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Before the Maharashtra Electricity Regulatory Commission 

Mumbai 

 

Filing No.: 

Case No.: 

 

IN THE MATTER OF The Petition of EON Kharadi Infrastructure Private 

Limited (EON SEZ Phase II) for approval of Truing up 

of FY 2022-23 and FY 2023-24, Provisional Truing up of 

FY 2024-25 and Aggregate Revenue Requirement 

(ARR) and Tariff for FY 2025-26 to FY 2029-30 for its 

Distribution Business in accordance with the 

Maharashtra Electricity Regulatory Commission 

(Multi Year Tariff) Regulations, 2024 

  

AND   

IN THE MATTER OF 

THE APPLICANT 

EON Kharadi Infrastructure Private Limited (EON SEZ 

Phase II)  

  

Tech Park One, Tower E,  

Sr. No. 191/A/2A/1/2,  

Next to Don Bosco School, 

Off. Airport Road,  

Yerwada, Pune 

 (Petitioner) 

PETITIONER, UNDER SECTIONS 61, 62 and 64 OF THE ELECTRICITY ACT, 2003 

AND UNDER THE MERC (TRANSACTION OF BUSINESS AND FEES AND 

CHARGES) REGULATIONS 2022, FILES FOR APPROVAL BY THE HON’BLE 

COMMISSION OF ITS PETITION FOR TRUING UP FOR FY 2022-23 AND FY 2023-

24, PROVISIONAL TRUING UP FOR FY 2024-25, IN ACCORDANCE WITH THE 

MERC (MULTI YEAR TARIFF) REGULATIONS, 2019 AND AGGREGATE 

REVENUE REQUIREMENT AND TARIFF FOR 5th Control Period for FY 2025-26 to 

FY 2029-30 UNDER THE MERC (MULTI YEAR TARIFF) REGULATIONS, 2024, FOR 

ITS DISTRIBUTION BUSINESS.  
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1 Background 

1.1 About EON Kharadi Infrastructure Private Limited (EON SEZ Phase II) 

1.1.1.1 M/s. EON Kharadi Infrastructure Private Limited (EON SEZ Phase II) 

(hereinafter referred to as “EON SEZ II” or “the Petitioner”), is a Company 

incorporated under the provisions of the Companies Act, 1956, having its 

registered office at Tech Park One, Tower E, Sr. No. 191/A/2A/1/2, Next to 

Don Bosco School, Off. Airport Road, Yerwada, Pune.  

1.1.1.2 EON SEZ II has been notified as the ‘Developer’ of the Special Economic Zone 

(SEZ) by the Ministry of Commerce & Industry (Department of Commerce), 

Government of India (GoI) under the SEZ Act, 2005 vide Notification No. S.O. 

1036(E) dated 31st March 2017 for its Information Technology and 

Information Technology Enabled Services (IT & ITeS) SEZ located at Survey 

No. 72, Village- Kharadi, Pune, Maharashtra, India.  

1.1.1.3 The Ministry of Commerce & Industry (Department of Commerce), 

Government of India, vide its Notification under clause (b) of sub-section (1) 

of Section 49 of the Special Economic Zones Act, 2005 dated 3 March 2010, 

specified that the Developer of the SEZ is deemed to be a Distribution 

Licensee under the provisions of the Electricity Act, 2003 (EA 2003).  

1.1.1.4 In view of the above, EON SEZ II is a deemed Distribution Licensee in its SEZ 

area at Village Kharadi, Taluka Haveli, District Pune, in the State of 

Maharashtra. The Hon’ble Commission vide combined Order dated 5 June, 

2020 in Case No. 67 & 68 of 2020, has taken on record the deemed Distribution 

Licensee status of EON SEZ II and subsequently notified the Specific 

Conditions of Distribution Licence by way of Regulations (‘Specific 

Conditions Regulations’) for EON SEZ II on 9 June, 2021. 

 

1.2 Filing of Present Petition under MERC MYT Regulations, 2024 

1.2.1.1 The Hon’ble Commission notified the MERC (Multi Year Tariff) Regulations, 

2024 (“MERC MYT Regulations, 2024”) for the Control Period from FY 2025-

26 to FY 2029-30 on 19 August, 2024. Being a Distribution Licensee in the State 

13
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of Maharashtra, the Petitioner is required to file the Multi-Year Tariff Petition 

for the fifth Control Period from FY 2025-26 to FY 2029-30, in accordance with 

the provisions of the MERC MYT Regulations, 2024.    

 

1.2.1.2 Regulation 5 of the MERC MYT Regulations, 2024 specifies as under: 

 

“5. Petitions to be filed in the Control Period— 

5.1 The Petitions to be filed in the Control Period under these Regulations are as 

under: — 

a) Multi-Year Tariff Petition, which is complete in all aspects as per these 

Regulations, shall be filed by November 1, 2024 by Generating Companies, 

Transmission Licensees, ESSD, MSLDC and STU, and by November 30, 2024, by 

Distribution Licensees, comprising: 

i. Truing-up for FY 2022-23 and FY 2023-24 to be carried out under the 

Maharashtra Electricity Regulatory Commission (Multi Year Tariff) 

Regulations, 2019: 

Provided that the Commission may, if it considers appropriate, carry out the 

Truing-up for years prior to FY 2022-23 under the Maharashtra Electricity 

Regulatory Commission (Multi Year Tariff) Regulations, 2019, along with 

the Truing-up for FY 2022-23, in case such Truing-up is yet to be completed; 

ii. Provisional Truing-up for FY 2024-25 to be carried out under the 

Maharashtra Electricity Regulatory Commission (Multi Year Tariff) 

Regulations, 2019; 

iii. Aggregate Revenue Requirement for each year of the Control Period under 

these Regulations; 

iv. Revenue from the sale of power at existing Tariffs and charges and projected 

revenue gap for each year of the Control Period under these Regulations;  

v. Proposed category-wise Tariff or Fees & Charges for each year of the Control 

Period under these Regulations. 

;  
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1.2.1.3 Accordingly, the Petitioner is hereby filing its MYT Petition requesting for 

approval of: 

a) Truing up for FY 2022-23 and FY 2023-24 in accordance with the provisions 

of MERC MYT Regulations, 2019;  

b) Provisional True up for FY 2024-25, in accordance with the provisions of 

the MERC MYT Regulations, 2019; 

c) ARR for each year of the Control Period from FY 2025-26 to FY 2029-30, in 

accordance with MERC MYT Regulations, 2024; 

d) Revenue from sale of power at existing Tariffs and projected Revenue 

Gap/(Surplus) for each year of the Control Period from FY 2025-26 to FY 

2029-30, in accordance with MERC MYT Regulations, 2024; and 

e) Proposed category-wise Tariff for each year of the Control Period from FY 

2025-26 to FY 2029-30, in accordance with MERC MYT Regulations, 2024. 

1.3 Segregation of ARR into Wire Business and Supply Business 

1.3.1.1 As regards the segregation of ARR into Wires Business and Supply Business 

for each component of ARR, the same has been considered as specified in the 

MERC MYT Regulations, 2019 and MYT Regulations, 2024 as shown below: 

Table 1-1: Allocation Matrix for segregation of ARR into Wires and Supply Business  

Particulars  
Wires 

Business 

Supply 

Business 

Power Purchase Expenses 0% 100% 

Inter-State Transmission Charges 0% 100% 

Intra-State Transmission Charges 0% 100% 

Operation & Maintenance Expenses 65% 35% 

Depreciation 90% 10% 

Interest on Long-term Loan Capital 90% 10% 

Interest on Working Capital 10% 90% 

Interest on Consumer Security Deposits 10% 90% 

Provision for Bad & Doubtful Debts 10% 90% 

Income Tax 90% 10% 

Contribution to Contingency Reserves 90% 10% 

Return on Equity 90% 10% 
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Particulars  
Wires 

Business 

Supply 

Business 

Non-Tariff Income 10% 90% 

1.4 Structure of the Petition 

The Petition consists of the following Chapters as outlined below: 

Chapter 1:  Background (Present Chapter) 

Chapter 2:  Truing up for FY 2022-23 and FY 2023-24 

Chapter 3:  Provisional Truing up for FY 2024-25 

Chapter 4:  ARR for the 5th Control Period from FY 2025-26 to FY 2029-30 

Chapter 5:  Tariff Philosophy, Tariff Design, Wheeling Charges and Cross-subsidy 

Surcharge for the 5th Control Period from FY 2025-26 to FY 2029-30 

Chapter 6:  Proposed Tariff Schedule for the 5th Control Period from FY 2025-26 to 

FY 2029-30  

Chapter 7: Summary of Directives 

Chapter 8: Prayers to the Hon’ble Commission 
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2 Truing-up for FY 2022-23 and FY 2023-24 

 

2.1.1.1 The Petitioner has sought Truing up of the ARR for FY 2022-23 and FY 2023-

24 in accordance with the MYT Regulations, 2019, as specified in Regulation 

5.1 (c)(i) of the MYT Regulations, 2019, based on the actual expenditure and 

revenue as per the audited Annual Accounts. The Petitioner has submitted 

the Audited Accounts of its electricity Distribution Business for FY 2022-23 

and FY 2023-24 as Annexure I and FY Annexure II, respectively.  

2.1.1.2 The Petitioner has presented the comparison of expenditure and revenue 

approved by the Hon’ble Commission in the MYT Order dated 31 March, 2023 

in Case No. 236 of 2022 for FY 2022-23 and FY 2023-24 vis-à-vis the 

actual/audited performance. The Petitioner has considered the approved 

values as per MYT Order wherever applicable, for the purpose of providing 

justification for variation between the approved values and 

actuals/audited/claimed in Truing up of FY 2022-23 and FY 2023-24.  

2.2 Energy Sales 

2.2.1.1 The Hon’ble Commission, in the MYT Order in Case No. 236 of 2022, 

approved the energy sales of 23.11 MU and 30.05 MU for FY 2022-23 and FY 

2023-24, respectively. 

2.2.1.2 The Petitioner has submitted actual month-wise and category-wise energy 

sales for FY 2022-23 and FY 2023-24 in Form F1, along with the Petition. The 

Petitioner has submitted the month-wise and category-wise energy sales for 

each year in kWh and kVAh terms, as the category-wise tariffs have been 

levied in kVAh terms, but the energy balance and power purchase are 

considered in kWh terms.  

2.2.1.3 The actual sales of EON SEZ II for FY 2022-23 are lower at 20.48 MU as against 

sales of 23.11 MU approved in the MYT Order. The actual energy sales for FY 

2023-24 is significantly lower at 23.54 MU as against approved sales of 30.50 

MU. 
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2.2.1.4 The Petitioner has considered the actual sales for the purpose of Truing up for 

FY 2022-23 and FY 2023-24. Accordingly, the energy sales for FY 2022-23 and 

FY 2023-24 are shown in the following Tables: 

 

Table 2-1: Energy Sales for FY 2022-23 and FY 2023-24 (MU) 

Consumer Category 

FY 2022-23 FY 2023-24 

MYT Order 
Actual for 

Truing-up 
MYT Order 

Actual for 

Truing-up 

HT Category      

HT I 22.12 19.46 28.85 22.18 

Sub-total HT 22.12 19.46 28.85 22.18 

LT Category     

LT II (A) 0.03 0.04 0.00 0.04 

LT V (A) 0.18 0.12 0.30 0.13 

LT V (B) 0.78 0.86 0.90 1.17 

LT VI EV Charging Stations - - 0.00 0.02 

Sub-total LT 0.99 1.02 1.20 1.36 

Total 23.11 20.48 30.05 23.54 

 

Table 2-2: Energy Sales for FY 2022-23 and FY 2023-24 (MkVAh) 

Consumer Category 

FY 2022-23 FY 2023-24 

MYT Order 
Actual for 

Truing-up 
MYT Order 

Actual for 

Truing-up 

HT Category      

HT I 22.06 20.11 29.29 22.20 

Sub-total HT 22.06 20.11 29.29 22.20 

LT Category       

LT II (A) 0.03 0.04 0.00 0.04 

LT V (A) 0.18 0.12 0.30 0.13 

LT V (B) 0.79 0.87 0.91 1.19 

LT VI EV Charging Stations - - 0.00 0.02 

Sub-total LT 1.00 1.03 1.21 1.39 
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Consumer Category 

FY 2022-23 FY 2023-24 

MYT Order 
Actual for 

Truing-up 
MYT Order 

Actual for 

Truing-up 

Total 23.07 21.13 30.50 23.59 

 

2.2.1.5 The actual energy sales are lower than the energy sales approved by the 

Hon’ble Commission in the MYT Order, as the effect of the COVID-19 

pandemic is still felt with consequential practice of Work-from-Home (WFH) 

and Hybrid Office/WFH practice adopted by most of its consumers, due to 

which power consumption has not increased as expected. 

2.2.1.6 The Petitioner requests the Hon’ble Commission to true-up the actual 

energy sales for FY 2022-23 and FY 2023-24, as shown in the above Table. 

 

2.3 Distribution Loss 

2.3.1.1 After considering the actual energy sales and the actual energy drawal at the 

interface point (T<>D Interface), the actual distribution loss for FY 2022-23 

and FY 2023-24 works out to 10.61% and 6.22%, respectively. The same has 

been claimed for truing up for FY 2022-23 and FY 2023-24, respectively. The 

Hon’ble Commission had approved Distribution Loss of 5.25% and 4.00% for 

FY 2022-23 and FY 2023-24, respectively in the MYT Order dated 31 March, 

2023. 

2.3.1.2 The Distribution Loss for FY 2022-23 and FY 2023-24 is shown in the following 

Table: 

 

Table 2-3: Distribution Loss for FY 2022-23 and FY 2023-24 

Particulars 

FY 2022-23 FY 2023-24 

MYT Order 
Actual for 

Truing-up 
MYT Order 

Actual for 

Truing-up 

Distribution Loss (%) 5.25% 10.61% 4.00% 6.22% 
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2.3.1.3 The Petitioner would like to submit the average Loading of EON SEZ II for 

FY 2020-21 to FY 2023-24 as under: 

 

Particulars FY 2020-21 FY 2021-22 FY 2022-23 FY 2023-24 

Average Loading 
(%) 17% 17.5% 18% 18% 

 

2.3.1.4 The Petitioner respectfully submits that to address the issue of significantly 

high distribution losses in FY 2022-23, the Petitioner conducted a 

comprehensive energy audit to identify the underlying reasons and causes 

contributing to these elevated distribution losses. The Energy Audit report 

has been submitted to the Hon’ble Commission along with the MYT Petition 

as Annexure XVII.  

 

2.3.1.5 The energy audit revealed several critical factors responsible for the 

inefficiencies in the distribution system. Based on the findings, the Petitioner 

implemented targeted measures and corrective actions to mitigate these 

losses effectively.  

2.3.1.6 As a result of these efforts, the Petitioner has managed to reduce the 

distribution losses during FY 2023-24. This improvement reflects the 

Petitioner’s commitment to enhancing the efficiency of its operations and 

optimizing resource utilization for better service delivery. 

 

2.3.1.7 Regulation 9 of the MYT Regulations, 2019 specifies the Distribution Loss as 

a controllable factor and the mechanism for sharing of gains or losses on 

account of variation in Distribution Losses has also been respectively 

specified in the Regulation 11 of the MYT Regulations, 2019. The Petitioner 

requests the Hon’ble Commission not to consider any sharing of gains or 

losses vis-à-vis the distribution loss target for FY 2022-23 and FY 2023-24 at 

the time of truing up, as the Distribution Losses are purely technical losses. 
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The variation of actual Distribution Loss as against approved losses depends 

entirely on the supply voltage, client demand patterns, respective building 

occupancies and network component loading conditions, over which the 

Petitioner has very little or no control. There is no commercial loss/theft of 

electricity in the system. 

2.3.1.8 Though the Petitioner has requested the Hon’ble Commission not to share the 

efficiency gains and losses on account of distribution losses, the Petitioner has 

computed the efficiency gain/loss for FY 2022-23 and FY 2023-24, in 

accordance with the approach adopted by the Hon’ble Commission for other 

Distribution Licensees, as shown in the Table below: 

Table 2-4: Computation of Efficiency (Gain)/Loss on account of Distribution Losses for FY 

2022-23 and FY 2023-24 (MU) 

Sr. No. Particulars Unit FY 2022-23 FY 2023-24 

1 Energy Sales MU 20.48 23.54 

2 Normative Distribution Loss % 5.25% 4.00% 

3 

Energy Requirement at T< >D 

interface at normative 

Distribution Losses 

MU 21.61 24.52 

4 Intra-State Transmission Loss % 0.00% 3.29% 

5 

Energy Requirement at G< >T 

interface at normative 

Distribution Losses 

MU 21.61 25.36 

6 
Energy input @ Actual 

Distribution Loss 
MU 22.91 25.96 

7 

Increase/(Reduction) in Power 

Purchase quantum due to 

variation in distribution loss  

MU 1.30 0.60 

8 Average Power Purchase Rate Rs. / unit 4.86 4.84 

9 

Efficiency (gain)/loss due to 

difference in actual and 

normative distribution loss 

Rs. Crore 0.63 0.29 

10 

Amount to be passed on by EON 

II to consumers (1/3rd of 

(gain)/loss) 

Rs. Crore 0.21 0.10 
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Sr. No. Particulars Unit FY 2022-23 FY 2023-24 

11 
Amount to be borne by EON II 

(2/3rd of above (Gain)/loss) 
Rs. Crore 0.42 0.19 

 

2.3.1.9 The Petitioner requests the Hon’ble Commission to approve the 

Distribution Losses of 10.61%, and 6.22% in the true-up for FY 2022-23 and 

FY 2023-24, respectively, without any sharing of efficiency gains and losses.   

2.4 Energy Balance 

2.4.1.1 The Petitioner has considered the Energy Balance for FY 2022-23 and FY 2023-

24 after considering the actual energy sales, actual Distribution Loss and 

actual energy purchased. For FY 2022-23, the InSTS loss was not made 

applicable to the Petitioner, and the InSTS losses were made applicable from 

FY 2023-24 onwards in the MYT Order. The Petitioner has considered the 

actual InSTS loss for FY 2023-24 based on the State Grid Loss account 

maintained by the Maharashtra State Load Despatch Centre (MSLDC). 

2.4.1.2 The Petitioner submits that the Hon’ble Commission had approved InSTS 

losses of 3.18% for FY 2023-24 as approved in the InSTS Tariff Order dated 31 

March 2023 in Case No. 239 of 2022. However, the actual InSTS losses in FY 

2023-24 is 3.29%, as recorded by MSLDC for FY 2023-24. 

2.4.1.3 Further, it may be noted that the Gross Energy Consumption (GEC) data 

published by MSLDC for the Petitioner for FY 2022-23 was incorrect. Based 

on the Petitioner’s representations, MSLDC has issued the revised GEC for 

the Petitioner for FY 2022-23, which has been considered by the Petitioner for 

the Energy Balance computations. Further the GEC data provided by MSLDC 

for FY 22-23 & 23-24 is attached herewith as Annexure III. 

2.4.1.4 The Energy Balance for FY 2022-23 and FY 2023-24 is shown in the following 

Table: 
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Table 2-5: Energy Balance for FY 2022-23 and FY 2023-24 (MU) 
 

Particulars 

FY 2022-23 FY 2023-24 

MYT Order 
Actual for 

Truing-up 

MYT 

Order 

Actual for 

Truing-up 

Energy Sales  23.12 20.48 30.05 23.54 

Distribution loss (%) 5.25% 10.61% 4.00% 6.22% 

Energy Requirement at T<>D  24.40 22.91 31.30 25.10 

Intra-State Transmission Loss (%) - - 3.18% 3.29% 

Energy Requirement at G<>T  24.40 22.91 32.33 25.96 

     

Total Purchase at State Periphery  29.50 37.90 32.33 27.73 

Less: Surplus Energy Traded (5.00) (14.48)  (1.28) 

Imbalance Pool  (0.11) (0.51)  (0.49) 

Total Energy Purchased 24.40 22.91 32.33 25.96 

 

2.4.1.5 The Petitioner requests the Hon’ble Commission to approve the actual 

Energy Balance in the true-up for FY 2022-23 and FY 2023-24, as shown in 

the above Table. 

2.5 Power Purchase Quantum and Cost 

2.5.1.1 The power purchase quantum and cost of the Petitioner includes the purchase 

from conventional sources for meeting its Base Load and Peak Load 

requirement, Renewable Purchase Obligation (RPO), purchase from bilateral 

sources, purchase from Power Exchange, inter-DISCOM purchase, net 

purchase from Imbalance Pool, and sale of surplus power, if any, during the 

year. 

2.5.1.2 The details of month-wise and source-wise power purchase quantum and cost 

for FY 2022-23 and FY 2023-24 are provided in Forms F2 and F2.1 of the 

Formats prescribed by the Hon’ble Commission, submitted along with the 

Petition. 
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2.5.2 Power Purchase for Base Load and Peak Load 

2.5.2.1 EON SEZ-II undertook the short-term power procurement process through 

competitive bidding in accordance with the Guidelines notified by the 

Ministry of Power, Government of India, to cater to its load of 4 MW. Post 

completion of the competitive bidding process including the e-Reverse 

Auction (e-RA) process, M/s. Manikaran Power Limited (MPL), emerged as 

the lowest bidder, with a rate of Rs. 5.05/ kWh, which was subsequently 

adopted by the Hon’ble Commission vide Order dated 10 March 2022 in Case 

No. 34 of 2022. The PPA between EON SEZ II and MPL was valid for a period 

of 1 year, from 1 March 2022 to 28 February 2023. Accordingly, EON-II has 

purchased 34.92 MU of power from MPL at a rate of Rs. 5.05/kWh in FY 2022-

23, as against 30.60 MU at an average rate of Rs. 4.98/kWh approved by the 

Hon'ble Commission in the MYT Order dated 31.03.2023 in Case No. 236 of 

2022. 

2.5.2.2 EON SEZ II submits that it has entered into bilateral power purchase 

agreement with hydro generator M/s. Mahalaxmi Vidyut Private Limited 

from July, 2023 to July, 2024 at Rs. 4.65/kWh. As the discovered Tariff was 

lower than the tariff of Rs. 4.90/kWh approved by the Hon’ble Commission 

in the MYT Order; it is to be considered to be deemed adopted by the Hon’ble 

Commission. Accordingly, in FY 2023-24, EON SEZ II has procured 15.22 MU 

of hydro power from M/s. Mahalaxmi Vidyut Private Ltd. 

 

2.5.2.3 EON SEZ II submits that it has entered into bilateral power purchase 

agreement with wind generator M/s. Vibrant Greentech India Pvt. Ltd. from 

September, 2023 to March, 2024 at Rs. 2.85/kWh. Accordingly, in FY 2023-24, 

EON SEZ II has procured 1.42 MU of RE power. EON SEZ II also entered into 

bilateral power purchase agreement with M/s Kreate and wind generator 

M/s. Kiran Gems at Rs. 3.90/kWh, under which the Petitioner has purchased 

0.52 MU and 0.17 MU, respectively, in FY 2022-23. 
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2.5.2.4 In FY 2023-24, EON SEZ II entered into bilateral power purchase agreement 

with M/s Sterling Agro Industries at Rs. 2.62/kWh, under which the 

Petitioner has purchased 0.12 MU in FY 2023-24. 

2.5.2.5 EON SEZ II submits that it has entered into bilateral power purchase 

agreement with solar generator M/s. RYB Power Electricals Private Ltd. for 

the period from January 2024 to December 2024 at Rs. 4.90/kWh. Accordingly, 

EON SEZ II has procured 0.51 MU of solar power in FY 2023-24. 

2.5.2.6 The summary of PPAs entered into by EON SEZ -II for FY 2022-23 and FY 

2024-25 is given in the Tables below: 

 
Table 2-6: Summary of Power Purchase Quantum & Rate for FY 2022-23 and FY 2023-24  

 
Nature of 

Source 

Bidder Name Time Period Quantum 

(MW) 

Rate 

(Rs/kWh) 

Conventional Manikaran Power 

Ltd. 

1 March 2022 to 

28 February 2023 
6 5.05 

Wind Vibrant Greentech 

India Pvt. Ltd  

1 Sep 2023 – 31 March 

2024 
3 3.00 

Hydro Mahalaxami 

Vidyut Pvt. Ltd. 

18 July 2023 – 17 

July 2024 
4 4.65 

Solar RYB Power 

Electricals Pvt. Ltd. 

1 January 2024  -  

31 December 2024  
1 4.90 

 

2.5.2.7 Further all power purchase PPA’s for FY 22-23 & 23-24 is attached herewith 

as Annexure IV. 

2.5.2.8 In FY 2022-23, EON SEZ II has procured 2.30 MU of Power from Exchange at 

an average rate of Rs. 6.16/kWh. In FY 2023-24, EON SEZ II has procured 

10.45 MU of Power from Exchange at an average rate of Rs. 5.25/kWh. 

 

 

2.5.3 Renewable Purchase Obligation 
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2.5.3.1 The Petitioner has considered the RPO targets for FY 2022-23 and FY 2023-24 

as specified in the MERC RPO Regulations, 2019. The RPO targets are 8% for 

Solar and 11.50% for Non-Solar for FY 2022-23, and 10.50% for Solar and 

11.50% for Non-Solar for FY 2023-24. 

2.5.3.2 The quantum and cost of such purchase is provided in Forms F2 and F2.1 

submitted along with the Petition.  

2.5.3.3 As per Regulation 7.6 of the Maharashtra Electricity Regulatory Commission 

(Renewable Purchase Obligation, Its Compliance and Implementation of 

Renewable Energy Certificate Framework) Regulations, 2019, which states as 

follows: 

“7.5 Distribution Licensee with peak demand less than 10 MW, a Captive User of a 

Captive Generating Plant with installed capacity of 1 MW and above, and Open 

Access Consumers with Contract Demand of 1 MW and above, shall be required to 

meet only their composite RPO target” 

2.5.3.4 In addition to procuring RE power, EON SEZ II also procured RECs worth 

Rs. 0.39 Crore in FY 2022-23. EON SEZ II also sold 0.73 MU of RE power on 

the Power Exchange in FY 2023-24 at the average rate of Rs. 5.40/kWh.  

2.5.3.5 The Renewable Purchase Obligation (RPO) Report for FY 2022-23 in the 

prescribed format was submitted by EON SEZ II to the Maharashtra Energy 

Development Agency (MEDA) along with the supporting documents. The 

quantum and cost of such purchase is provided in Forms F2 and F2.1 

submitted along with the Petition.  

2.5.4 DSM 

The Petitioner has considered the actual net (increment)/decrement from 

DSM for FY 2022-23 and FY 2023-24 based on quantum of imbalance between 

the SLDC certified quantum and the actual power purchase by the Petitioner. 

However, the cost of DSM drawal/injection in FY 2022-23 and FY 2023-24 has 

not been considered, as all DSM bills for the Petitioner are being revised, on 

account of the revision in GEC data published by MSLDC, as elaborated 
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earlier.   

2.5.5 Sale of Surplus Power 

2.5.5.1 In FY 2022-23, EON SEZ II has sold the surplus power of 7.01 MU to EON I at 

mutually agreed average rate of Rs. 4.95/kWh. In FY 2022-23, EON SEZ II also 

sold surplus power of 7.47 MU in the Power Exchange at average rate of Rs. 

6.85/kWh. 

2.5.5.2 EON SEZ II has sold its surplus power at the Power Exchanges in order to 

benefit from the higher prevalent power prices in the market. EON SEZ II 

increased its off take of power from Manikaran at the rate of Rs.  5.05/ kWh 

and sold the surplus power at the Power Exchange at a weighted average rate 

of Rs. 6.85/kWh. The benefit of additional revenue earned by EON SEZ II 

through sale of surplus power has been passed on to the consumers, which 

has resulting in reducing the weighted average rate of power purchase to Rs. 

4.86/kWh. 

2.5.5.3 The effective average power purchase rate works out to Rs. 4.86/kWh for FY 

2022-23, as compared to the average rate of Rs. 4.63/kWh estimated by the 

Hon’ble Commission in the provisional true-up for FY 2022-23. The source-

wise actual power purchase quantum and cost for FY 2022-23 is shown in the 

following Table: 

 

Table 2-7: Power Purchase Cost for FY 2022-23 

Power Source 

Approved in MYT Order Actual claimed in true-up 

Quantum 

(MU) 

Cost (Rs. 

Crore) 

Rate (Rs/ 

kWh) 

Quantum 

(MU) 

Cost (Rs. 

Crore) 

Rate (Rs. 

/kWh) 

Manikaran Power 

Limited (MPL) 
30.60 15.25 4.98 34.92 17.65 5.05 

New short-term 

source 
2.74 1.37 5.00    

EON SEZ II to EON I -3.85 -1.95 5.06 -7.01 -3.47 4.95 

Kiran Gems (Wind)    0.17 0.07 3.90 

Kreate Energy (Wind)      0.52 0.20 3.90 

IEX - Purchase 0.01 0.01 9.40 2.30 1.41 6.16 
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Power Source 

Approved in MYT Order Actual claimed in true-up 

Quantum 

(MU) 

Cost (Rs. 

Crore) 

Rate (Rs/ 

kWh) 

Quantum 

(MU) 

Cost (Rs. 

Crore) 

Rate (Rs. 

/kWh) 

IEX - Sale (DAM) -5.00 -3.85 7.71 -7.47 -5.12 6.85 

DSM -0.11 0.10  -0.51   

REC     0.39  

Total 24.40 11.29 4.63 22.91 11.13 4.86 

 

2.5.5.4 Further, all the power purchase invoices for FY 2022-23 are attached herewith 

as Annexure V. 

2.5.5.5 The effective average power purchase rate works out to Rs. 4.84/kWh for FY 

2023-24, as compared to the average rate of Rs. 5.29/kWh estimated by the 

Hon’ble Commission in the MTR Order for FY 2023-24. The source-wise 

actual power purchase quantum and cost for FY 2023-24 is shown in the 

following Table: 

 

Table 2-6: Power Purchase Cost for FY 2023-24   

Power Source 

Approved in MYT Order Actual claimed in true-up 

Quantu

m (MU) 

Cost (Rs. 

Crore) 

Rate (Rs/ 

kWh) 

Quantu

m (MU) 

Cost (Rs. 

Crore) 

Rate (Rs. 

/kWh) 

Mahalaxmi (Hydro)    15.22 7.08 4.65 

New short-term 

source 
25.22 13.62 5.40    

RE Purchase - Solar 3.72 1.82 4.90    

RE Purchase - Non-

Solar 
3.39 1.66 4.90    

RYB (Solar)    0.51 0.25 4.90 

Sterling Agro 

Industries (Wind) 
   0.12 0.03 2.62 

Vibrant (Wind)    1.42 0.43 3.00 

IEX - Purchase    10.45 5.48 5.25 

IEX - RE Power    -0.73 -0.42 5.82 

Sale of Surplus Power    -0.56 -0.29 5.20 

DSM    -0.49 0.00 0.00 

Total 32.33 17.10 5.29 25.96 12.56 4.84 
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2.5.5.6 Further, all the power purchase invoices for FY 2023-24 are attached herewith 

as Annexure VI. 

2.5.5.7 The Petitioner requests the Hon’ble Commission to approve the actual 

Power purchase quantum and cost in the truing up for FY 2022-23 and FY 

2023-24, as shown in the above Tables. 

2.6 Transmission Charges and MSLDC Charges 

2.6.1.1 For FY 2022-23, the Petitioner was not allocated a share of the Intra-State 

Transmission Charges and MSLDC Charges, as the first MYT Order for the 

Petitioner was issued along with the MTR Orders for other Utilities.  

2.6.1.2 The Hon’ble Commission in the MYT Order approved the Intra-State 

Transmission Charges and MSLDC Charges for FY 2023-24 in accordance 

with the Hon’ble Commission’s Order dated March 31, 2023 in Case No. 239 

of 2022 determining the InSTS Tariff, and Order dated March 31, 2023 in Case 

No. 233 of 2022 determining the MSLDC Charges. 

2.6.1.3 The Intra-State Transmission Charges and MSLDC Charges claimed in the 

True-up for FY 2022-23 and FY 2023-24 are shown in the Table below: 

 

Table 2-8: InSTS Charges and MSLDC Charges for FY 2022-23 and FY 2023-24 (Rs. Crore) 

Particulars 

FY 2022-23 FY 2023-24 

MYT 

Order 

Actual for 

Truing-up 

MYT 

Order 

Actual for 

Truing-up 

Intra-State Transmission Charges - - 2.63 2.63 

MSLDC Charges 0.009 0.013 0.83 0.04 

 

2.6.1.4 Further, the invoices of MSLDC charges for FY 2022-23 are attached as 

Annexure VII.  

2.6.1.5 Further the invoices of InSTS Charges and MSLDC Charges for FY 2023-24 are 

attached as Annexure VIII. 
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2.6.1.6 The Petitioner requests the Hon’ble Commission to approve the actual 

Transmission Charges and MSLDC Charges in the truing up for FY 2022-23 

and FY 2023-24, as shown in the above Table. 

2.7 Operation and Maintenance Expenses 

2.7.1.1 The Hon’ble Commission, in the MYT Order, approved normative O&M 

expenses of Rs. 1.24 Crore and Rs. 0.67 Crore for the Wires Business and 

Supply Business, respectively, for FY 2022-23. The Hon’ble Commission 

approved normative O&M expenses of Rs. 1.29 Crore and Rs. 0.70 Crore for 

the Wires Business and Supply Business, respectively, for FY 2023-24.  

2.7.1.2 At the time of the MYT Order, the Hon’ble Commission considered the 

escalation indices for part of FY 2022-23, based on the available data. 

However, both FY 2022-23 and FY 2023-24 are completed, and the escalation 

index based on the actual CPI and WPI is available for FY 2022-23 and FY 

2023-24. Hence, in accordance with the MYT Regulations, 2019 and the 

approach adopted by the Hon’ble Commission, the Petitioner has computed 

the revised normative O&M expenses for FY 2022-23 by escalating the 

normative O&M expenses approved in the truing up for FY 2021-22 with the 

actual weighted average escalation rate applicable for FY 2022-23. Similarly, 

the Petitioner has computed the revised normative O&M expenses for FY 

2023-24 by escalating the revised normative O&M expenses claimed in the 

truing up of FY 2022-23 with the actual weighted average escalation rate 

applicable for FY 2023-24. 

2.7.1.3 The data on WPI and CPI for the past seven years is shown in the Tables 

below: 

 

Table 2-9: WPI data for past seven years 

Month 
FY 

2018-19 
FY 

2019-20 
FY 

2020-21 
FY 

2021-22 
FY 

2022-23 
FY 

2023-24 
FY 

2024-25 

Apr 117.3 121.1 119.20 132.00 152.30 151.10 152.90 

May 118.3 121.6 117.50 132.70 155.00 149.40 153.50 

Jun 119.1 121.5 119.30 133.70 155.40 148.90 154.00 

30



   
 

  
 
EON SEZ II Multi-Year Tariff Petition for Fifth Control Period from FY 2025-26 to FY 2029-30 Page 31 

 
 

Month 
FY 

2018-19 
FY 

2019-20 
FY 

2020-21 
FY 

2021-22 
FY 

2022-23 
FY 

2023-24 
FY 

2024-25 

Jul 119.9 121.2 121.00 135.00 154.00 152.10 155.20 

Aug 120.1 121.50 122.00 136.20 153.20 152.50 154.50 

Sep 120.9 121.30 122.90 137.40 152.10 151.80 154.60 

Oct 122.0 122.00 123.60 140.7 152.50 152.50  

Nov 121.6 122.30 125.10 143.7 152.50 152.90  

Dec 119.7 123.00 125.40 143.3 150.50 151.60  

Jan 119.2 123.40 126.50 143.8 150.70 151.20  

Feb 119.5 122.20 128.10 145.3 150.90 151.20  

Mar 119.9 120.40 129.90 148.9 151.00 151.40  

Average 119.79  121.79  123.38  139.39  152.51 151.38 154.12 

YoY 4.28% 1.67% 1.30% 12.98% 9.41% -0.74% 1.81% 

 

Table 2-10: CPI data for past seven years 

 

Month 
FY 

2018-19 
FY 

2019-20 
FY 

2020-21 
FY 

2021-22 
FY 

2022-23 
FY 

2023-24 
FY 

2024-25 

Apr 288 312 329 346 368 386 401 

May 289 314 330 347 372 388 403 

Jun 291 316 332 350 372 393 407 

Jul 301 319 336 354 374 402 411 

Aug 301 320 338 354 375 401 411 

Sep 301 322 340 355 378 396 413 

Oct 302 325 344 360 382 399  

Nov 302 328 345 362 382 401  

Dec 301 330 342 361 381 400  

Jan 307 330 340 360 382 400  

Feb 307 328 343 360 382 401  

Mar 309 326 344 363 384 400  

Average 299.92  322.50  338.69  356.06  377.62  397.20  407.66 

YoY 5.45% 7.53% 5.02% 5.13% 6.05% 5.19% 2.63% 

 

 

Table 2-11: Escalation rate for O&M Expenses 

 Particulars FY 2022-23 FY 2023-24 FY 2024-25 

CPI (%) 5.84% 5.78% 4.80% 

WPI (%) 5.93% 4.92% 4.94% 

31



   
 

  
 
EON SEZ II Multi-Year Tariff Petition for Fifth Control Period from FY 2025-26 to FY 2029-30 Page 32 

 
 

CPI: WPI: 70:30 5.86% 5.53% 4.85% 

 

2.7.1.4 Further, the MERC MYT Regulations, 2019 specify an Efficiency Factor of 1% 

or pro-rata reduction in the escalation index, in case the 3-year growth in 

number of consumers is less than 2%. In case of the Petitioner, for FY 2022-23, 

the 2-year growth in number of consumers is 6%, and for FY 2023-24, the 3-

year growth in number of consumers is 5% as shown in the Table below:  

 

Table 2-12: Growth in number of consumers 

 FY 2020-21 FY 2021-22 FY 2022-23 FY 2023-24 

Number of consumers 39 40 44 46 

 

2.7.1.5 As the rate of growth in number of consumers is greater than 2% for both the 

years, the Efficiency Factor is considered as Nil, and the escalation factor is 

considered as shown in the Table above.  

2.7.1.6 The computation of revised normative O&M expenses for FY 2022-23 and FY 

2023-24 in accordance with the MYT Regulations, 2019 is provided in the 

Table below: 

 

Table 2-13: Revised Normative O&M Expenses for FY 2022-23 and FY 2023-24  (Rs. Crore) 

Particulars 

FY 2022-23 FY 2023-24 

MYT 

Order 
Actual 

MYT 

Order 
Actual 

O&M Expenses for Wires Business 1.24 1.27 1.29 1.34 

O&M Expenses for Retail Supply Business 0.67 0.68 0.70 0.72 

Total O&M Expenses 1.91 1.95 1.99 2.06 

 

 

2.7.1.7 The Petitioner requests the Hon’ble Commission to approve the revised 

normative O&M Expenses for FY 2022-23 and FY 2023-24, as shown in the 

above Table. 
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2.7.1.8 The Petitioner has outsourced its Operation & Maintenance (O&M) services 

and Repair & Maintenance (R&M) through third-party agencies, in lieu of 

appointing employees directly for this purpose. These agencies have been 

appointed after a proper competitive bidding process. The agencies were 

appointed on a combined basis for EON SEZ I and EON SEZ II, in order to 

benefit from the economies of scale.  

2.7.1.9 In the MYT Order, the Hon’ble Commission has already taken cognisance of 

the arrangement entered into by the Petitioner.  

2.7.1.10 Further, the documents related to O&M and R&M tender are attached 

herewith as Annexure IX. 

2.7.1.11 The actual O&M expenses were Rs. 1.26 Crore and Rs. 0.68 Crore for the Wires 

Business and Supply Business, respectively, for FY 2022-23. The actual O&M 

expenses were Rs. 1.44 Crore and Rs. 0.78 Crore for the Wires Business and 

Supply Business, respectively, or FY 2023-24.  

2.7.1.12 The break-up of actual O&M expenses claimed in the true-up for FY 2022-23 

and FY 2023-24 are shown in the following Table: 

 

Table 2-14: Actual O&M Expenses for FY 2022-23 and FY 2023-24 (Rs. Crore) 

Particulars 
FY 2022-23 FY 2023-24 

Actual  Actual  

Wires Business   

Employee Expenses - - 

A&G Expenses 0.91 0.96 

R&M Expenses 0.35 0.49 

Total O&M Expenses 1.26 1.44 

Supply Business   

Employee Expenses - - 

A&G Expenses 0.49 0.52 

R&M Expenses 0.19 0.26 

Total O&M Expenses 0.68 0.78 

 

2.7.1.13 The invoices of O&M expenses for FY 2022-23 and FY 2023-24 are attached 
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herewith as Annexure X and Annexure XI, respectively. 

2.7.1.14 The Petitioner requests the Hon’ble Commission to approve the actual 

O&M expenses in the truing up for FY 2022-23 and FY 2023-24, as shown in 

the above Table.  

2.7.1.15 The Petitioner has computed the efficiency gains/losses on account of 

variation between the approved and actual O&M expenses, which has been 

shared between the Petitioner and the consumers, in accordance with the 

MYT Regulations, 2019, as discussed subsequently in this Chapter.  

2.8 Capital Expenditure and Capitalisation   

2.8.1.1 The Petitioner submits that no new assets are capitalized during FY 2022-23 

and FY 2023-24. 

2.8.1.2 The Petitioner requests the Hon’ble Commission to approve Nil Capital 

Expenditure and Capitalisation in the true-up for FY 2022-23 and FY 2023-

24, as discussed above. 

2.9 Depreciation  

2.9.1.1 The Petitioner has computed the depreciation for FY 2022-23 and FY 2023-24 

in accordance with Regulation 28 of the MYT Regulations, 2019, by applying 

the asset class-wise depreciation rate specified in the MYT Regulations, 2019 

on the average asset class-wise GFA during the respective year. 

2.9.1.2 The closing GFA for FY 2021-22 as approved in the Truing up of FY 2021-22 

by the Hon’ble Commission in the MYT Order, has been considered as 

Opening GFA for FY 2022-23. The addition to GFA in the Wires and Supply 

Business in FY 2022-23 has been considered as Nil, as elaborated above.  

2.9.1.3 The closing GFA for FY 2022-23 has been computed after addition of GFA for 

FY 2022-23 as detailed above. The Closing GFA of FY 2022-23 has been 

considered as Opening GFA of FY 2023-24. There is no addition to the GFA 

has been envisaged in the Wire Business and Supply Business for FY 2023-24. 

2.9.1.4 The asset-class wise depreciation has been submitted in Forms F5, F5.1(E), and 

F5.2(E) submitted along with this Petition. The depreciation claimed by the 
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Petitioner for FY 2022-23 and FY 2023-24 is shown in the following Table: 

 

Table 2-15: Depreciation for FY 2022-23 and FY 2023-24 (Rs. Crore) 

Particulars 

FY 2022-23 FY 2023-24 

MYT Order 
Actual for 

Truing-up 
MYT Order 

Actual for 

Truing-up 

Wires Business     

Opening GFA 42.25 42.25 42.25 42.25 

Additions during the Year  - - 9.12 - 

Retirement during the year - - - - 

Closing GFA 42.25 42.25 51.37 42.25 

Depreciation 1.80 1.80 2.04 1.80 

Supply Business     

Opening GFA 0.06 0.06 0.06 0.06 

Additions during the Year  - - - - 

Retirement during the year - - - - 

Closing GFA 0.06 0.06 0.06 0.06 

Depreciation 0.01 0.01 0.01 0.01 

 

2.9.1.5 The Petitioner requests the Hon’ble Commission to approve the 

depreciation in the true-up for FY 2022-23 and FY 2023-24, as shown in the 

above Table. 

 

2.10 Interest on Long-Term Loan Capital 

2.10.1.1 The Petitioner has computed the Interest on Long-Term Loan Capital in 

accordance with Regulation 30 of the MYT Regulations, 2019 for FY 2022-23 

and FY 2023-24. The closing balance of net normative loan approved in the 

true-up for FY 2021-22 has been considered as opening balance of net 

normative loan for FY 2022-23. Similarly, the closing balance of net normative 

loan considered for FY 2022-23 in the present Petition has been considered as 

Opening Balance of net normative loan for FY 2023-24. 

2.10.1.2 For computing the addition of normative loan, the normative debt: equity 

ratio of 70:30, as specified in the MYT Regulations, 2019 has been considered 
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on addition to GFA in FY 2022-23 and FY 2023-24. However, as there is no 

asset addition in these years, there is no addition to normative loan as well. 

The depreciation has been considered as normative repayment of loan during 

the year. The interest on loan had been calculated on the average normative 

loan for the year by applying the actual weighted average rate of interest of 

8.50% for FY 2022-23 and 8.72% for FY 2023-24, in accordance with Regulation 

30.5 of the MYT Regulations, 2019. 

2.10.1.3 The Interest on Long Term Loan Capital claimed by the Petitioner for FY 2022-

23 and FY 2023-24 is shown in the following Tables: 

 

Table 2-16: Interest on Long Term Loan Capital for Wires Business for FY 2022-23 and FY 

2023-24 (Rs. Crore) 

Particulars 

FY 2022-23 FY 2023-24 

MYT 

Order 

Actual for 

Truing-up 

MYT 

Order 

Actual for 

Truing-up 

Opening Balance of Net Normative Loan 27.64 27.64 25.84 25.84 

Addition of Normative Loan during the 

year 
0.00 0.00 6.38 0.00 

Repayment of Normative loan during 

the year 
1.80 1.80 2.04 1.80 

Closing Balance of Net Normative Loan 25.84 25.84 30.18 24.03 

Average Balance of Net Normative Loan 26.74 26.74 28.01 24.93 

Weighted average Rate of Interest on 

actual Loans (%) 
7.47% 8.50% 7.47% 8.72% 

Interest Expenses 2.00 2.27 2.09 2.18 

Finance Charges  0.0001  0.00 

Total Interest & Financing Charges 2.00 2.27 2.09 2.18 

 

 

Table 2-17: Interest on Long Term Loan Capital for Retail Supply Business for FY 2022-23 

and FY 2023-24 (Rs. Crore) 

Particulars 

FY 2022-23 FY 2023-24 

MYT 

Order 

Actual for 

Truing-up 

MYT 

Order 

Actual for 

Truing-up 

Opening Balance of Net Normative Loan 0.04 0.04 0.03 0.03 
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Particulars 

FY 2022-23 FY 2023-24 

MYT 

Order 

Actual for 

Truing-up 

MYT 

Order 

Actual for 

Truing-up 

Addition of Normative Loan during the 

year 
0.00 0.00 0.00 0.00 

Repayment of Normative loan during the 

year 
0.01 0.01 0.01 0.01 

Closing Balance of Net Normative Loan 0.03 0.03 0.02 0.03 

Average Balance of Net Normative Loan 0.04 0.04 0.031 0.03 

Weighted average Rate of Interest on 

actual Loans (%) 
7.47% 8.50% 7.47% 8.72% 

Interest Expenses 0.003 0.003 0.002 0.003 

Finance Charges  0.00005  0.0003 

Total Interest & Financing Charges 0.003 0.003 0.002 0.003 

 

2.10.1.4 The Petitioner requests the Hon’ble Commission to approve the interest on 

long-term loans in the true-up for FY 2022-23 and FY 2023-24, as shown in 

the above Table. 

2.11 Interest on Working Capital and Consumer Security Deposit 

2.11.1.1 The Petitioner has computed the normative working capital requirement for 

FY 2022-23 and FY 2023-24 in accordance with the MYT Regulations, 2019. 

2.11.1.2 For computation of Interest on Working Capital (IoWC), EON SEZ II has 

considered the rate of interest equal to the weighted average one-year MCLR 

during the year plus 150 basis points. The rate of IoWC has been worked out 

as 9.30% and 10.07% for FY 2022-23 and 2023-24, respectively.  

2.11.1.3 The interest on Consumer Security Deposit (CSD) has been paid at the 

applicable rate of RBI Bank Rate. The interest on CSD has been claimed as per 

the audited accounts for FY 2022-23 and FY 2023-24. The actual amount of 

CSD and the actual interest on CSD have been considered in the ratio of 10:90 

between the Wires Business and Supply Business, in accordance with the 

Allocation Matrix specified in the applicable MYT Regulations.  

2.11.1.4 The computation of IoWC and Interest on CSD for Wires Business for FY 2022-
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23 and FY 2023-24 is shown in the following Table: 

 

Table 2-18: IoWC and Interest on CSD for Wires Business for FY 2022-23 and FY 2023-24 

(Rs. Crore) 

Particulars 

FY 2022-23 FY 2023-24 

MYT 

Order 

Actual for 

Truing-up 

MYT 

Order 

Actual for 

Truing-up 

O&M expenses for one month 0.10 0.11 0.11 0.11 

Maintenance Spares at 1% of Opening 

GFA 
0.42 0.42 0.42 0.42 

One and half month equivalent of the 

expected revenue from charges for use 

of Distribution Wires 

0.15 0.16 1.00 0.78 

Less: Amount held as Security Deposit 

from Distribution System Users 
0.29 0.30 1.83 0.35 

Total Working Capital Requirement 0.39 0.39 -0.30 0.95 

Computation of Working Capital 

Interest 
    

Interest Rate (%) - SBI Base Rate +150 

basis points 
9.55% 9.30% 9.55% 10.07% 

Interest on Working Capital 0.0371 0.04 0.00 0.10 

Computation of Interest on Security 

Deposit 
    

Interest Rate - Bank Rate (%) 4.25% 0.87% 6.15% 5.86% 

Interest on Consumers’ Security 

Deposit 
0.0123 0.003 0.11 0.02 

 

2.11.1.5 The computation of IoWC and interest on CSD for Retail Supply Business for 

FY 2022-23 and FY 2023-24 is shown in the following Table: 

 

Table 2-19: IoWC and Interest on CSD for Retail Supply Business for FY 2022-23 and FY 

2023-24 (Rs. Crore) 

Particulars 

FY 2022-23 FY 2023-24 

MYT 

Order 

Actual for 

Truing-up 

MYT 

Order 

Actual for 

Truing-up 

O&M expenses for one month 0.06 0.06 0.06 0.06 
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Particulars 

FY 2022-23 FY 2023-24 

MYT 

Order 

Actual for 

Truing-up 

MYT 

Order 

Actual for 

Truing-up 

Maintenance Spares at 1% of Opening 

GFA 
0.000 0.001 0.001 0.001 

One and half month equivalent of the 

expected revenue from sale of 

electricity including revenue from CSS 

and Additional Surcharge 

2.26 1.98 2.68 2.38 

Less: Amount held as Security Deposit 

from Distribution System Users 
2.61 2.70 2.74 3.19 

Less: One month of power purchase 

cost, transmission charges and MSLDC 

Charges 

0.94 0.93 1.71 1.27 

Total Working Capital Requirement -1.23 -1.60 -1.71 -2.02 

Computation of Working Capital 

Interest 
    

Interest Rate (%) - SBI Base Rate +150 

basis points 
9.55% 9.30% 9.55% 10.07% 

Interest on Working Capital 0.00 0.00 0.00 0.00 

Computation of Interest on Security 

Deposit 
    

Interest Rate - Bank Rate (%) 4.25% 0.87% 6.15% 5.86% 

Interest on Consumers’ Security 

Deposit 
0.1107 0.02 0.17 0.19 

 

2.11.1.6 The Petitioner requests the Hon’ble Commission to approve IoWC and 

Interest on CSD in the truing up for FY 2022-23 and FY 2023-24, as shown in 

the above Tables. 

 

2.12 Return on Equity 

2.12.1.1 The Petitioner has computed the Return on Equity (RoE) for FY 2022-23 and 

FY 2023-24, in accordance with Regulation 29 of the MYT Regulations, 2019. 

The equity contribution has been considered normatively as 30% of the 

addition to assets during each year.  
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2.12.1.2 For FY 2022-23 and FY 2023-24, the Petitioner has computed the RoE in two 

components, viz., base return and additional return on equity linked to actual 

performance as per Regulation 29 of the MYT Regulations, 2019. 

2.12.1.3 For FY 2022-23 and FY 2023-24, the Petitioner has computed the Base RoE for 

the Wires Business at 14% and Additional RoE at 1.5% as the Wires 

Availability was 100% during the period. For FY 2022-23 and FY 2023-24, the 

Petitioner has computed the Base RoE for the Retail supply Business at 15.5% 

and Additional RoE at 1% on account of actual zero percent of assessed bills 

with respect to total bills issued during the year. The Collection Efficiency was 

96.51% and 95.70% for FY 2022-23 and FY 2023-24, respectively. Hence, the 

Petitioner has not claimed additional RoE on account of Collection Efficiency. 

2.12.1.4 The Petitioner is liable to pay Income Tax in both the years, hence, the RoE 

rate has been grossed up with the applicable Tax rate. The detailed 

computations of Income Tax and the effective Income Tax rate are provided 

in Form F12 submitted along with the Petition.  

2.12.1.5 The RoE claimed by the Petitioner for FY 2022-23 and FY 2023-24 for the Wires 

Business and Retail Supply Business is shown in the following Tables: 

 

2.12.2 Base Return on Equity for FY 2022-23 and FY 2023-24 
 

2.12.2.1 The Base RoE claimed by the Petitioner for FY 2022-23 and FY 2023-24 for the 

Wires Business and Retail Supply Business is shown in the following Tables: 

 

 

Table 2-20: Base Return on Equity for Distribution Wires Business for FY 2022-23 and FY 

2023-24 (Rs. Crore) 

Particulars 

FY 2022-23 FY 2023-24 

MYT 

Order 

Actual for 

Truing-up 

MYT 

Order 

Actual for 

Truing-up 

Regulatory Equity at the beginning of 

the year 
12.67 12.67 12.67 12.67 
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Particulars 

FY 2022-23 FY 2023-24 

MYT 

Order 

Actual for 

Truing-up 

MYT 

Order 

Actual for 

Truing-up 

Equity portion of capitalisation during 

the year 
0.00 0.00 2.74 0.00 

Regulatory Equity at the end of the 

year 
12.67 12.67 15.41 12.67 

Return on Equity Computation     

Base Rate of Return on Equity 14.00% 14.00% 14.00% 14.00% 

Pre-tax Return on Equity after 

considering effective Tax rate 
16.97% 16.96% 16.97% 16.96% 

Return on Regulatory Equity at the 

beginning of the year 
2.15 2.15 2.15 2.15 

Return on Regulatory Equity addition 

during the year 
0.00 0.00 0.23 0.000 

Total Return on Equity 2.15 2.15 2.38 2.15 

 

Table 2-21: Base Return on Equity for Retail Supply Business for FY 2022-23 and FY 2023-

24 (Rs. Crore) 

Particulars 

FY 2022-23 FY 2023-24 

MYT 

Order 

Actual for 

Truing-up 

MYT 

Order 

Actual for 

Truing-up 

Regulatory Equity at the beginning of 

the year 
0.02 0.02 0.02 0.02 

Equity portion of capitalisation during 

the year 
- - - - 

Regulatory Equity at the end of the 

year 
0.02 0.02 0.02 0.02 

Return on Equity Computation     

Base Rate of Return on Equity 15.50% 15.50% 15.50% 15.50% 

Pre-tax Return on Equity after 

considering effective Tax rate 
18.79% 18.78% 18.79% 18.78% 

Return on Regulatory Equity at the 

beginning of the year 
0.0033 0.003 0.003 0.003 

Return on Regulatory Equity addition 

during the year 
0.000 0.000 0.000 0.000 

Total Return on Equity 0.003 0.003 0.003 0.003 
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2.12.3 Additional Return on Equity for FY 2022-23 and FY 2023-24 
 

2.12.3.1 The Additional RoE claimed by the Petitioner for FY 2022-23 and FY 2023-24 

for the Wires Business and Retail Supply Business is shown in the following 

Tables: 

Table 2-22: Additional Return on Equity for Distribution Wires Business for FY 2022-23 

and FY 2023-24 (Rs. Crore) 

Particulars Unit FY 2022-23 FY 2023-24 

Wires Availability above 98% % 100% 100% 

Additional Rate of Return on Equity for Wire 

availability 
% 1.50% 1.50% 

Additional Return on Equity Computation    

Return on Regulatory Equity at the beginning 

of the year 
Rs. Crore 0.23 0.23 

Return on Regulatory Equity addition during 

the year 
Rs. Crore 0.00 0.00 

Total Additional Return on Equity Rs. Crore 0.23 0.23 

 

 

Table 2-23: Additional Return on Equity for Retail Supply Business for FY 2022-23 and FY 

2023-24 (Rs. Crore) 

Particulars Unit FY 2022-23 FY 2023-24 

% of Assessed bills with respect to total bills 

issued during the year 
% 0% 0% 

Additional Rate of Return on Equity for 

assessment of bills 
% 1.00% 1.00% 

Collection Efficiency for the year % 96.51% 95.70% 

Additional Rate of Return for collection 

efficiency 
% 0.00% 0.00% 

Total Additional Return on Equity % 1.00% 1.00% 

Additional Return on Equity Computation      

Return on Regulatory Equity at the beginning 

of the year 
Rs. Crore 0.0002 0.0002 

Return on Regulatory Equity addition during 

the year 
Rs. Crore 0.00 0.00 
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Particulars Unit FY 2022-23 FY 2023-24 

Total Additional Return on Equity Rs. Crore 0.0002 0.0002 

 

2.12.3.2 Further, the CA certified collection efficiency report for FY 2022-23 and FY 

2023-24 is attached herewith as Annexure XII. The assessed bills as per billing 

software is attached as Annexure XXI. 

2.12.3.3 The Petitioner requests the Hon’ble Commission to approve Return on 

Equity in the truing up for FY 2022-23 and FY 2023-24, as shown in the above 

Tables. 

2.13 Provisioning for Bad Debts 

2.13.1.1 The Petitioner has not claimed any provision for Bad and doubtful debts for 

FY 2022-23 and FY 2023-24, as no such provisioning has been done in its 

audited accounts of the respective years. 

2.14 Contribution to Contingency Reserves 

2.14.1.1 In accordance with the MYT Regulations, 2019, the Hon’ble Commission has 

allowed the Petitioner to invest 0.25% of its Opening GFA for FY 2022-23 and 

FY 2023-24, towards creation of a Contingency Reserve.  

2.14.1.2 In this regard, the Petitioner respectfully submits that it has not made any 

investment in Contingency Reserves. The Petitioner has opted for insurance 

for its assets, which serves the same purpose, and is hence, not claiming any 

investment towards Contribution to Contingency Reserves. 

2.14.1.3 The Hon’ble Commission is requested to approve Nil Contribution to 

Contingency Reserves in the true-up for FY 2022-23 and FY 2023-24.   

 

2.15 Non-Tariff Income 

2.15.1.1 The Petitioner has considered Non-Tariff Income for FY 2022-23 and FY 2023-

24, in accordance with the Audited Accounts of the respective year. Further, 

the rebate received against power purchase on account of prompt payment 
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has been considered under Non-Tariff Income of the Supply Business.  

2.15.1.2 The Non-Tariff Income considered by the Petitioner for FY 2022-23 and FY 

2023-24 as shown in the following Table: 

Table 2-24: Non-Tariff Income for FY 2022-23 and FY 2023-24 (Rs. Crore) 

Particulars 

FY 2022-23 FY 2023-24 

MYT 

Order 

Actual for 

Truing-up 

MYT 

Order 

Actual for 

Truing-up 

Wires Business 0.004 0.05 0.004 0.03 

Supply Business 0.04 0.29 0.04 0.16 

 

2.15.1.3 The Petitioner requests the Hon’ble Commission to approve Non-Tariff 

Income in the truing up for FY 2022-23 and FY 2023-24, as shown in the 

above Table. 

2.16 Sharing of Gains/(Losses) 

2.16.1.1 Regulation 11 of the MYT Regulations, 2019 specifies the mechanism for 

sharing of gains and losses on account of controllable factors. The relevant 

Regulations are as follows: 

“11.1 The approved aggregate gain to the Generating Company or Licensee or 

MSLDC on account of controllable factors shall be dealt with in the following manner: 

(a) Two-third of the amount of such gain shall be passed on as a rebate in Tariff 

over such period as may be stipulated in the Order of the Commission under 

Regulation 8.4; 

(b) The balance amount of such gain shall be retained by the Generating Company 

or Licensee or MSLDC. 

 

11.2 The approved aggregate loss to the Generating Company or Licensee or MSLDC 

on account of controllable factors shall be dealt with in the following manner: 

(a) One-third of the amount of such loss may be passed on as an additional charge 

in Tariff over such period as may be stipulated in the Order of the Commission 

under Regulation 8.4;  

(b) The balance amount of such loss shall be absorbed by the Generating Company 

or Licensee or MSLDC.” 
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2.16.1.2 In view of the above Regulations, EON SEZ II has computed sharing of 

gains/(losses) on account of difference between normative and actual O&M 

expenses, in the True up of FY 2022-23 and FY 2023-24, as shown in the Tables 

below: 

 

Table 2-25: Sharing of (Gains)/Losses in O&M Expenses for FY 2022-23 (Rs. Crore) 

Sr. 

No. 
Particulars 

Revised 

Normative 
Actual 

(Gain)/ 

Loss  

Efficiency 

(Gain)/Loss to be 

passed on to 

consumers 

1 
O&M Expenses for Wires 

Business 
1.27 1.26 (0.01) (0.007) 

2 
O&M Expenses for Retail 

Supply Business 
0.68 0.68 (0.01) (0.004) 

3 

Total Sharing to be 

claimed/(adjusted) in 

ARR  

   (0.01) 

 

 

Table 2-26: Sharing of Gains/(Losses) in O&M Expenses for FY 2023-24 (Rs. Crore) 

Sr. 

No. 
Particulars 

Revised 

Normative 
Actual 

(Gain) / 

Loss 

Efficiency 

(Gain)/Loss to be 

passed on to 

consumers 

1 
O&M Expenses for Wires 

Business 
1.34 1.44 0.11 0.04 

2 
O&M Expenses for Retail 

Supply Business 
0.72 0.78 0.06 0.02 

3 
Total Sharing to be 

claimed/(adjusted) in ARR  
   0.04 

 

2.16.1.3 Further, EON SEZ II has also computed sharing of gains/(losses) on account 

of difference between normative Interest on Working Capital approved and 

claimed in the True up of FY 2022-23 and FY 2023-24 , as shown in the Tables 
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below: 

 

Table 2-27: Sharing of Gains/(Losses) in IoWC for FY 2022-23 (Rs. Crore) 

Sr. 

No. 
Particulars 

Revised 

Normative 
Actual 

(Gain) / 

Loss 

Efficiency 

(Gain)/Loss to be 

passed on to 

consumers 

1 
Interest on Working Capital 

for Wires Business 
0.04 0.00 (0.04) (0.02) 

2 
Interest on Working Capital 

for Retail Supply Business 
0.00 0.00 0.00 0.00 

3 
Total Sharing to be 

claimed/(adjusted) in ARR  
   (0.02) 

 

 

 

 

 

 

Table 2-28: Sharing of Gains/(Losses) in IoWC for FY 2023-24 (Rs. Crore) 

Sr. 

No. 
Particulars 

Revised 

Normative 
Actual 

(Gain) / 

Loss 

Efficiency 

(Gain)/Loss to be 

passed on to 

consumers 

1 
Interest on Working Capital 

for Wires Business 
0.10 0.00 (0.10) (0.06) 

2 
Interest on Working Capital 

for Retail Supply Business 
0.00 0.00 0.00 0.00 

3 
Total Sharing to be 

claimed/(adjusted) in ARR  
   (0.06) 

 

2.16.1.4 The calculations of sharing of gain/(loss) on account of O&M expenses and 

IoWC are provided in Form F20 submitted along with the Petition.  
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2.16.1.5 The Petitioner requests the Hon’ble Commission to approve the sharing of 

Gains/(Losses) on account of O&M expenses and Interest on Working 

Capital in the truing up for FY 2022-23 and FY 2023-24, as shown in the 

above Tables. 

2.17 Revenue from Sale of Electricity 

2.17.1.1 In FY 2022-23, the Petitioner levied the Ceiling Tariffs approved by the 

Hon’ble Commission w.r.t. MSEDCL’s tariffs for the same categories. The 

Hon’ble Commission approved the category-wise tariff applicable for the 

Petitioner for FY 2023-24 vide its MYT Order dated 31 March, 2023 in Case 

No. 236 of 2022. 

2.17.1.2 The Petitioner has considered the actual revenue from sale of electricity for 

FY 2022-23 and FY 2023-24 as per the Audited Accounts. The category-wise 

break-up of revenue from Fixed Charges, Demand Charges, Energy Charges, 

etc., for FY 2022-23 and FY 2023-24 is provided in Form F13 of the Formats, 

submitted along with the Petition. 

 

2.17.1.3 The summary of revenue from sale of electricity for FY 2022-23 and FY 2023-

24 submitted by the Petitioner in the present Petition is shown in the following 

Table: 

 

Table 2-29: Revenue from Sale of electricity for FY 2022-23 and FY 2023-24 (Rs. Crore) 

Particulars 

FY 2022-23 FY 2023-24 

MYT 

Order 

Actual for 

Truing-up 

MYT 

Order 

Actual for 

Truing-up 

Revenue from Sale of Electricity  19.27 17.12 24.92 25.25 

 

2.17.1.4 The Petitioner requests the Hon’ble Commission to approve the Revenue 

from sale of electricity in the truing up for FY 2022-23 and FY 2023-24, as 

shown in the above Table. 
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2.18 Adjustment of Past Gaps/(Surplus) and Deferment of Revenue 

Requirement 

2.18.1.1 The Hon’ble Commission, in the MYT Order dated March 31, 2023 for the 

Petitioner, adjusted the Revenue Gap/(Surplus) after truing up for previous 

years, in the revenue requirement of the Control Period from FY 2023-24 and 

FY 2024-25. The Hon’ble Commission also made certain adjustments in terms 

of deferment of the revenue requirement to subsequent years, in order to 

smoothen the tariff trajectory. The Petitioner has considered the above 

adjustments exactly as made by the Hon’ble Commission for the respective 

year, in order to reflect the correct position of true-up for the respective year, 

as can be seen from the ARR Summary in the next Section.  

 

2.19 Summary of Aggregate Revenue requirement for FY 2022-23 and FY 

2023-24 

2.19.1.1 The summary of the ARR claimed by the Petitioner in the true-up for the 

Distribution Wires Business for FY 2022-23 and FY 2023-24, is as shown in the 

Table below: 

 

Table 2-30: ARR Summary for Wires Business for FY 2022-23 and FY 2023-24 (Rs. Crore) 

Particulars 

FY 2022-23 FY 2023-24 

MYT 

Order 

Actual for 

Truing-up 

MYT 

Order 

Actual for 

Truing-up 

O&M Expenses 1.24 1.27 1.29 1.34 

Depreciation  1.80 1.80 2.04 1.80 

Interest on Loan Capital 2.00 2.27 2.09 2.18 

Interest on Working Capital 0.04 0.04 0.00 0.10 

Interest on CSD 0.01 0.00 0.11 0.02 

Provision for bad and doubtful debts 0.00 0.00 0.00 0.00 

Contribution to Contingency Reserves 0.11 0.00 0.11 0.00 

Sharing of Gain/Losses  (0.03)  (0.004) 

Total Revenue Expenditure 5.20 5.35 5.65 5.43 

Add: Return on Equity Capital 2.15 2.38 2.38 2.38 

Aggregate Revenue Requirement 7.35 7.73 8.03 7.81 
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Particulars 

FY 2022-23 FY 2023-24 

MYT 

Order 

Actual for 

Truing-up 

MYT 

Order 

Actual for 

Truing-up 

Less: Non-Tariff Income 0.004 0.05 0.004 0.03 

Total ARR 7.34 7.68 8.03 7.78 

 

The summary of the ARR claimed by the Petitioner in the true-up for the Retail Supply 

Business for FY 2022-23 and FY 2023-24, is as shown in the Table below: 

 

Table 2-31: ARR Summary for Retail Supply Business for FY 2022-23 and FY 2023-24 (Rs. 

Crore) 

Particulars 

FY 2022-23 FY 2023-24 

MYT 

Order 

Actual for 

Truing-up 

MYT 

Order 

Actual for 

Truing-up 

Power Purchase Expenses 11.29 11.13 17.10 12.56 

O&M Expenses 0.67 0.68 0.70 0.72 

Depreciation  0.01 0.01 0.01 0.01 

Interest on Loan Capital 0.00 0.00 0.00 0.00 

Interest on Working Capital 0.00 0.00 0.00 0.00 

Interest on CSD 0.11 0.02 0.17 0.19 

Write-off of Provision for bad and 

doubtful debts 
0.00 0.00 0.00 0.00 

Contribution to Contingency Reserves 0.000 0.00 0.000 0.00 

Intra-State Transmission Charges 0.00 0.00 2.63 2.63 

MSLDC Fees & Charges 0.01 0.01 0.83 0.04 

Sharing of Gain/Losses   0.003   0.019 

Total Revenue Expenditure 12.09 11.86 21.42 16.17 

Add: Return on Equity Capital 0.003 0.00 0.003 0.00 

Aggregate Revenue Requirement 12.09 11.86 21.44 16.17 

Less: Non-Tariff Income 0.04 0.29 0.00 0.16 

Total ARR 12.05 11.57 21.44 16.01 

 

2.19.1.2 The Petitioner requests the Hon’ble Commission to approve the ARR for 

Distribution Wires Business and Retail Supply Business in the truing up 

for FY 2022-23 and FY 2023-24, as shown in the above Tables.  
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2.20 Revenue Gap/ (Surplus) for FY 2022-23 

2.20.1.1 The Petitioner has computed the separate as well as combined Revenue 

Gap/(Surplus) for the Wires Business and Retail Supply Business for FY 2022-

23 and FY 2023-24, as shown in the following Table: 

 

Table 2-32: Combined Revenue Gap/(Surplus) for FY 2022-23 

Particulars 

FY 2022-23 

MYT Order 
Actual for 

Truing-up 

ARR for Wires Business 7.34 7.68 

ARR for Supply Business 12.05 11.57 

ARR for Combined Wires & Supply Business 19.40 19.25 

Revenue from Wheeling Charges 1.22 1.31 

Revenue from Retail Tariff 18.05 15.80 

Total Revenue 19.27 17.12 

Revenue Gap/(Surplus) of Wires Business 6.13 6.36 

Revenue Gap/ (Surplus) of Retail Supply Business -6.00 -4.23 

Total Revenue Gap of Licensed Business 0.12 2.13 

 

2.20.1.2 The Petitioner requests the Hon’ble Commission to approve the Revenue 

Gap/(Surplus) in the truing up for FY 2022-23 as shown in the above Table.  

2.20.1.3 The Revenue Gap after truing up for FY 2023-24 has been elaborated in a 

subsequent Chapter detailing the Cumulative Revenue Gap/(Surplus) and 

associated carrying/(holding) costs to be allowed, as past gaps/(surplus) 

have been adjusted by the Hon’ble Commission in the ARR and Tariff of 

FY 2023-24 and FY 2024-25, in the MYT Order. 

2.20.1.4 The recovery of the above Revenue Gap/(Surplus) has been claimed over 

the remaining years of the Control Period, i.e., FY 2025-26 to FY 2029-30, as 

elaborated in the Chapter on Tariff Philosophy.  
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3 Provisional Truing-up for FY 2024-25 

 

3.1.1.1 The Petitioner has sought Provisional Truing-up for FY 2024-25 in accordance 

with the MERC MYT Regulations, 2019, as specified in Regulation 5.1 (c) (ii) 

of the MERC MYT Regulations, 2019. 

3.1.1.2 The Petitioner has presented the comparison of expenditure and revenue 

approved by the Hon’ble Commission for FY 2024-25 in the MYT Order dated 

31 March, 2022 in Case No. 236 of 2022 vis-à-vis the estimated performance. 

The Petitioner has considered the values approved in the MYT Order 

wherever applicable, for the purpose of providing justification for variation 

between the approved and estimated values in Provisional Truing up of FY 

2024-25. 

3.1.1.3 Since, FY 2024-25 is not over, the provisional Truing up for FY 2024-25 has 

been prepared based on actual values of energy sales and power purchase 

from 1 April 2024, to 30 September 2024, and estimated values of energy sales 

and power purchase from 1 October 2024, to 31 March 2025, in accordance 

with the provisions of MYT Regulations, 2019. The other heads of expenditure 

have been considered on normative basis for the whole year.  

 

3.2 Energy Sales 

3.2.1.1 The Hon'ble Commission, in the MYT Order in Case No. 236 of 2022, 

approved the energy sales of 39.65 MU for FY 2024-25. However, the actual 

sales in H1 of FY 2024-25 were only 12.55 MU. For estimating the energy sales 

for the six-month period from October 2024 to March 2025, the Petitioner has 

projected monthly sales on the basis of past trend in sales during this period, 

as compared to overall sales during the year.  

3.2.1.2 The summary of Energy Sales (actual and estimated) for FY 2024-25 is shown 

in the Table below: 
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Table 3-1: Energy Sales for FY 2024-25 (MU)  

Consumer Category  

FY 2024-25 

MYT Order 
Apr – Sep 

(Actual) 

Oct – Mar 

(Estimated) 

Provisional 

Truing up 

HT Category      

HT I 38.07 11.87 10.95 22.82 

Sub-total HT 38.07 11.87 10.95 22.82 

LT Category         

LT II (A) 0.04 0.03 0.03 0.06 

LT V (A) 0.39 0.06 0.06 0.12 

LT V (B) 1.15 0.57 0.52 1.09 

LT VI 0.00 0.01 0.01 0.02 

Sub-total LT 1.58 0.67 0.62 1.29 

 Total 39.65 12.55 11.57 24.11 

 

3.2.1.3 The Petitioner requests the Hon’ble Commission to approve the estimated 

energy sales for FY 2024-25, as shown in the Table above.  

 

3.3 Distribution Loss 

3.3.1.1 The Hon’ble Commission, in the MYT Order, approved the distribution loss 

of 3.50% for FY 2024-25. 

3.3.1.2 For the purpose of provisional true-up for FY 2024-25, EON SEZ II requests 

the Hon'ble Commission to consider distribution loss of 3.50% as approved in 

the MYT Order.   

3.3.1.3 The Distribution Loss for FY 2024-25 is shown in the following Table: 

 

Table 3-2: Distribution Loss for FY 2024-25  

Particulars MYT Order 
Provisional 

Truing up 

Distribution Loss (%) 3.50% 3.50% 
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3.3.1.4 The Petitioner requests the Hon’ble Commission to approve Distribution 

Loss of 3.50% in the provisional truing up for FY 2024-25, as shown in the 

above table. 

3.4 Energy Balance 

3.4.1.1 The Petitioner has estimated the Energy Balance for FY 2024-25 after 

considering the estimated energy sales, Distribution Loss and energy 

purchase. Further, the Petitioner has considered the InSTS loss for FY 2024-25 

as 3.18%, as approved by the Hon’ble Commission for FY 2024-25 in the MYT 

Order. The estimated Energy Balance for FY 2024-25 is shown in the following 

Table: 

 

Table 3-3: Energy Balance for FY 2024-25  

Particulars MYT Order 
Provisional truing 

up 

Energy Sales (MU) 39.00 24.11 

Distribution loss (%) 3.50% 3.50% 

Energy Requirement at T<>D (MU) 40.48 24.99 

Intra-State Transmission Loss (%) 3.18% 3.18% 

Energy Requirement at G<>T (MU) 41.81 25.81 

   

Total Power Purchase at State Periphery (MU) 41.81 39.92 

Imbalance Pool (MU)  (1.00) 

Less: Surplus Energy Traded (MU)  (13.11) 

Total Power Available at G<>T (MU) 41.81 25.81 

 

3.4.1.2 The Petitioner requests the Hon’ble Commission to approve the Energy 

Balance in the provisional truing up for FY 2024-25, as shown in the above 

Table. 

3.5 Power Purchase Cost 

3.5.1.1 The power purchase quantum and cost of the Petitioner includes the purchase 
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from conventional sources for meeting its Base Load and Peak Load 

requirement, RE power purchase and net purchase from Imbalance Pool. 

3.5.1.2 EON SEZ II submits that the Hon'ble Commission in the MYT Order dated 31 

March, 2023 in Case No. 236 of 2022 has considered power purchase expenses 

as per prevalent market conditions and allowed procurement of short-term 

conventional power for FY 2023-24 and FY 2024-25 at a rate of Rs. 5.40/kWh 

and renewable power at a rate of Rs. 4.90/kWh. 

3.5.1.3 EON-II submits that it has floated 3 no. of tenders, however there was limited 

participation from generators and quoted prices were on higher side and 

hence it was not able to enter into short-term contract for conventional power 

as envisaged in the MYT Order.  

3.5.1.4 The summary of the existing PPAs, i.e., Hydro power from Mahalaxmi Vidyut 

and Solar power from RYB, has been elaborated in the Truing up Chapter. 

Some of these PPAs were/are in force for a major part of FY 2024-25 also. The 

Petitioner has considered the actual purchase from these contracted sources 

in H1 of FY 2024-25, and estimated the purchase for the remaining PPA 

duration. 

3.5.1.5 Accordingly, EON-II submits that it has procured power through Power 

Exchange and also entered into bilateral power purchase agreement with 

hydro generator from July, 2023 to July, 2024 and April, 2024 to March, 2025 

from Mahalaxmi Vidyut Private Limited at Rs. 4.65/kWh and Mohite 

Industries Ltd. at Rs. 4.55/kWh, respectively and solar generator viz., RYB 

Power Electricals Private Ltd. for the period from January 2024 to December 

2024 at Rs. 4.90/kWh. 

3.5.1.6 EON SEZ II has extended its bilateral power purchase agreement with hydro 

generator M/s. Mahalaxmi Vidyut Private Limited from July, 2024 to July, 

2025 at Rs. 4.70/kWh. 

3.5.1.7 Accordingly, EON SEZ II intends to procure 19.78 MU of hydro Power from 

Mahalaxmi Vidyut Private Ltd. at an average rate of Rs. 4.70/kWh. 
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3.5.1.8 EON SEZ II intends to procure 16.61 MU of hydro power from Mohite 

Industries Ltd. at an average rate of Rs. 4.55/kWh. 

3.5.1.9 Further, the PPA’s applicable for FY 2024-25 are attached herewith as 

Annexure XIII. 

3.5.1.10 The Petitioner has been faced with power surplus on account of the surplus 

power contracted and lower than approved sales, which has been sold in the 

Power Exchange at market discovered rates. The Petitioner has also sold some 

quantum of surplus power to another DISCOM, i.e., SEZ Biotech Manjari, at 

the rate of Rs. 5/kWh.  

3.5.1.11 For FY 2024-25, the estimated average power purchase rate is much lesser at 

Rs. 4.63/kWh as against the approved average power purchase rate of Rs. 

5.28/kWh. 

3.5.2 Renewable Purchase Obligation 

3.5.2.1 The Petitioner has considered the RPO targets for FY 2024-25 as specified in 

the MERC RPO Regulations, 2019, as amended from time to time. The RPO 

targets are cumulatively 29.91% for FY 2024-25.  

3.5.2.2 EON SEZ II intends to procure maximum RE Power in FY 2024-25. Thus, EON 

SEZ II shall comfortably exceed its RPO target for FY 2024-25. 

3.5.2.3 The details of month-wise and source-wise power purchase quantum and cost 

estimated for FY 2024-25 is provided in Form F2 and F2.1 of the Formats 

prescribed by the Hon’ble Commission, submitted along with this Petition. 

3.5.3 DSM 

3.5.3.1 The Petitioner has considered the actual quantum from DSM for first half of 

FY 2024-25. As purchase from DSM cannot be projected as a source of supply, 

the same has not been estimated for the second half of FY 2024-25. 

3.5.3.2 The estimated power purchase quantum and cost for FY 2024-25 is shown in 

the following Table: 
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Table 3-4: Power Purchase Cost for FY 2024-25 

Source of Power 

(Station wise) 

MYT Order Provisional Truing up 

Quantu

m (MU) 

Cost 

(Rs. 

Crore) 

Per unit 

cost (Rs. 

/kWh) 

Quantu

m (MU) 

Cost 

(Rs. 

Crore) 

Per unit 

cost (Rs. 

/kWh) 

Short-term Sources       

New Sources 31.36 16.93 5.40 - - - 

RE Purchase - Solar 4.81 2.37 4.90 - - - 

RE Purchase - Non-

Solar 
5.64 2.76 4.90 - - - 

Mahalaxmi Vidyut 

Pvt. Ltd. 
- - - 19.78 9.30 4.70 

Mohite Industries 

Ltd. 
- - - 16.61 7.56 4.55 

RYB Power 

Electricals Pvt. Ltd. 

(Solar) 

- - - 1.26 0.62 4.90 

Sale of Power to SEZ 

Biotech - Manjari 
- - - (10.33) (5.16) 5.00 

IEX - Purchase - - - 2.26 1.07 4.75 

IEX RE Power - - - (2.13) (1.14) 5.35 

Sale of Surplus 

Power - IEX 
- - - (0.65) (0.30) 4.65 

DSM - - - (1.00) - - 

Total 41.81 22.06 5.28 25.81 11.94 4.63 

 

3.5.3.3 Further, the power purchase invoices for FY 2024-25 (H1) are attached 

herewith as Annexure XIV. 

3.5.3.4 The Petitioner requests the Hon’ble Commission to approve the estimated 

power purchase cost in the provisional true-up for FY 2024-25, as shown in 

the above Table. 
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3.6 Transmission Charges and SLDC Charges 

3.6.1.1 The Hon’ble Commission in the MYT Order, approved the Intra-State 

Transmission Charges and MSLDC Charges in accordance with the Hon’ble 

Commission’s Order dated March 31, 2023 in Case No. 239 of 2022 

determining the InSTS Tariff, and Order dated March 31, 2023 in Case No. 233 

of 2022 determining the MSLDC Charges.  

3.6.1.2 The Transmission Charges and MSLDC Charges have been estimated for the 

entire year based on the actual expenses on this account during H1 of the year. 

The Intra-State Transmission Charges and MSLDC Charges considered by the 

Petitioner for FY 2024-25 are shown in the Table below: 

 

Table 3-5: InSTS Charges and MSLDC Charges for FY 2024-25 (Rs. Crore) 

Particulars MYT Order Provisional Truing up 

Intra-State Transmission Charges 2.99 3.01 

MSLDC Charges 0.99 0.06 

       

3.6.1.3 Further, the invoices of InSTS Charges and MSLDC Charges for FY 2024-25 

are attached as Annexure XV. 

3.6.1.4 The Petitioner requests the Hon’ble Commission to approve the InSTS 

Transmission Charges and MSLDC Charges in the provisional truing up 

for FY 2024-25, as shown in the above Table. 

3.7 Operation & Maintenance Expenses 

3.7.1.1 Regulation 75.3 of the MERC MYT Regulations, 2019 specifies that the O&M 

expenses are to be computed on the basis of normative O&M expenses 

escalated by WPI and CPI indices of the last 5 years in the ratio 70:30 

respectively, including the year of Truing-up. Similar provisions are 

applicable for Retail Supply Business also. The relevant extract is as follows: 

“75.3 The Operation and Maintenance expenses for each subsequent year shall be 

determined by escalating these Base Year expenses of FY 2019-20 by an inflation factor 
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with 30% weightage to the average yearly inflation derived based on the monthly 

Wholesale Price Index of the respective past five financial years as per the Office of 

Economic Advisor of Government of India and 70% weightage to the average yearly 

inflation derived based on the monthly Consumer Price Index for Industrial Workers 

(all-India) of the past five financial years as per the Labour Bureau, Government of 

India, as reduced by an efficiency factor of 1% or as may be stipulated by the 

Commission from time to time, to arrive at the permissible Operation and Maintenance 

expenses for each year of the Control Period: 

Provided that, in the Truing-up of the O&M expenses for any particular year of the 

Control Period, an inflation factor with 30% weightage to the average yearly inflation 

derived based on the monthly Wholesale Price Index of the respective past five financial 

years (including the year of Truing-up) and 70% weightage to the average yearly 

inflation derived based on the monthly Consumer Price Index for Industrial Workers 

(all-India) of the respective past five financial years (including the year of Truing-up), 

as reduced by an efficiency factor of 1% or as may be stipulated by the Commission 

from time to time, shall be applied to arrive at the permissible Operation and 

Maintenance Expenses for that year.”  

 

3.7.1.2 In line with the above provisions, the Petitioner has worked out the normative 

O&M expenses for FY 2024-25. The Petitioner has considered the revised 

normative O&M expenses for FY 2023-24 as claimed in this Petition and 

escalated the same with WPI and CPI indices of last 5 years in the ratio 70:30. 

As stated earlier, the escalation rate applicable for FY 2024-25 works out to 

4.85%. Further, as the growth in the number of consumers is in excess of 2% 

over the 3-year period, the escalation index has not been reduced by the 

Efficiency Factor of 1%. Thus, the effective escalation rate for FY 2024-25 

works out to 4.85%. 

 

3.7.1.3 Further, the Hon’ble Commission has notified the MERC (Demand Flexibility 

and Demand Side Management – Implementation Framework, Cost-

effectiveness Assessment; and Evaluation, Measurement and Verification) 

Regulations, 2024 [MERC DSM Regulations, 2024] on 19th November 2024. 
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Regulation 4 of the above-said Regulations specified as under: 

“b) …However, in MYT submission due for filing by 30 November 2024, 

distribution licensees shall submit block estimates and budgets to 

implement DF/DSM portfolio with the MYT Petition and detailed 

DF/DSM portfolio and implementation plan submitted within first three 

months of notification of these Regulations to be approved by the 

Commission before 31 March 2025. 

 c)     DFPO multi-year targets: Distribution Licensees shall adhere specific 
demand flexibility portfolio obligations (DFPO) set-up with a following 
specific trajectory: 

    
Year DFPO as percentage of peak demand experienced in 

previous Financial Year 
FY 2025-26 1.5% 
FY 2026-27 1.5% 
FY 2027-28 2.0% 
FY 2028-29 2.5% 
FY 2029-30 3.5% 

” 

3.7.1.4 Considering the paucity of time, the Petitioner has budgeted an adhoc 

expense of Rs. 10 lakh in H2 of FY 2024-25, against studies required to be 

conducted for complying with the above specified targets. As specified in the 

Regulations, the Petitioner shall submit the detailed DF/DSM portfolio and 

implementation plan for complying with the above specified trajectory of 

DFPO, within three months of notification of these Regulations, i.e., by 18th 

February, 2025. 

3.7.1.5 The computation of normative O&M expenses for FY 2024-25 in accordance 

with the MYT Regulations, 2019 is provided in the Table below: 

 

 

Table 3-6: Normative O&M Expenses for FY 2024-25 (Rs. Crore) 

Particulars FY 2024-25 

O&M Expenses for Wires Business 1.40 

O&M Expenses for Retail Supply Business 0.75 

59



   
 

  
 
EON SEZ II Multi-Year Tariff Petition for Fifth Control Period from FY 2025-26 to FY 2029-30 Page 60 

 
 

Particulars FY 2024-25 

Total O&M Expenses 2.15 

 

3.7.1.6 Since, Provisional Truing-up is being done for FY 2024-25, the Petitioner has 

claimed O&M expenses on normative basis as per the methodology adopted 

by the Hon’ble Commission in provisional Truing-up. The actual O&M 

expenses in H1 of FY 2024-25 and estimated O&M expenses in H2 of FY 2024-

25 are given in Forms F3, F3.2, F3.3, and F3.4 of the Formats submitted along 

with this Petition. 

3.7.1.7 Further, invoices of actual O&M expenses for FY 2024-25 are attached as 

Annexure XVI. 

3.7.1.8 The Petitioner requests the Hon’ble Commission to approve the normative 

O&M expenses in the provisional truing up for FY 2024-25, as shown in the 

above Table. 

3.8 Capital Expenditure and Capitalisation 

3.8.1.1 The Petitioner submits that it has not incurred any capital expenditure for FY 

2024-25.  

3.8.1.2 The Petitioner requests the Hon’ble Commission to approve Nil Capital 

Expenditure and Capitalisation in the provisional true-up for FY 2024-25, as 

discussed above. 

3.9 Depreciation  

3.9.1.1 The Petitioner has computed the depreciation for FY 2024-25 in accordance 

with Regulation 28 of the MYT Regulations, 2019, by applying the asset class-

wise depreciation rate specified in the MYT Regulations, 2019 on the average 

asset class-wise GFA during the year. The closing GFA for FY 2023-24 

considered in the Truing-up for FY 2023-24 has been considered as the 

Opening GFA for FY 2024-25. As stated earlier, no addition to the GFA has 

been envisaged in the Wire Business and Supply Business for FY 2024-25. 
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3.9.1.2 The asset-class wise depreciation has been submitted in Forms F5, F5.1(E), 

F5.1(N), F5.2(E) and F5.2(N) submitted along with this Petition. The 

depreciation claimed by the Petitioner for FY 2024-25 is as shown in the 

following Table: 

 

Table 3-7: Depreciation for FY 2024-25 (Rs. Crore) 

 

3.9.1.3 The Petitioner requests the Hon’ble Commission to approve the 

depreciation in the provisional truing up for FY 2024-25, as shown in the 

above Table. 

3.10 Interest on Long-Term Loan Capital 

3.10.1.1 The Petitioner has computed the Interest on Long-Term Loan Capital in 

accordance with Regulation 30 of the MYT Regulations, 2019. The Closing 

Balance of net normative loan considered in the Truing-up for FY 2023-24 has 

been considered as the Opening Balance of net normative loan for FY 2024-25. 

For arriving at the addition of debt component during the year, the Petitioner 

has considered normative debt: equity ratio of 70:30 on the addition to GFA 

as discussed in the earlier section. The Depreciation has been considered as 

normative repayment of loan during the year. The Interest on Loan had been 

calculated on the average normative loan for the year by applying the rate of 

Particulars MYT Order 
Provisional 

Truing up 

Distribution Wires Business    

Opening GFA 51.37 42.25 

Additions during the Year  - - 

Retirement during the year - - 

Closing GFA 51.37 42.25 

Depreciation 2.28 1.80 

Retail Supply Business   

Opening GFA 0.06 0.06 

Additions during the Year  - - 

Retirement during the year - - 

Closing GFA 0.06 0.06 

Depreciation 0.01 0.01 
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8.72% applicable for FY 2023-24. At the time of true-up for FY 2024-25, the 

weighted average rate of interest during the year shall be considered, in 

accordance with the MYT Regulations, 2019. 

 

3.10.1.2 The Interest on Long Term Loan capital claimed by the Petitioner for FY 2024-

25 is shown in the following Tables: 

 

Table 3-8: Estimated Interest on Long-Term Loan Capital for Wires Business for FY 2024-

25 (Rs. Crore) 

Particulars 
MYT 

Order 

Provisional 

Truing up 

Opening Balance of Net Normative Loan 30.18 24.03 

Addition of Normative Loan due to capitalisation during the 

year 
0.00 0.00 

Repayment of Normative loan during the year 2.28 1.80 

Closing Balance of Net Normative Loan 27.89 22.23 

Average Balance of Net Normative Loan 29.04 23.13 

Weighted average Rate of Interest on actual Loans 7.47% 8.72% 

Interest Expenses 2.17 2.02 

Financing Charges   

Total Interest and Financing Charges 2.17 2.02 

 

Table 3-9: Estimated Interest on Long Term Loan Capital for Retail Supply Business for 

FY 2024-25 (Rs. Crore) 

Particulars 
MYT 

Order 

Provisional 

Truing up 

Opening Balance of Net Normative Loan 0.02 0.03 

Addition of Normative Loan due to capitalisation during the 

year 
0.00 0.00 

Repayment of Normative loan during the year 0.01 0.01 

Closing Balance of Net Normative Loan 0.02 0.02 

Average Balance of Net Normative Loan 0.026 0.03 

Weighted average Rate of Interest on actual Loans 7.47% 8.72% 

Interest Expenses 0.002 0.002 

Financing Charges   

Total Interest and Financing Charges 0.002 0.002 
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The Petitioner requests the Hon’ble Commission to approve the interest on long-

term loans in the provisional truing up for FY 2024-25, as shown in the above Table. 

 

3.11 Interest on Working Capital (IoWC) and Consumer Security Deposit 

3.11.1.1 The Petitioner has computed the normative working capital requirement for 

FY 2024-25 in accordance with Regulation 32 of the MYT Regulations, 2019. 

The SBI MCLR as on date of filing this Petition was 9.00%. Accordingly, for 

computation of IoWC, the Petitioner has considered the rate of interest of 

10.50% (9.00% plus 1.5%) for FY 2024-25, in accordance with the MYT 

Regulations, 2019. The CSD in FY 2024-25 has been considered at the same 

levels as actuals of FY 2023-24. The rate of interest for CSD has been 

considered as the  RBI Bank Rate as on 1st April 2024, i.e., 6.50%. 

3.11.1.2 The computation of IoWC and interest on CSD for FY 2024-25 is shown in the 

following Table: 

 

Table 3-10: IoWC and Interest on CSD for Wires Business for FY 2024-25 (Rs. Crore) 

Particulars MYT Order 
Provisional 

Truing up 

O&M expenses for one month 0.12 0.12 

Maintenance Spares at 1% of Opening GFA 0.51 0.42 

Receivables 1.08 0.65 

Less: Amount held as Security Deposit from 

Distribution System Users 
1.98 0.35 

Total Working Capital Requirement -0.27 0.83 

Computation of Working Capital Interest   

Interest Rate (%) – SBI MCLR +150 basis points 9.55% 10.50% 

Interest on Working Capital 0.00 0.09 

Interest on Consumers’ Security Deposit   

Interest Rate (%) – RBI Bank Rate 6.15% 6.50% 

Interest on CSD 0.12 0.02 
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Table 3-11: IoWC and Interest on CSD for Retail Supply Business for FY 2024-25 (Rs. 

Crore) 

Particulars MYT Order 
Provisional 

Truing up 

O&M expenses for one month 0.06 0.06 

Maintenance Spares at 1% of Opening GFA 0.001 0.001 

Receivables 2.49 3.08 

Less: Amount held as Security Deposit from consumers 2.89 3.19 

Less: One-month equivalent of cost of power purchase, 

transmission charges and MSLDC Charges 
1.58 1.25 

Total Working Capital Requirement -1.92 -1.30 

Computation of Working Capital Interest   

Interest Rate (%) – SBI MCLR +150 basis points 9.55% 10.50% 

Interest on Working Capital 0.00 0.00 

Interest on Consumers’ Security Deposit   

Interest Rate (%) – RBI Bank Rate 6.15% 6.50% 

Interest on CSD 0.18 0.21 

 

3.11.1.3 The Petitioner requests the Hon’ble Commission to approve IoWC and 

Interest on CSD in the provisional true-up for FY 2024-25, as shown in the 

above Table. 

3.12 Return on Equity 

3.12.1.1 The Petitioner has computed the RoE for FY 2024-25 in accordance with 

Regulation 29 of the MYT Regulations, 2019. The Petitioner has considered 

the Closing Equity as considered in the Truing-up of FY 2023-24, as the 

Opening Equity for FY 2024-25. RoE has been computed on the Opening 

Equity for FY 2024-25. The Petitioner has considered zero equity addition 

during FY 2024-25 for both Wires Business and Retail supply Business. 

3.12.1.2 As per Regulation 29 of the MYT Regulations, 2019, RoE is computed in two 

components, first as per base return and second as additional return on equity 

linked to actual performance. The additional Return on Equity shall be 

allowed at the time of truing up for respective year based on actual 

performance, after prudence check of the Hon’ble Commission. Hence, as FY 
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2024-25 is not fully completed, the Petitioner has computed only Base RoE and 

the additional RoE shall be claimed at the time of True-up for FY 2024-25.  

3.12.1.3 For FY 2024-25, the Petitioner has computed the Base RoE for the Wires 

Business at 14%. Also, Pre-tax rate of Return on Equity after considering 

effective Tax rate has been considered as 16.96% as considered for FY 2023-24. 

Similarly for Retail supply Business, the Petitioner has computed the Base RoE 

at 15.5% and Pretax Return on Equity after considering effective Tax rate has 

been considered as 18.78% as computed for FY 2023-24. 

3.12.1.4 The RoE claimed by the Petitioner for FY 2024-25 for the Wires Business and 

Retail Supply Business is shown in the following Tables: 

 

Table 3-12: Return on Equity for Distribution Wires Business FY 2024-25 (Rs. Crore) 

Particulars MYT Order 
Provisional 

Truing up 

Regulatory Equity at the beginning of the year 15.41 12.67 

Equity portion of capitalisation during the year 0.00 0.00 

Regulatory Equity at the end of the year 15.41 12.67 

Return on Equity Computation   

Rate of Return on Equity 14.00% 14.00% 

Pre-tax Rate of Return 16.97% 16.96% 

Return on Regulatory Equity at the beginning of the year 2.61 2.15 

Return on Regulatory Equity addition during the year 0.00 0.00 

Total Return on Equity 2.61 2.15 

 

Table 3-13: Return on Equity for Retail Supply Business FY 2024-25 (Rs. Crore) 

Particulars MYT Order 
Provisional 

Truing up 

Regulatory Equity at the beginning of the year 0.02 0.02 

Equity portion of capitalisation during the year 0.00 0.00 

Regulatory Equity at the end of the year 0.02 0.02 

Return on Equity Computation   

Rate of Return on Equity 15.50% 15.50% 

Pre-tax Rate of Return 18.79% 18.78% 

Return on Regulatory Equity at the beginning of the year 0.003 0.003 

Return on Regulatory Equity addition during the year 0.000 0.000 
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Particulars MYT Order 
Provisional 

Truing up 

Total Return on Equity 0.003 0.003 

 

3.12.1.5 The Petitioner requests the Hon’ble Commission to approve the RoE in the 

provisional truing up for FY 2024-25, as shown in the above Table.  

 

3.13 Provisioning for Bad Debts 

3.13.1.1 The Petitioner has not estimated any provision for bad debts at this point in 

time. In case any such provisioning is done, the same shall be claimed at the 

time of truing up based on actuals and in accordance with the MYT 

Regulations, 2019.  

  

3.14 Contribution to Contingency Reserves 

3.14.1.1 As stated in the Truing up for FY 2023-24, the Petitioner has opted for 

insurance of its assets, and has not proposed any investment against 

Contingency Reserves in FY 2024-25. 

3.14.1.2 The Petitioner requests the Hon’ble Commission to approve Nil 

Contribution to Contingency Reserves in the provisional true-up for FY 

2024-25, as shown in the above Table. 

3.15 Non-Tariff Income 

3.15.1.1 The Petitioner has considered Non-Tariff income of Rs. 0.03 Crore for the 

Wires Business and Rs. 0.35 Crore for the Retail Supply Business for FY 2024-

25, at the same level as the actuals of FY 2023-24. 

3.15.1.2 The Non-Tariff Income claimed by the Petitioner for FY 2024-25 is shown in 

the following Table: 

 
 
 
 

Table 3-14: Non-Tariff Income for FY 2024-25 (Rs. Crore) 
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Sr. 

No. 
Non-Tariff Income 

FY 2024-25 

MYT Order 
Provisional 

Truing up 

1 Wires Business 0.004 0.03 

2 Retail Supply Business 0.04 0.35 

 Total Non-Tariff Income 0.04 0.35 

 

3.15.1.3 The Petitioner requests the Hon’ble Commission to approve Non-Tariff 

Income in the provisional true-up for FY 2024-25, as stated above. 

 

3.16 Revenue from Sale of Electricity 

3.16.1.1 The Hon’ble Commission, in the MYT Order, approved the category-wise 

tariff applicable for the Petitioner for FY 2024-25. The actual revenue in H1 of 

FY 2024-25 has been considered. For the purpose of calculation of revenue for 

H2 of FY 2024-25, EON SEZ II has considered actual tariff approved by the 

Hon’ble Commission for FY 2024-25, the Petitioner has considered the actual 

category-wise FAC applicable in October 2024, on the estimated sales for FY 

2024-25. 

3.16.1.2 The category-wise break-up of revenue from Fixed Charges, Demand 

Charges, Energy Charges, etc., for FY 2024-25 is provided in Form F13 of the 

Formats, submitted along with the Petition. 

3.16.1.3 The summary of estimated revenue from sale of electricity for FY 2024-25 

submitted by the Petitioner in the present Petition is shown in the following 

Table: 

 

 

 

 

 

Table 4-3-15: Estimated Revenue from Sale of electricity for FY 2024-25 (Rs. Crore) 
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Sl. Particulars MYT Order 
Provisional 

Truing up 

1 Revenue from Sale of Electricity  31.69 29.85 

 

3.16.1.4 The Petitioner requests the Hon’ble Commission to approve Revenue from 

Sale of Electricity in the provisional true-up for FY 2024-25, as shown in the 

above Table. 

 

3.17 Summary of Aggregate Revenue Requirement for FY 2024-25 

3.17.1.1 The summary of the ARR claimed by the Petitioner in the provisional true-up 

for the Distribution Wires Business for FY 2024-25, is as shown in the Table 

below: 

 

Table 4-3-16: ARR Summary for Wires Business for FY 2024-25 (Rs. Crore) 

 

Sl. Particulars 
MYT Order Provisional 

Truing up 

1 Operation & Maintenance Expenses 1.35 1.40 

2 Depreciation  2.28 1.80 

3 Interest on Loan Capital 2.17 2.02 

4 Interest on Working Capital 0.00 0.09 

5 
Interest on deposit from Distribution System 

Users 
0.12 0.02 

6 Provision for bad and doubtful debts 0.00 0.00 

7 Contribution to Contingency Reserves 0.13 0.00 

8 Sharing of Gains/Losses   

9 Total Revenue Expenditure 6.05 5.33 

10 Add: Return on Equity Capital 2.61 2.15 

11 Aggregate Revenue Requirement 8.66 7.48 

12 Less: Non-Tariff Income 0.004 0.03 

13 Total Aggregate Revenue Requirement 8.66 7.45 
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3.17.1.2 The summary of the ARR claimed by the Petitioner in the provisional true-up 

for the Retail Supply Business for FY 2024-25 for the Retail Supply Business is 

shown in the following Table: 

 

Table3-17: ARR Summary for Retail Supply Business for FY 2024-25 (Rs. Crore) 

 

Sl. Particulars MYT Order 
Provisional 

Truing up 

1 Power Purchase Expenses  22.06 11.94 

2 Operation & Maintenance Expenses 0.73 0.73 

3 Depreciation  0.01 0.01 

4 Interest on Loan Capital 0.00 0.002 

5 Interest on Working Capital 0.00 0.00 

6 Interest on Consumer Security Deposit 0.18 0.21 

7 Provision for bad and doubtful debts 0.00 0.00 

8 Contribution to Contingency Reserves 0.000 0.000 

9 Intra-State Transmission Charges 2.99 3.01 

10 MSLDC Fees & Charges 0.99 0.06 

11 Sharing of Gains/Losses     

12 Total Revenue Expenditure 26.94 15.95 

13 Add: Return on Equity Capital 0.003 0.00 

14 Aggregate Revenue Requirement 26.94 15.95 

15 Less: Non-Tariff Income 0.00 0.35 

16 
Aggregate Revenue Requirement from Retail 

Supply 
26.94 15.61 

 

3.17.1.3 The Petitioner requests the Hon’ble Commission to approve the ARR for 

Distribution Wires Business and Retail Supply Business in the provisional 

true-up for FY 2024-25, as shown in the above Tables.   

 
 

3.18 Revenue Gap/(Surplus) for FY 2024-25 
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3.18.1.1 The Revenue Gap after truing up for FY 2024-25 has been elaborated in a 

subsequent Chapter detailing the Cumulative Revenue Gap/(Surplus) and 

associated carrying/(holding) costs to be allowed, as past gaps/(surplus) 

have been adjusted by the Hon’ble Commission in the ARR and Tariff of 

FY 2023-24 and FY 2024-25, in the MYT Order. 
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4 Aggregate Revenue Requirement for the MYT Control 

Period from for FY 2025-26 to FY 2029-30 

 

4.1.1.1 The Hon’ble Commission notified the MERC MYT Regulations, 2024 on 19 

August 2024 for the Control Period from FY 2025-26 to FY 2029-30. Regulation 

5.1 (a) (iii) of MYT Regulations, 2024 provides for projection of ARR for each 

year of the Control Period under these Regulations. In this Chapter, EON SEZ 

I has projected the ARR for the Control Period from FY 2025-26 to FY 2029-30. 

under various heads, viz. O&M expenses, Depreciation, Interest on Loan, 

IoWC, etc., as per the formats prescribed. 

4.2 Energy Sales 

4.2.1.1 The COVID-19 pandemic and the associated practice of Work from Home 

(WFH), especially in the IT & ITeS sector, has had a negative impact on the 

sales of the Petitioner, as can be seen from the fact that the actual sales for FY 

2022-23 and FY 2024-25 and estimated sales for FY 2024-25 are significantly 

lower than the sales approved by the Hon’ble Commission for the respective 

years.  

4.2.1.2 However, with the expected reduction in WFH practices and migration to 

hybrid/Work from Office practice, the Petitioner is hopeful that there will be 

an increase in sales.  

4.2.1.3 In the Resource Adequacy (RA) Plan submitted to the Hon’ble Commission, 

the Petitioner has projected the sales for the next 5-10 years based on certain 

assumptions of business growth. However, the Petitioner has now revised the 

sales projections for the Control Period from FY 2025-26 to FY 2029-30. The 

details of month-wise and category-wise sales projections have been 

submitted in the Format F1 annexed to the present Petition.  

4.2.1.4 In accordance with the directions of the Hon’ble Commission, the revised 

Resource Adequacy (RA) Plan has been provided as Annexure XXII to this 
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Petition.  

4.2.1.5 Further, the Petitioner has already received the Hon’ble Commission’s 

approval for the combined long-term power procurement of 10 MW RE 

power on RTC basis for a period of 20 years for EON Phase I and EON Phase 

II, vide Order dated 1st May 2024 in Case No. 38 of 2024 and IA No. 17 of 2024. 

Based on the above approval, the Petitioner initiated the competitive bidding 

process for procurement of RE RTC power of 10 MW (6 MW for EON Phase I 

and 4 MW for EON Phase II) for a period of 20 years. However, despite giving 

several time extensions for bid submission and providing several 

clarifications to the bidders’ queries, eventually, no bid was received against 

this Tender, and the Petitioner had to cancel this bid process. 

4.2.1.6 Subsequently, the Petitioner has initiated the process to contract for the total 

power procurement through RE power sources on medium/long-term basis, 

in order to minimise the price fluctuations/volatility, and to have assured 

power supply contracts. The Petitioner is in the process of floating the 

following Tenders for procurement of RE power to meet its energy 

requirement: 

1. Long-term bid for 4 MW Hydro power purchase 

2. Medium-term bid for 4 MW Hydro power purchase 

3. Medium-term bid for 2 MW Solar power purchase 

4.2.1.7 The above tie-ups will enable the Petitioner to procure most of its energy 

requirement through long/medium-term RE contracts, with the balance 

quantum being met through short-term power purchase (conventional and 

RE power) through the Power Exchange.  

4.2.1.8 The Petitioner is in the process of preparing the Draft Bid Documents (RfS and 

PPA) for the above proposed Tenders and also intends to seek the approval 

of the Hon’ble Commission for the proposed deviations from the Standard 

Bidding Documents. Once the approval of the Hon’ble Commission is 

received, the Tenders will be floated and bids invited. The entire competitive 

bidding processes will take some time to fructify and the energy flow against 
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these PPA’s will take some more time.  

4.2.1.9 The Petitioner intends to complete the bidding process for the above by end 

2025, and hopefully tie-up competitively priced RE power for the long-term 

and medium-term Power for the above-mentioned periods. It is envisaged 

that the power flow from the contracted source/s will flow into the 

Petitioner’s distribution system by mid 2026. Till such time, the Petitioner will 

continue to procure conventional and RE power through short-term contracts 

at rates discovered through competitive bidding, with the shortfall being 

managed by purchase from the Power Exchange.   

4.2.1.10 It is respectfully submitted that considering the extremely small load of the 

Petitioner, the aspects such as incorporation of Capacity Credit and 

Planning Reserve Margin, may not really be relevant for the Petitioner.   

4.2.1.11 Thus, the Petitioner fully respects the directions of the Hon’ble Commission 

to ensure majority of the power requirement through long/medium-term 

contracts, and is on course to comply with the same. Hence, the Petitioner 

requests the Hon’ble Commission to consider the Petitioner as compliant with 

the MERC RA Regulations, 2024 and not levy any penalty for the non-

compliance in the strictest sense for some months of FY 2025-26.  

4.2.1.12 Further, as noted by the Hon’ble Commission in the communication to all 

Distribution Licensees dated 18th November 2024, the maximum Demand of 

most of the SEZ Distribution Licensees is lesser than 20 MW, and in case of 

the Petitioner, the load is lesser than 20 MW. The Petitioner respectfully 

submits that the time and effort involved in preparation of the RA Plan by 

the Petitioner and review of the same by the Hon’ble Commission may not 

be commensurate with the perceived benefits of undertaking the detailed 

process envisaged for such small SEZ Distribution Licensees.  

 

4.2.1.13 It may be noted that in the MERC RPO Regulations, 2019 as amended from 

time to time, the Hon’ble Commission has given relaxation to the Small 

Distribution Licensees with Peak Demand lesser than 20 MW, who are 
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permitted to achieve the RPO in a composite manner, as against the RPO 

targets for larger Distribution Licensees, who are required to meet separate 

RPO targets for Wind, Hydro, and Other sources. Along similar lines, the 

Petitioner requests the Hon’ble Commission to exercise its ‘Power to Relax’ 

under Regulation 26 of the MERC (Framework for Resource Adequacy) RA 

Regulations, 2024, and exempt SEZ Distribution Licensees with Peak 

Demand lesser than 20 MW, from the stringent provisions of the MERC RA 

Regulations, 2024. 

4.2.1.14 Further, as per Regulation 104.3 of the MERC MYT Regulations, 2024, the 

Distribution Licensee is required to submit its existing level of own energy 

consumption and Energy Conservation measures at the beginning of the 

Control Period and provide the trajectory for the reduction of such own 

energy consumption through the implementation of Energy Efficiency 

improvement scheme/plan under Capital Expenditure or Opex Expenditure 

as part of the MYT Petition along with the target of Energy Efficiency related 

savings, and monitoring plan.  

4.2.1.15 The Petitioner wishes to submit that it is assessing its own energy 

consumption and the future trajectory of such consumption. The Petitioner 

would like to highlight that it has already implemented the energy efficiency 

schemes like efficient lighting, cooling, Distribution Transformer efficiency 

management, voltage management and Power factor management. The 

Petitioner would like to submit that it shall soon conclude the study to assess 

its own consumption, and submit the same, along with the desired trajectory 

for possible reduction in such self-consumption. 

4.2.1.16 The Petitioner has now projected an annual increase of 2.5% in category-wise 

sales over the Control Period from FY 2025-26 to FY 2029-30. 

4.2.1.17 The month-wise sales have been projected based on the contribution of each 

category in the overall sales and the sales pattern in each month of the year. 

Based on the above approach, the month-wise and category-wise sales have 

been projected for FY 2025-26 to FY 2029-30, as detailed in Form F1 of the 

Formats submitted along with the Present Petition. 

74



   
 

  
 
EON SEZ II Multi-Year Tariff Petition for Fifth Control Period from FY 2025-26 to FY 2029-30 Page 75 

 
 

4.2.1.18 The projected category-wise Energy Sales for FY 2025-26 to FY 2029-30 is as 

under: 

 

Table  3-18: Projected category-wise Energy Sales for 5th Control Period (MU) 

Consumer 

Category 
FY 2025-26 FY 2026-27 

FY 2027-28 FY 2028-29 FY 2029-30 

HT Category       

HT I 23.39 23.98 24.58 25.19 25.82 

Sub-total HT 23.39 23.98 24.58 25.19 25.82 

LT Category      

LT II (A) 

Commercial 
0.06 0.06 0.07 0.07 0.07 

LT V (A) Industry 0.12 0.13 0.13 0.13 0.14 

LT V (B) Industry 1.12 1.14 1.17 1.20 1.23 

LT VI EV 

Charging Stations 
0.02 0.02 0.02 0.02 0.02 

Sub-total LT 1.33 1.36 1.39 1.43 1.46 

      

Total 24.72 25.33 25.97 26.62 27.28 

 

4.2.1.19 The Petitioner requests the Hon'ble Commission to approve the projected 

category-wise sales for FY 2025-26 to FY 2029-30, as shown in the Table 

above. Any deviation from the projected sales shall be claimed at the time 

of Truing-up of respective year. 

4.2.1.20 Further, as stated subsequently, the Petitioner has proposed kVAh tariff for 

all categories in accordance with the Hon’ble Commission’s stated approach 

in this regard, as the Petitioner has all the necessary metering arrangements 

in place for implementing kVAh tariff for all categories. The projected 

category-wise sales in Million kVAh (MkVAh) for FY 2025-26 to FY 2029-30 is 

presented in the Table below: 

 

Table  3-19: Projected category wise Energy Sales for 5th Control Period (Mn. kVAh) 

Consumer Category 
FY 2025-

26 
FY 2026-27 FY 2027-28 FY 2028-29 FY 2029-30 

HT Category      
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Consumer Category 
FY 2025-

26 
FY 2026-27 FY 2027-28 FY 2028-29 FY 2029-30 

HT I 23.79 24.39 25.00 25.62 26.26 

Sub-total HT 23.79 24.39 25.00 25.62 26.26 

LT Category      

LT II (A) Commercial 0.06 0.07 0.07 0.07 0.07 

LT V (A) Industry 0.13 0.13 0.13 0.13 0.14 

LT V (B) Industry 1.14 1.16 1.19 1.22 1.25 

LT VI EV Charging 

Stations 
0.02 0.02 0.02 0.02 0.02 

Sub-total LT 1.35 1.38 1.42 1.45 1.49 

      

Total 25.14 25.77 26.41 27.07 27.75 

 

4.3 Distribution Loss 

4.3.1.1 The Petitioner has projected Distribution Loss of 3.50% for the Control Period 

from FY 2025-26 to FY 2029-30, as approved by the Hon’ble Commission for 

FY 2024-25.  

4.3.1.2 As discussed in the earlier Chapters, the Petitioner has established the 

distribution network primarily on higher voltage level of 22 kV and as a 

result, distribution losses are only on account of technical loss in the system. 

The Petitioner would like to submit that there is no scope for reducing the 

losses further, considering the lower level of sales due to WFH/hybrid 

practice adopted by the IT & ITeS consumers. In case the sales levels increase 

and the loading levels reach optimum levels, then one can hope that the loss 

levels may reduce further. The Petitioner shall claim the actual Distribution 

Losses at the time of true-up for the respective year. Also, once the supply is 

received from the nearby sub-station as stated earlier, the losses may reduce. 

4.3.1.3 The projected Distribution Losses for FY 2025-26 to FY 2029-30 are as under: 

 

Table  3-20: Projected Distribution Loss for the Control Period 
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Particulars FY 2025-26 FY 2026-27 FY 2027-28 FY 2028-29 FY 2029-30 

Distribution Loss (%) 3.50% 3.50% 3.50% 3.50% 3.50% 

 

4.3.1.4 The Petitioner requests the Hon'ble Commission to approve the projected 

distribution losses for FY 2025-26 to FY 2029-30, as shown in the Table 

above. 

4.3.1.5 Further, in accordance with Regulation 7.1 of the MYT Regulations, 2024, the 

Petitioner has projected the specified performance parameters based on past 

performance, as shown in the Table below: 

Table  3-21: Historical Performance 

Particulars FY 2020-21 FY 2021-22 FY 2022-23 FY 2023-24 

Wire Availability 100% 100% 100% 100% 

Supply Availability 100% 100% 100% 100% 

Distribution Loss 6.30% 6.26% 10.61% 6.22% 

AT&C Loss  7.39% 9.57% 13.73% 10.25% 

Collection Efficiency 98.84% 96.47% 96.51% 95.70% 

Payment Efficiency 100% 100% 100% 100% 

 
Table  3-22: Proposed Performance Trajectory 

Particulars FY 2025-26 FY 2026-27 FY 2027-28 FY 2028-29 FY 2029-30 

Wire Availability 100% 100% 100% 100% 100% 

Supply Availability 100% 100% 100% 100% 100% 

Distribution Loss 3.50% 3.50% 3.50% 3.50% 3.50% 

AT&C Loss  7.26% 7.26% 7.26% 7.26% 7.26% 

Collection Efficiency 96.11% 96.11% 96.11% 96.11% 96.11% 

Payment Efficiency 100% 100% 100% 100% 100% 

 

4.4 Energy Balance 

4.4.1.1 The Petitioner has projected the Energy Balance for the 5th Control Period 

based on the projected sales, Distribution Losses, and intra-State 

Transmission Loss. 

4.4.1.2 The Petitioner has considered the Intra-State Transmission loss for the Control 
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Period as projected by the STU in its MYT Petition, as shown in the Table 

below: 

 Table  3-23: Energy Loss projected by STU 

Year Transmission Loss (%) 

FY 2025-26 3.28% 

FY 2026-27 3.26% 

FY 2027-28 3.24% 

FY 2028-29 3.21% 

FY 2029-30 3.16% 

 

4.4.1.3 The Petitioner requests the Hon’ble Commission to consider the intra-State 

Transmission Losses as being approved in the MYT Order of STU for the 

Petitioner, while approving the Energy Balance for the Control Period from 

FY 2025-26 to FY 2029-30. 

4.4.1.4 Accordingly, the Petitioner has projected the energy requirement for FY 2025-

26 to FY 2029-30, as under: 

 

Table  3-24: Projected Energy Balance for 5th Control Period (MU) 

Particulars 
FY 

2025-26 

FY 

2026-27 

FY 

2027-28 

FY 

2028-29 

FY 

2029-30 

Energy Sales  24.72 25.33 25.97 26.62 27.28 

Distribution Loss (%) 3.50% 3.50% 3.50% 3.50% 3.50% 

Energy Requirement at T<>D  25.61 26.25 26.91 27.58 28.27 

Intra-State Transmission Loss (%) 3.28% 3.26% 3.24% 3.21% 3.16% 

Energy Requirement at G<>T 

(MU) 
26.48 27.14 27.81 28.50 29.19 

Total Power Purchase at 

Maharashtra State Periphery  
26.48 27.14 27.81 28.50 29.19 

 

 

4.4.1.5 The Petitioner requests the Hon'ble Commission to approve the projected 

Energy Balance for FY 2025-26 to FY 2029-30, as shown in the Table above. 
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4.5 Power Purchase Expenses 

4.5.1.1 Vide its Order dated 01 May, 2024 in Case No. 38 of 2022, the Hon’ble 

Commission has allowed EON SEZ II to procure long term power from RE 

sources on RTC basis.  EON SEZ II had accordingly floated the tender for 

procurement of RE RTC power for a period of 20 years. However, no bids 

were received, despite extending the bid submission date several times. 

Hence, the Petitioner decided to scrap the competitive bidding process.  

4.5.1.2 At the same time, despite the setback, the Petitioner is keen to contract for the 

RE power requirement on medium/long-term basis, in order to minimise the 

price fluctuations/volatility, and to have assured power supply contracts. 

Hence, the Petitioner is in the process of floating the following Tenders for 

procurement of RE power to meet its energy requirement. 

4. Long-term bid for 4 MW Hydro power purchase 

5. Medium-term bid for 4 MW Hydro power purchase 

6. Medium-term bid for 2 MW Solar power purchase 

 

4.5.1.3 The above tie-ups will enable the Petitioner to procure most of its energy 

requirement through long/medium-term RE contracts, with the balance 

quantum being met through short-term power purchase (conventional and 

RE power) through the Power Exchange.  

4.5.1.4 However, it will take time for the above tender processes to fructify and the 

energy flow against these PPA’s will take some more time.  

4.5.1.5 Hence, the Petitioner has assumed that the power flow under the proposed 

medium-term contracts will commence from July 2025, with the balance 

power requirement for FY 2025-26 being met through the existing PPA with 

Mahalaxmi Vidyut and purchase of conventional and RE power from the 

Power Exchange. The power flow from the long-term Hydro PPA is projected 

to commence from April 2026. Thus, from FY 2026-27 onwards, most of the 

energy requirement is projected to be met from the long/medium-term RE 

sources, with only the small balance quantum being projected from Power 
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Exchange and an even smaller quantum of RE purchase being projected from 

Power Exchange.  

 

4.5.1.6 The rate of power purchase from the various sources has been projected as 

under: 

 

1. Long-term Hydro:    Rs. 4.50/kWh 

2. Medium-term Hydro:   Rs. 5.00/kWh 

3. Medium-term Solar:    Rs. 3.50/kWh 

4. Power Exchange (conventional):  Rs. 4.68/kWh 

5. Power Exchange (RE):   Rs. 5.50/kWh 

 

4.5.1.7 The details of month-wise and source-wise power purchase quantum and cost 

estimated for FY 2025-26 to FY 2029-30is provided in Forms F2 and F2.1 of the 

Formats prescribed by the Hon’ble Commission, submitted along with this 

Petition. 

4.5.2 Renewable Purchase Obligation 

4.5.2.1 For FY 2025-26 to FY 2029-30, the Petitioner has considered the RPO targets 

specified in the Maharashtra Electricity Regulatory Commission (Renewable 

Purchase Obligation, its Compliance and Implementation of Renewable 

Energy Certificate Framework) Regulations, 2019, amended from time to time 

as shown in the Table below: 

 

Table  3-25: RPO Target for the Control Period 

Year Wind 

RPO 

HPO Distributed 

RPO 

Other 

RPO 

Total 

2025-26 1.45% 1.22% 2.10% 28.24% 33.01% 

2026-27 1.97% 1.34% 2.70% 29.94% 33.95% 

2027-28 2.45% 1.42% 3.30% 31.64% 35.95% 

2028-29 2.95% 1.42% 3.90% 33.10% 38.81% 

2029-30 3.48% 1.33% 4.50% 34.02% 43.33% 
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4.5.2.2 The Petitioner is catering to the specific demand of IT & ITeS consumers 

within its notified SEZ area. These consumers are multinational Companies 

having their commitments to achieve net zero emission at global level as a 

part of green initiative and to reduce their dependency on fossil fuel.  Hence, 

as stated earlier, EON SEZ II proposes to meet around 80% to 90% of its power 

purchase needs from RE Sources. 

 

4.5.2.3 The Petitioner has projected the source-wise power purchase quantum and 

cost from FY 2025-26 to FY 2029-30 as under: 

 

Table 3-26: Projected Power Purchase Cost for FY 2025-26 to FY 2029-30 

Particulars 
 FY  

2025-26 

FY 

 2026-27 

FY 

2027-28 

FY 

2028-29 

FY 

2029-30 

Power 

Purchase 

Quantum 

(MU) 

IEX 3.17 1.74 2.46 2.98 3.59 

IEX - RE Power 0.35 0.19 0.27 0.33 0.40 

Mahalaxmi (Hydro) 5.76     

New medium-term 

Hydro Source 
8.60 8.40 8.32 8.38 8.40 

New medium-term 

Solar Source 
8.60 8.40 8.36 8.40 8.40 

New long-term Hydro 

Source 
 8.40 8.40 8.40 8.40 

Total 26.48 27.14 27.81 28.50 29.19 

Power 

Purchase 

Cost (Rs. 

Crore) 

IEX 1.48 0.82 1.15 1.40 1.68 

IEX - RE Power 0.19 0.11 0.15 0.18 0.22 

Mahalaxmi (Hydro) 2.71     

New medium-term 

Hydro Source 
4.30 4.20 4.16 4.19 4.20 

New medium-term 

Solar Source 
3.01 2.94 2.93 2.94 2.94 

New long-term Hydro 

Source 
 3.78 3.78 3.78 3.78 
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4.5.2.4 The Petitioner requests the Hon’ble Commission to approve the Power 

Purchase Quantum and Cost as shown in the Table above for FY 2025-26 to 

FY 2029-30. 

 

4.6 Transmission Charges, MSLDC Charges, and STU Charges 

4.6.1.1 In accordance with Regulation 2 (102) of the MYT Regulations, 2024, the 

Petitioner being a Distribution Licensee, is a Transmission System User (TSU) 

for the purpose of transmission tariff determination. Further, Regulations 83 

and 84 of the MYT Regulations, 2024 specify the mechanism for sharing of 

Total Transmission System Cost (TTSC) amongst the Transmission System 

Users. In a similar manner, Regulation 123 and Regulation 134 of the MYT 

Regulations, 2024 also specifies the mechanism for sharing of MSLDC charges 

and STU Charges amongst Transmission System Users.   

 

4.6.1.2 Being a Distribution Licensee, the Petitioner is required to share the TTSC and 

MSLDC Charges, and STU Charges in accordance with the MYT Regulations, 

2024. The STU Charges shall be determined for the first time by the Hon’ble 

Commission in the MYT Order. 

Particulars 
 FY  

2025-26 

FY 

 2026-27 

FY 

2027-28 

FY 

2028-29 

FY 

2029-30 

Total 11.69 11.84 12.49 12.49 12.82 

Power 

Purchase 

Rate 

(Rs/kWh) 

IEX 4.68 4.68 4.68 4.68 4.68 

IEX - RE Power 5.50 5.50 5.50 5.50 5.50 

Mahalaxmi (Hydro) 4.70     

New medium-term 

Hydro Source 
5.00 5.00 5.00 5.00 5.00 

New medium-term 

Solar Source 
3.50 3.50 3.50 3.50 3.50 

New long-term Hydro 

Source 
 4.50 4.50 4.50 4.50 

Total 4.42 4.36 4.37 4.38 4.39 
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4.6.1.3 For the purpose of this Petition, the Petitioner has considered the Intra-State 

Transmission Charges, MSLDC Charges, and STU Fees & Charges for the 

Control Period from FY 2025-26 to FY 2029-30 in line with the share of the 

Petitioner as proposed in the respective Petitions by STU (for InSTS Charges 

and STU Charges) and SLDC, as shown in the Table below. Further, the 

Petitioner has also considered the True-up gap for previous years against 

InSTS Charges as proposed by the STU in its Petition for approval of InSTS 

Charges, as shown in the Table below: 

 

Table 5-3-27: Projected Intra-State Transmission Charges and MSLDC Charges for FY 

2025-26 to FY 2029-30 (Rs. Crore) 

Particulars FY 2025-26 FY 2026-27 FY 2027-28 FY 2028-29 FY 2029-30 

Intra-State 

Transmission Charges 
1.83 2.40 2.66 2.82 2.90 

InSTS True-up Gap 0.07     

MSLDC Charges 0.01 0.01 0.02 0.02 0.02 

STU Charges 0.002 0.002 0.002 0.002 0.002 

 

4.6.1.4 The Petitioner requests the Hon’ble Commission to consider the 

Transmission Charges, MSLDC Charges, and STU Charges to be approved 

in the respective MYT Orders, while finalising the ARR of the Petitioner 

for FY 2025-26 to FY 2029-30.  

4.7 Operation & Maintenance Expenses 

4.7.1 Operation and Maintenance Expenses as per Regulations 
 

4.7.1.1 Regulations 93 and 103 of the MYT Regulations, 2024, specify the 

methodology for determination of O&M expenses for the 5th Control Period 

for the Wires Business and Retail Supply Business, respectively, during the 5th 

Control Period, as reproduced below: 
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“93.2 For applying normative O&M expenses with respect to Consumer’s growth, 

the O&M Norms in terms of “INR Lakhs/’000 Consumers” or “INR Lakhs/’00 

Consumers” (in case of Deemed Distribution Licensees) shall be multiplied by the 

closing total Wheeling Consumers inclusive of full Open Access Consumers, if 

any, of the Distribution Wires Business, during the respective financial year.  

Provided that the Partial Open Access consumers are embedded within the 

Wheeling Consumers of the Distribution Wires Business, hence, no separate 

addition of such Partial Open Access consumers will be allowed to avoid double 

accounting:  

Provided further that the Distribution Licensee shall submit the details of its 

consumer base having the break-up of its direct consumers, Partial Open Access 

consumers and Full Open Access consumers for the respective years at the time of 

filing MYT Petition for Distribution Wires Business. 

….. 

Provided that in case of the Distribution Licensee or the Deemed 

Distribution Licensee tariff is yet to be determined by the Commission till 

coming into force of these Regulations, the Commission may determine the 

O&M Norms on case-to-case basis.” (emphasis added) 

4.7.1.2 As the Petitioner’s case falls under the last proviso of Regulation 93, as 

reproduced above, the Petitioner has considered the estimated normative 

O&M expenses for FY 2024-25 as the base and escalated the same with the 

escalation indices as specified in the MYT Regulations.  

4.7.1.3 The data on WPI and CPI for the past seven years is shown in the Tables 

below: 

Table 3-28: WPI data for past seven years 

Month 
FY 

2018-19 
FY 

2019-20 
FY 

2020-21 
FY 

2021-22 
FY 

2022-23 
FY 

2023-24 
FY 

2024-25 

Apr 117.3 121.1 119.20 132.00 152.30 151.10 152.90 

May 118.3 121.6 117.50 132.70 155.00 149.40 153.50 

Jun 119.1 121.5 119.30 133.70 155.40 148.90 154.00 

Jul 119.9 121.2 121.00 135.00 154.00 152.10 155.20 

Aug 120.1 121.50 122.00 136.20 153.20 152.50 154.50 

Sep 120.9 121.30 122.90 137.40 152.10 151.80 154.60 

Oct 122.0 122.00 123.60 140.7 152.50 152.50  
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Month 
FY 

2018-19 
FY 

2019-20 
FY 

2020-21 
FY 

2021-22 
FY 

2022-23 
FY 

2023-24 
FY 

2024-25 

Nov 121.6 122.30 125.10 143.7 152.50 152.90  

Dec 119.7 123.00 125.40 143.3 150.50 151.60  

Jan 119.2 123.40 126.50 143.8 150.70 151.20  

Feb 119.5 122.20 128.10 145.3 150.90 151.20  

Mar 119.9 120.40 129.90 148.9 151.00 151.40  

Average 119.79  121.79  123.38  139.39  152.51 151.38 154.12 

YoY 4.28% 1.67% 1.30% 12.98% 9.41% -0.74% 1.81% 

 

Table 3-29: CPI data for past seven years 

Month 
FY 

2018-19 
FY 

2019-20 
FY 

2020-21 
FY 

2021-22 
FY 

2022-23 
FY 

2023-24 
FY 

2024-25 

Apr 288 312 329 346 368 386 401 

May 289 314 330 347 372 388 403 

Jun 291 316 332 350 372 393 407 

Jul 301 319 336 354 374 402 411 

Aug 301 320 338 354 375 401 411 

Sep 301 322 340 355 378 396 413 

Oct 302 325 344 360 382 399  

Nov 302 328 345 362 382 401  

Dec 301 330 342 361 381 400  

Jan 307 330 340 360 382 400  

Feb 307 328 343 360 382 401  

Mar 309 326 344 363 384 400  

Average 299.92  322.50  338.69  356.06  377.62  397.20  407.66 

YoY 5.45% 7.53% 5.02% 5.13% 6.05% 5.19% 2.63% 

 

Table 3-30: Escalation rate for O&M Expenses 

  FY 2022-23 FY 2023-24 FY 2024-25 

CPI (%) 5.84% 5.78% 4.80% 

WPI (%) 5.93% 4.92% 4.94% 

CPI: WPI: 70:30 5.86% 5.53% 4.85% 

Less: Efficiency Factor - - - 

Escalation factor 5.86% 5.53% 4.85% 

 

4.7.1.4 The Petitioner has not considered efficiency factor, while considering the 
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escalation indices for the Control Period, as the MYT Regulations, 2024 have 

not clearly specified the same. The Hon’ble Commission is requested not to 

consider the Efficiency Factor while computing the escalation factor, as the 

consumers in the licence area of the Petitioner cannot keep on increasing. 

Hence, the estimated O&M expenses for FY 2024-25 have been escalated by 

the escalation index of 4.85%, to project the normative O&M expenses for each 

year of the Control Period from FY 2025-26 to FY 2029-30. Further, the 

Petitioner has included an amount of Rs. 3 lakh in the normative O&M 

expenses of the Wires Business for FY 2025-26, towards increase in licence fees 

from Rs. 2 lakh to Rs. 5 lakh, w.e.f. April 2025. Since, the O&M normative 

expenses of FY 2025-26 are then escalated, this amount of Rs. 3 lakh has not 

been added separately for each year of the Control Period. 

4.7.1.5 The following Table shows the normative O&M expenses for FY 2025-26 to 

FY 2029-30 proposed by the Petitioner: 

 

Table 3-31: Projected Normative O&M Expenses (Rs. Crore) 

Particulars FY 2025-26 FY 2026-27 FY 2027-28 FY 2028-29 FY 2029-30 

O&M Expenses for 

Wires Business 
1.50 1.57 1.65 1.73 1.81 

O&M Expenses for 

Supply Business 
0.79 0.83 0.87 0.91 0.96 

Total O&M Expenses 2.29 2.40 2.52 2.64 2.77 

 

4.7.1.6 The Petitioner requests the Hon'ble Commission to approve the projected 

O&M expenses for FY 2025-26 to FY 2029-30, as shown in the Table above. 

4.8 Capital Expenditure and Capitalisation 

4.8.1.1 The Petitioner submits that it has not planned any DPR and Non-DPR scheme 

for the Control Period. However, should the Petitioner identify the need for 

any such schemes in the future, it will approach the Hon'ble Commission for 

necessary approvals in accordance with the MERC Capex Approval 

Regulations, 2022. Further, the Petitioner submits that any future capital 
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expenditure that may be incurred will be claimed on an actual basis during 

the final truing-up process for the respective year. 

4.8.1.2 In view of the above, the Petitioner prays the Hon’ble Commission to 

approve nil Capital expenditure and Capitalisation for the Control Period. 

4.9 Depreciation 

4.9.1.1 The Petitioner has calculated depreciation in accordance with Regulation 28 

of the MYT Regulations, 2024 for the Distribution Wires and Retail Supply 

Business, separately.  

 

4.9.1.2 The Petitioner has computed asset-wise depreciation on each asset class based 

on the depreciation rates as specified in Annexure I of the MERC MYT 

Regulations, 2024 for the existing assets and for the new Assets, Depreciation 

has been computed based on Annexure II of the MERC MYT Regulations, 

2024. However, as stated earlier, no new asset addition is envisaged during 

the Control Period, hence depreciation has been computed only on the 

existing assets.  

4.9.1.3 The Closing GFA of FY 2024-25 considered in Provisional Truing-up is taken 

as Opening GFA for FY 2025-26 and onwards. Further, addition to GFA is 

considered Nil as there is no Capitalisation proposed for the fifth Control 

Period. 

4.9.1.4 The following table shows the Depreciation computed for FY 2025-26 to FY 

2029-30, based on Opening GFA and addition to GFA during the respective 

years: 

 

 

 

 

Table 3-32: Projected Depreciation for 5th Control Period (Rs. Crore) 

Particulars 
FY  

2025-26 

FY 

 2026-27 

FY 

2027-28 

FY 

2028-29 

FY 

2029-30 

Distribution Wires Business       
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Particulars 
FY  

2025-26 

FY 

 2026-27 

FY 

2027-28 

FY 

2028-29 

FY 

2029-30 

Opening GFA 42.25 42.25 42.25 42.25 42.25 

Additions during the Year  0.00 0.00 0.00 0.00 0.00 

Closing GFA 42.25 42.25 42.25 42.25 42.25 

Depreciation 1.80 1.80 1.80 1.80 1.80 

Retail Supply Business      

Opening GFA 0.06 0.06 0.06 0.06 0.06 

Additions during the Year  0.00 0.00 0.00 0.00 0.00 

Closing GFA 0.06 0.06 0.06 0.06 0.06 

Depreciation 0.003 0.003 0.003 0.003 0.003 

 

4.9.1.5 The Petitioner requests the Hon'ble Commission to approve the projected 

Depreciation expenses for FY 2025-26 to FY 2029-30, as shown in the Table 

above. 

4.10 Interest on Long-Term Loan Capital 

4.10.1.1 The Petitioner has computed the Interest on Long-term Loan as per 

Regulation 30 of the MYT Regulations, 2024. The Closing net normative loan 

considered in Provisional Truing-up of FY 2024-25 is taken as Opening net 

normative loan for FY 2025-26 and onwards. The computation of interest on 

Long-term loan capital has done on the basis of average normative loan in a 

year. The normative repayment of loan has been considered equal to the 

projected depreciation for the respective year, in accordance with the 

Regulations. For arriving at the debt component, the debt: equity ratio of 70:30 

has been considered on the proposed capitalisation for respective year, which 

is Nil in case of the Petitioner. The interest rate has been considered same as 

that considered in the Provisional Truing-up for FY 2024-25.  

4.10.1.2 Interest on long-term loan capital projected for FY 2025-26 to FY 2029-30 is 

shown in the following Table: 

 

Table 3-33: Projected Interest on Loan for Wires Business for Control Period (Rs. Crore) 
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Particulars 
FY 

2025-26 

FY 

2026-27 

FY 

2027-28 

FY 

2028-29 

FY 

2029-30 

Opening Balance of Net Normative 

Loan 
22.23 20.43 18.63 16.82 15.02 

Addition of Normative Loan due to 

capitalisation during the year 
0.00 0.00 0.00 0.00 0.00 

Repayment of Normative loan 

during the year 
1.80 1.80 1.80 1.80 1.80 

Closing Balance of Net Normative 

Loan 
20.43 18.63 16.82 15.02 13.22 

Average Balance of Net Normative 

Loan 
21.33 19.53 17.72 15.92 14.12 

Weighted average Rate of Interest on 

actual Loans (%) 
8.72% 8.72% 8.72% 8.72% 8.72% 

Interest Expenses 1.86 1.70 1.55 1.39 1.23 

Financing Charges - - - - - 

Total Interest & Financing Charges 1.86 1.70 1.55 1.39 1.23 

 

Table 3-34: Projected Interest on Loan for Retail Supply Business for Control Period (Rs. 

Crore 

Particulars FY 2025-26 FY 2026-27 FY 2027-28 FY 2028-29 FY 2029-30 

Opening Balance of Net 

Normative Loan 
0.02 0.02 0.02 0.01 0.01 

Addition of Normative Loan 

due to capitalisation during the 

year 

0.00 0.00 0.00 0.00 0.00 

Repayment of Normative loan 

during the year 
0.003 0.003 0.003 0.003 0.003 

Closing Balance of Net 

Normative Loan 
0.02 0.02 0.01 0.01 0.01 

Average Balance of Net 

Normative Loan 
0.02 0.02 0.02 0.01 0.01 

Weighted average Rate of 

Interest on actual Loans (%) 
8.72% 8.72% 8.72% 8.72% 8.72% 

Interest Expenses 0.002 0.002 0.001 0.001 0.001 

Financing Charges - - - - - 
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Particulars FY 2025-26 FY 2026-27 FY 2027-28 FY 2028-29 FY 2029-30 

Total Interest & Financing 

Charges 
0.002 0.002 0.001 0.001 0.001 

 

4.10.1.3 The Petitioner requests the Hon'ble Commission to approve the projected 

Interest on loan for the Control Period, as shown in the Table above. 

4.11 Interest on Working Capital and Consumers' Security Deposit 

4.11.1.1 The Petitioner has computed the normative Interest on Working Capital as 

per Regulation 32 of the MYT Regulations, 2024. The CSD has been considered 

at the same level as the actual CSD in FY 2024-25. Regulation 32.3 (b) and 32.4 

(b) provides for rate of Interest to be taken for computing Interest on Working 

Capital. The relevant extract is as follows 

 

“(b) Rate of interest on working capital shall be on normative basis and shall be equal 

to the Base Rate as on the date on which the Petition for determination of Tariff is filed, 

plus 150 basis points:” 

 

4.11.1.2 Hence, the one-year SBI MCLR prevalent on 15th November 2024 has been 

considered, i.e., 9.00%. Accordingly, for computation of IoWC, the Petitioner 

has considered the rate of interest of 10.50% (9.00% + 150 basis points) for FY 

2025-26 to FY 2029-30, in accordance with the MYT Regulations, 2024.  

4.11.1.3 The rate of interest for computation of interest on CSD has been considered 

equal to the prevailing Bank Rate of Reserve Bank of India (RBI), in 

accordance with the MYT Regulations, 2024. 

4.11.1.4 The projected IoWC and interest on CSD for the Control Period is shown in 

the Tables below: 

 

 

Table 3-35: Projected IoWC and interest on CSD for Wires Business for FY 2025-26 to FY 

2029-30(Rs. Crore) 
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Particulars 
FY 

2025-26 

FY 

2026-27 

FY  

2027-28 

FY  

2028-29 

FY  

2029-30 

O&M expenses for a month 0.12 0.13 0.14 0.14 0.15 

Maintenance Spares at 1% of 

Opening GFA 
0.42 0.42 0.42 0.42 0.42 

Receivables 0.96 0.95 0.94 0.93 0.92 

Less: Amount held as Security 

Deposit from Distribution System 

Users 

0.35 0.35 0.35 0.35 0.35 

Total Working Capital 

Requirement 
1.16 1.15 1.15 1.14 1.14 

Computation of Working Capital 

Interest 
     

Interest Rate (%) - SBI MCLR +150 

basis points 
10.50% 10.50% 10.50% 10.50% 10.50% 

Interest on Working Capital 0.12 0.12 0.12 0.12 0.12 

Computation of Interest on CSD      

Interest Rate (%) - Bank Rate 6.50% 6.50% 6.50% 6.50% 6.50% 

Interest on CSD 0.02 0.02 0.02 0.02 0.02 

 

Table 3-36: Projected IoWC and interest on CSD for Retail Supply Business for FY 2025-26 

to FY 2029-30(Rs. Crore) 

Particulars 
FY  

2025-26 

FY  

2026-27 

FY  

2027-28 

FY  

2028-29 

FY  

2029-30 

O&M expenses for a month 0.07 0.07 0.07 0.08 0.08 

Maintenance Spares at 1% of 

Opening GFA 
0.001 0.001 0.001 0.001 0.001 

Receivables 1.78 1.87 1.95 2.01 2.07 

Less: Amount held as Security 

Deposit from Distribution System 

Users 

3.19 3.19 3.19 3.19 3.19 

Less: one month equivalent of cost 

of power purchase, Transmission 

Charges and MSLDC Charges 

1.13 1.19 1.24 1.28 1.31 

Total Working Capital 

Requirement 
-2.47 -2.44 -2.41 -2.38 -2.35 
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Particulars 
FY  

2025-26 

FY  

2026-27 

FY  

2027-28 

FY  

2028-29 

FY  

2029-30 

Computation of Working Capital 

Interest 
     

Interest Rate (%) - SBI MCLR +150 

basis points 
10.50% 10.50% 10.50% 10.50% 10.50% 

Interest on Working Capital 0.00 0.00 0.00 0.00 0.00 

Computation of Interest on CSD      

Interest Rate (%) - Bank Rate 6.50% 6.50% 6.50% 6.50% 6.50% 

Interest on CSD 0.21 0.21 0.21 0.21 0.21 

 

4.11.1.5 The Petitioner requests the Hon'ble Commission to approve the projected 

Interest on Working Capital and Interest on Consumers' Security Deposit 

for FY 2025-26 and FY 2029-30, as shown in the Table above. 

4.12 Return on Equity 

4.12.1.1 The Petitioner has computed the Return on Equity Capital for FY 2025-26 to 

FY 2029-30 in accordance with Regulation 29 of the MERC MYT Regulations, 

2024 for Distribution Wires and Retail Supply Business, separately. 

4.12.1.2 The Petitioner has considered Closing Equity of FY 2024-25 as Opening Equity 

of FY 2025-26 and onwards. Addition to equity is considered equal to 30% of 

the capitalization proposed for respective year of the Control Period as 

specified in the MYT Regulations, 2024, which is Nil in the case of the 

Petitioner. Further, MYT Regulations, 2024 provides for pre-tax RoE to be 

computed for the Control Period. In line with Regulation 34 of MYT 

Regulations, 2024, the Petitioner has claimed pre-tax RoE for FY 2025-26 to FY 

2029-30, at the same rate as that considered for FY 2024-25.  

4.12.1.3 The following Table shows the RoE computed for Wires and Retail Supply 

Business as per the Regulations. 

 

Table 3-37: Projected Return on Equity Capital for Wires Business for FY 2025-26 to FY 

2029-30(Rs. Crore) 
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Particulars 
FY 

2025-26 

FY 

2026-27 

FY 

2027-28 

FY 

2028-29 

FY 

2029-30 

Regulatory Equity at the beginning of the year  12.67 12.67 12.67 12.67 12.67 

Equity portion of capitalisation during the year  0.00 0.00 0.00 0.00 0.00 

Regulatory Equity at the end of the year 12.67 12.67 12.67 12.67 12.67 

Return on Equity Computation           

Base Rate of Return on Equity  15.50% 15.50% 15.50% 15.50% 15.50% 

Pre-tax Return on Equity after considering 

effective Tax rate  
18.78% 18.78% 18.78% 18.78% 18.78% 

Return on Regulatory Equity at the beginning of 

the year  
2.38 2.38 2.38 2.38 2.38 

Return on Regulatory Equity addition during 

the year  
0.00 0.00 0.00 0.00 0.00 

Total Return on Equity 2.38 2.38 2.38 2.38 2.38 

 

 

Table 3-38: Projected Return on Equity Capital for Retail Supply Business Control Period 

(Rs. Crore) 

Particulars 
FY 

2025-26 

FY 

2026-27 

FY 

2027-28 

FY 

2028-29 

FY 

2029-30 

Regulatory Equity at the beginning of the year  0.02 0.02 0.02 0.02 0.02 

Equity portion of capitalisation during the year  0.00 0.00 0.00 0.00 0.00 

Regulatory Equity at the end of the year 0.02 0.02 0.02 0.02 0.02 

Return on Equity Computation           

Base Rate of Return on Equity  17.50% 17.50% 17.50% 17.50% 17.50% 

Pre-tax Return on Equity after considering 

effective Tax rate  
21.20% 21.20% 21.20% 21.20% 21.20% 

Return on Regulatory Equity at the beginning of 

the year  
0.004 0.004 0.004 0.004 0.004 

Return on Regulatory Equity addition during 

the year  
0.000 0.000 0.000 0.000 0.000 

Total Return on Equity 0.004 0.004 0.004 0.004 0.004 

 

4.12.1.4 The Petitioner requests the Hon'ble Commission to approve the projected 

Return on Equity for FY 2025-26 to FY 2029-30, as shown in the Table above. 
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4.13 Provisioning for Bad Debts 

4.13.1.1 The Petitioner has not considered provisioning for bad debts as it has not 

envisaged any outstanding receivables during FY 2025-26 to FY 2029-30. In 

case any provisioning for bad debts is done, the same shall be claimed at the 

time of truing up for the respective year.  

4.14 Contribution to Contingency Reserves 

4.14.1.1 As stated in earlier Chapters, the Petitioner has not considered any 

Contribution to Contingency Reserves, as the Petitioner has opted for 

insurance of its assets.  

4.14.1.2 The Petitioner requests the Hon'ble Commission to approve Nil 

Contribution to Contingency Reserves for FY 2025-26 to FY 2029-30. 

4.15 Non-Tariff Income 

4.15.1.1 The Petitioner has projected Non-Tariff income of Rs. 0.03 Crore for the Wires 

Business and Rs. 0.35 Crore for the Retail Supply Business for FY 2025-26 to 

FY 2029-30 at the same level as the estimated levels for FY 2024-25.  

 

4.15.1.2 The Non-Tariff Income claimed by the Petitioner for FY 2025-26 to FY 2029-30 

is shown in the following Table: 

 

 

Table 3-39: Projected Non-Tariff Income for 5th Control Period (Rs. Crore) 

Non-Tariff Income FY 2025-26 FY 2026-27 FY 2027-28 FY 2028-29 FY 2029-30 

Wires Business 0.03 0.03 0.03 0.03 0.03 

Retail Supply Business 0.35 0.35 0.35 0.35 0.35 

Total  0.35 0.35 0.35 0.35 0.35 

 

 

4.15.1.3 The Petitioner requests the Hon’ble Commission to approve Non-Tariff 

Income for FY 2025-26 to FY 2029-30as stated above. 
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4.16 Summary of Aggregate Revenue Requirement 

4.16.1.1 The projected ARR for the Distribution Wires Business for FY 2025-26 to FY 

2029-30 is summarised in the Table below: 

 

Table 3-40: Projected ARR for Distribution Wires Business for 5th Control Period (Rs. 

Crore) 

Sr. 

No. 
Particulars 

FY 

2025-26 

FY 

2026-27 

FY 

2027-28 

FY 

2028-29 

FY 

2029-30 

1.  Operation & Maintenance Expenses 1.50 1.57 1.65 1.73 1.81 

2.  Depreciation 1.80 1.80 1.80 1.80 1.80 

3.  Interest on Loan Capital 1.86 1.70 1.55 1.39 1.23 

4.  Interest on Working Capital 0.12 0.12 0.12 0.12 0.12 

5.  Interest on Security Deposit 0.02 0.02 0.02 0.02 0.02 

6.  Provision for bad and doubtful debt 0.00 0.00 0.00 0.00 0.00 

7.  Contribution to contingency reserves 0.00 0.00 0.00 0.00 0.00 

8.  Total Revenue Expenditure 5.31 5.22 5.14 5.06 4.99 

9.  Add: Return on Equity Capital 2.38 2.38 2.38 2.38 2.38 

10.  Aggregate Revenue Requirement 7.69 7.60 7.52 7.44 7.37 

11.  Less: Non-Tariff Income 0.03 0.03 0.03 0.03 0.03 

12.  Aggregate Revenue Requirement 

from Distribution Wires 
7.66 7.57 7.49 7.41 7.34 

 

4.16.1.2 The Petitioner requests the Hon'ble Commission to approve the projected 

ARR for the Wires Business for FY 2025-26 to FY 2029-30, as shown in the 

Table above. 

4.16.1.3 The projected ARR for the Retail Supply Business for the Control Period is 

summarised in the Table below: 

 
 
 
 

Table 3-41: Projected ARR for Retail Supply Business for 5th Control Period (Rs. Crore) 
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Sr. 

No. 
Particulars 

FY 

2025-

26 

FY 2026-

27 

FY 2027-

28 

FY 2028-

29 

FY 2029-

30 

1.  Power Purchase Expenses  11.69 11.84 12.17 12.49 12.82 

2.  Operation & Maintenance 

Expenses 
0.79 0.83 0.87 0.91 0.96 

3.  Depreciation  0.00 0.00 0.00 0.00 0.00 

4.  Interest on Loan Capital 0.00 0.00 0.00 0.00 0.00 

5.  Interest on Working Capital 0.00 0.00 0.00 0.00 0.00 

6.  Interest on Consumer 

Security Deposit 
0.21 0.21 0.21 0.21 0.21 

7.  Write-off of bad and 

doubtful debts 
0.00 0.00 0.00 0.00 0.00 

8.  Contribution to contingency 

reserves 
0.00 0.00 0.00 0.00 0.00 

9.  Intra-State Transmission 

Charges 
1.83 2.40 2.66 2.82 2.90 

10.  InSTS True-up Gap 0.07     

11.  MSLDC Fees & Charges 0.01 0.01 0.02 0.02 0.02 

12.  STU Charges 0.002 0.002 0.002 0.002 0.002 

13.  Total Revenue Expenditure 14.61 15.30 15.93 16.45 16.91 

14.  Add: Return on Equity 

Capital 
0.00 0.00 0.00 0.00 0.00 

15.  Aggregate Revenue 

Requirement 
14.61 15.30 15.93 16.46 16.92 

16.  Less: Non-Tariff Income 0.35 0.35 0.35 0.35 0.35 

17.  Aggregate Revenue 

Requirement from Retail 

Supply 

14.26 14.95 15.58 16.11 16.57 

 

4.16.1.4 The Petitioner requests the Hon'ble Commission to approve the projected 

ARR for the Supply Business for FY 2025-26 to FY 2029-30, as shown in the 

Table above. 

4.17 Revenue at Existing Tariff 

4.17.1.1 The Petitioner has computed the Revenue from the existing tariff based on the 

projected category-wise sales and tariff presently being charged to the 
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consumers, i.e., Tariff for FY 2024-25, as approved by the Hon'ble Commission 

in the MYT Order. As the FAC prevalent in September 2024 was Nil, no FAC 

has been considered as part of the existing tariff for computing the revenue 

from existing tariff. The revenue from existing tariff for the Wires Business 

and Supply Business has been shown in the Table below: 

 

Table 3-42: Projected Revenue from existing tariff for the Control Period (Rs. Crore) 

Sl. 

No. 
Particulars 

FY 2025-

26 

FY 2026-

27 

FY 2027-

28 

FY 2028-

29 

FY 2029-

30 

1.  
Revenue of Wires Business at 

existing tariff 
5.48 5.62 5.76 5.90 6.05 

2.  
Revenue of Supply Business 

at existing tariff 
25.00 25.47 25.96 26.46 26.96 

3.  
Total Revenue at existing 

tariff 
30.48 31.09 31.72 32.36 33.01 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

5 Tariff Philosophy and Proposed Category-wise Tariff for 

FY 2025-26 to FY 2029-30 

5.1 Approach to Tariff Design 

5.1.1.1 In this Petition, the Petitioner has proposed the Retail Supply Tariff and 
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Wheeling Charges for FY 2025-26 to FY 2029-30, keeping in view the 

principles of tariff determination set out in Sections 61 and 62 of the EA, 2003, 

the Tariff Policy, relevant provisions of the MYT Regulations, 2024, and the 

Hon’ble Commission’s previous Tariff Orders for similarly placed entities. 

5.2 Revenue Gap/(Surplus) after true-up/provisional true-up 

5.2.1.1 In the earlier Chapters, EON SEZ II has submitted the true-up for FY 2022-23 

and FY 2023-24 based on audited expenses and revenue, and provisional true-

up for FY 2024-25 based on estimated expenses and revenue. 

5.2.1.2 In the MYT Order, the Hon’ble Commission allowed pass through of the 

Revenue Gap/(Surplus) after true-up of previous years, viz., FY 2020-21 and 

FY 2021-22, along with associated carrying/(holding) cost. Hence, EON SEZ 

II has also considered the same amounts, while computing the Revenue 

Gap/(Surplus) after final true-up of FY 2023-24 and provisional true-up of FY 

2024-25.  

5.2.1.3 The Hon’ble Commission also passed through the Revenue Gap/(Surplus) 

after provisional true-up for FY 2022-23 through the revised tariff for FY 2023-

24 and FY 2024-25, without carrying/(holding) cost. Hence, the incremental 

Revenue Gap/(Surplus) after final true-up for FY 2022-23 has been added to 

the Revenue Requirement of the MYT Control Period from FY 2025-26 to FY 

2029-30, as explained subsequently. 

5.2.1.4 The Cumulative Revenue Gap/(Surplus) after true-up for FY 2023-24 and FY 

2024-25 separately for the Wires Business and Supply Business, as well as the 

combined Distribution Business, have been given in the Tables below: 

 

 

Table 3-43: Revenue Requirement & Gap/ (Surplus) of Wires Business for FY 2023-24 and 

FY 2024-25 (Rs. Crore) 
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Sl. 

No.  
Particulars 

FY 2023-24 FY 2024-25 

MYT 

Order 
Actual 

MYT 

Order 
Estimated 

1 ARR for Wires Business 8.03 7.78 8.66 7.45 

2 Add: Revenue Gap /(Surplus) for FY 2020-21 0.54 0.54     

3 Add: Revenue Gap /(Surplus) for FY 2021-22 6.78       

4 Add: Revenue Gap /(Surplus) for FY 2022-23 6.13 6.13     

5 
Add: Carrying/(Holding) Cost for Revenue 

Gap /(Surplus) of FY 2019-20 to FY 2023-24 
1.40 1.40     

6 
Revenue Requirement deferred to future 

years 
(5.35) (5.35) 5.35 5.35 

7 Carrying cost due to Revenue deferment 0.26 0.26 0.26 0.26 

8 Total Revenue Requirement 17.79 10.75 14.27 13.06 

9 Revenue from Tariff 1.77 6.20 2.30 5.20 

10 Revenue Gap of Licensed Business 16.02 4.55 11.97  7.87 

 

 

Table 3-44: Revenue Requirement & Gap/ (Surplus) of Retail Supply Business for FY 

2023-24 and FY 2024-25 (Rs. Crore) 

Sl. 

No.  
Particulars 

FY 2023-24 FY 2024-25 

MYT  

Order 
Actual 

MYT 

Order 
Estimated 

1 ARR for Supply Business 21.44 16.01 26.94 15.61 

2 Add: Revenue Gap /(Surplus) for FY 2020-21 (0.33) (0.33)   

3 Add: Revenue Gap /(Surplus) for FY 2021-22 (3.86)    

4 Add: Revenue Gap /(Surplus) for FY 2022-23 (6.00) (6.00)   

5 
Add: Carrying/(Holding) Cost for Revenue 

Gap /(Surplus) of FY 2019-20 to FY 2023-24 
(0.80) (0.80)   

6 Total Revenue Requirement 10.45 8.88 26.94 15.61 

7 Revenue from Tariff 23.14 19.05 29.39 24.65 

8 Revenue Gap of Licensed Business (12.70) (10.17) (2.45) (9.05) 

 

 

 

Table 3-45: Cumulative Combined Revenue Gap/ (Surplus) for FY 2023-24 and FY 2024-25 

(Rs. Crore) 
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Sl. 

No.  
Particulars 

FY 2023-24 FY 2024-25 

MYT 

Order* 
Actual 

MYT 

Order* 
 Estimated 

1 ARR for Wires Business 8.03 7.78 8.66 7.45 

2 ARR for Supply Business 21.44 16.01 26.94 15.61 

3 
ARR for Combined Wires & 

Supply Business 
29.47 23.79 35.60 23.06 

4 
Add: Revenue Gap /(Surplus) 

for FY 2020-21 
0.21 0.21   

5 
Add: Revenue Gap /(Surplus) 

for FY 2021-22 
2.93 2.93   

6 
Add: Revenue Gap /(Surplus) 

for FY 2022-23 
0.12 0.12   

7 

Add: Carrying/(Holding) Cost 

for Revenue Gap /(Surplus) of 

FY 2020-21 and FY 2021-22 

0.60 0.60   

8 
Revenue Requirement deferred 

to future years 
(5.35) (5.35) 5.35 5.35 

9 
Carrying cost due to Revenue 

deferment 
0.26 0.26 0.26 0.26 

10 Total Revenue Requirement 28.23 22.56 41.21 28.67 

11 Revenue from Tariff 24.92 25.25 31.69 29.85 

12 
Revenue Gap of Licensed 

Business 
3.32 (2.69) 9.52 (1.18) 

 

5.2.1.5 As can be seen from the above Tables, though the Hon’ble Commission 

matched the overall/combined Revenue Requirement for FY 2023-24, the 

revised requirement of the Wires Business has been partly recovered from the 

tariffs approved for the Supply Business.  

5.2.1.6 The Petitioner respectfully submits that once the ARR for the Wires Business 

and Supply Business are being worked out and approved separately, the 

corresponding Wheeling Charges and Supply Tariffs (Fixed/Demand 

Charges and Energy Charges) should be designed to recover the respective 

Revenue Requirement, else, the determination of separate ARR may lose 

meaning. Hence, the Petitioner has considered the Revenue Gap/(Surplus) of 
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the Wires Business and Supply Business against the respective Revenue 

Requirement in the MYT Control Period, rather than consider in a combined 

manner. The Petitioner requests the Hon’ble Commission to accept this 

justified approach, while determining the cumulative ARR and Tariff for the 

MYT Control Period. 

5.2.1.7 Thus, after truing up for FY 2023-24 and provisional truing up for FY 2024-25, 

there is a Revenue Gap for both the years for the Wires Business, whereas for 

the Supply Business, there is a Revenue Surplus for both the years. If the 

combined Distribution Business is considered, there is a Revenue Surplus for 

both the years.  

 

5.3 Computation of Carrying/(Holding) Cost on Past Revenue 

Gap/(Surplus) 

5.3.1.1 As stated earlier, the incremental Revenue Gap/(Surplus) after final true-up 

for FY 2022-23 has to be added to the Revenue Requirement of the MYT 

Control Period from FY 2025-26 to FY 2029-30.  

 

5.3.1.2 For the Wires Business, the Hon’ble Commission had allowed pass through 

of Revenue Gap of Rs. 6.13 Crore in the ARR and Tariff of FY 2023-24. As the 

Revenue Gap after final true-up of FY 2022-23 has been computed as Rs. 6.36 

Crore, EON SEZ II has considered the incremental Revenue Gap of Rs. 0.24 

Crore (Rs. 6.36 Crore – Rs. 6.13 Crore) to be passed through in the ARR and 

Tariff of the Wires Business in the MYT Control Period from FY 2025-26 to FY 

2029-30, and has also computed the carrying cost on such incremental 

Revenue Gap. EON SEZ II has also computed the carrying/(holding) cost on 

the Revenue Gap/(Surplus) after true-up for FY 2023-24. The rate of interest 

for computing the carrying/(holding) cost has been considered equal to the 

rate of interest on working capital applicable for the respective year, i.e., 9.30% 

for FY 2022-23, 10.07% for FY 2023-24, and 10.50% for FY 2024-25 and half-

year of FY 2025-26. 
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5.3.1.3 The total carrying/(holding) cost to be added to the ARR and Tariff of the 

MYT Control Period from FY 2025-26 to FY 2029-30, for the Wires Business, is 

shown in the Table below: 

 

Table 3-46: Cumulative Revenue Gap/(Surplus) of Wires Business with Carrying Cost (Rs. 

Crore) 

Particulars 
FY  

2022-23 

FY  

2023-24 

FY  

2024-25 

FY  

2025-26 
Total 

Opening Gap/(Surplus) 0.00 0.24 4.79 12.65  

Deferred Revenue Gap /(Surplus) 

during the year 
0.00 0.00 0.00    

Revenue Gap/ (Surplus) during 

the year 
0.24 4.55 7.87 (12.65)  

Revenue Gap/(Surplus) at the end of 

the year 
0.24 4.79 12.65 0.00  

Interest Rate for Carrying/(Holding) 

Cost 
9.30% 10.07% 10.50% 10.50%  

Carrying/(Holding) Cost for the Year 0.01 0.25 0.92 0.66 1.84 

 

5.3.1.4 Similarly, for the Supply Business, the Hon’ble Commission had adjusted 

Revenue Surplus of Rs. 6 Crore in the ARR and Tariff of FY 2023-24. As the 

Surplus after final true-up of FY 2022-23 has been computed as Rs. 4.23 Crore, 

EON SEZ II has considered the incremental Revenue Gap of Rs. 1.77 Crore 

(Rs. 6 Crore - Rs. 4.23 Crore) to be passed through in the ARR and Tariff of the 

MYT Control Period from FY 2025-26 to FY 2029-30, and has also computed 

the carrying cost on such incremental Revenue Gap. EON SEZ II has also 

computed the carrying/(holding) cost on the Revenue Gap/(Surplus) after 

true-up for FY 2023-24. The rate of interest for computing the 

carrying/(holding) cost has been considered equal to the rate of interest on 

working capital applicable for the respective year, i.e., 9.30% for FY 2022-23, 

10.07% for FY 2023-24, and 10.50% for FY 2024-25 and half-year of FY 2025-26. 

5.3.1.5 The total carrying/(holding) cost to be added to the ARR and Tariff of the 
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MYT Control Period from FY 2025-26 to FY 2029-30, for the Supply Business, 

is shown in the Table below: 

 

Table 3-47: Cumulative Revenue Gap/(Surplus) of Supply Business with Carrying Cost 

(Rs. Crore) 

Particulars 
FY  

2022-23 

FY  

2023-24 

FY  

2024-25 

FY  

2025-26 
Total 

Opening Gap/(Surplus) 0.00 1.77 (8.40) (17.45)  

Deferred Revenue Gap /(Surplus) 

during the year 
0.00 0.00 0.00    

Revenue Gap/ (Surplus) during the 

year 
1.77 (10.17) (9.05) 17.45  

Revenue Gap/(Surplus) at the end of 

the year 
1.77 (8.40) (17.45) 0.00  

Interest Rate for Carrying/(Holding) 

Cost 
9.30% 10.07% 10.50% 10.50%  

Carrying/(Holding) Cost for the Year 0.08 (0.33) (1.36) (0.92) (2.52) 

 

5.3.1.6 As can be seen from the above Tables, EON SEZ II has computed carrying cost 

of Rs. 1.84 Crore for the Wires Business on the past Revenue Gap/(Surplus), 

and holding cost of Rs. 2.52 Crore for the Supply Business on the past Revenue 

Gap/(Surplus).  

5.4 Cumulative ARR for MYT Control Period from FY 2025-26 to FY 2029-30 

5.4.1.1 In the earlier Chapter, EON SEZ II has submitted the projected ARR for the 

MYT Control Period from FY 2025-26 to FY 2029-30. As stated earlier, the 

incremental Revenue Gap/(Surplus) after final true-up of FY 2022-23, the 

Revenue Gap/(Surplus) after final true-up of FY 2023-24, the Revenue 

Gap/(Surplus) after provisional true-up of FY 2024-25, and the associated 

carrying/(holding) cost as computed above, have been added to the projected 

ARR for FY 2025-26. Further, in order to smoothen the impact of the past 

period Revenue Gap/(Surplus), rather than recovering the entire Revenue 

Gap/(Surplus) in a single year, i.e., FY 2025-26, EON SEZ II has proposed to 

spread the Revenue Gap/(Surplus) across the MYT Control Period from FY 

2025-26 to FY 2029-30, in such a manner that the tariff increase/decrease in 
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terms of Average Cost of Supply (ACoS) is smoothened. 

 

5.4.1.2 The revised ARR for recovery for the MYT Control Period from FY 2025-26 to 

FY 2029-30, after adjusting the previous period Revenue Gap/(Surplus) in the 

above manner, is presented in the tables below, separately for the Wires 

Business and Supply Business: 

 

Table 3-48: Projected Revenue Gap/(Surplus) at existing Tariff for Distribution Wire 

Business (Rs. Crore)  

Particulars 
FY 

2025-26 

FY  

2026-27 

FY  

2027-28 

FY  

2028-29 

FY  

2029-30 

Standalone ARR 7.66  7.57  7.49  7.41  7.34  

Incremental Gap/(Surplus) after truing 

up for FY 2022-23 
0.24      

True-up Gap/(Surplus) after truing up for 

FY 2023-24 
4.55      

True-up Gap/(Surplus) after provisional 

truing up for FY 2024-25 
7.87      

Carrying/(Holding) Cost on previous 

years' true-up Gap/(Surplus) 
1.84      

Cumulative ARR 22.15  7.57  7.49  7.41  7.34  

Spreading of Revenue Gap over 5 years 

for smoothening tariff impact 
1.16  1.74  2.46  3.62  5.51  

Carrying/(Holding) Cost due to 

spreading of Gap/(Surplus) over 5 years 
1.40  1.22  0.96  0.58  -    

Revised Cumulative ARR for recovery 10.22  10.53  10.91  11.61  12.85  

 

Table 3-49: Projected Revenue Gap/(Surplus) at existing Tariff for Retail Supply Business 

(Rs. Crore) 

Particulars 
FY 

2025-26 

FY 

2026-27 

FY 

2027-28 

FY 

2028-29 

FY 

2029-30 

Standalone ARR 14.26  14.95  15.58  16.11  16.57  

Incremental Gap/(Surplus) after truing 

up for FY 2022-23 
1.77      

True-up Gap/(Surplus) after truing up 

for FY 2023-24 
(10.17)     

True-up Gap/(Surplus) after provisional 

truing up for FY 2024-25 
(9.05)     
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Particulars 
FY 

2025-26 

FY 

2026-27 

FY 

2027-28 

FY 

2028-29 

FY 

2029-30 

Carrying/(Holding) Cost on previous 

years' true-up Gap/(Surplus) 
(2.52)     

Cumulative ARR (5.71) 14.95  15.58  16.11  16.57  

Spreading of Revenue Surplus over 5 

years for smoothening tariff impact 
(3.99) (3.99) (3.99) (3.99) (3.99) 

Carrying/(Holding) Cost due to 

spreading of Gap/(Surplus) over 5 years 
(1.68) (1.26) (0.84) (0.42) 0 

Revised Cumulative ARR for recovery 8.59 9.70 10.75 11.70 12.58 

 

5.5 Tariff Increase/ (Reduction) for MYT Control Period from FY 2025-26 

to FY 2029-30 

5.5.1.1 Based on the above projected Revenue Requirement, the Petitioner has 

computed the average increase/(reduction) in tariff required to meet the 

Revenue Requirement for each year of the MYT Control Period, separately for 

the Wires Business and Supply Business, as well as the combined Distribution 

Business, as shown in the Tables below. Further, the tariff 

increase/(reduction) has been computed by considering the revised tariff for 

the previous year as the base, for appropriate analysis. The following table 

shows the Tariff increase/(decrease) requirement for MYT Control Period. 

 

Table 3-50: Tariff increase/(reduction) for 5th Control Period for Wires Business (Rs. 

Crore) 

Particulars 
FY   

25-26 

FY  

26-27 

FY  

27-28 

FY  

28-29 

FY  

29-30 

Revised Cumulative ARR for 

Recovery 
10.22  10.53  10.91  11.61  12.85  

Revenue from existing tariff 

(FY 2024-25 Tariff) 
5.48  5.62  5.76  5.90  6.05  

Revenue Gap/(Surplus) with 

existing tariff 
4.74  4.91  5.15  5.71  6.80  
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Particulars 
FY   

25-26 

FY  

26-27 

FY  

27-28 

FY  

28-29 

FY  

29-30 

Revenue Gap/(Surplus) with 

revised tariff applicable for 

previous year 

4.74  0.31  0.38  0.70  1.23  

Annual Tariff Increase 

Required (%) 
86% 3.1% 3.7% 6.4% 10.6% 

 

Table 3-51: Tariff increase/(reduction) for 5th Control Period for Retail Supply Business 

(Rs. Crore) 

Particulars 
FY  

 25-26 

FY  

26-27 

FY  

27-28 

FY  

28-29 

FY  

29-30 

Revised Cumulative ARR for 

Recovery 
8.59  9.70  10.75  11.70  12.58  

Revenue from existing tariff (FY 

2024-25 Tariff) 
25.00  25.47  25.96  26.46  26.96  

Revenue Gap/(Surplus) with 

existing tariff 
(16.41) (15.77) (15.21) (14.76) (14.39) 

Revenue Gap/(Surplus) with 

revised tariff applicable for 

previous year 

(16.41) 1.11  1.05  0.95  0.88  

Annual Tariff Increase 

Required (%) 
-66% 12.9% 10.8% 8.8% 7.5% 

 

 

Table 3-52: Tariff increase/(reduction) for 5th Control Period for Combined Distribution 

Business (Rs. Crore) 

Particulars 
FY   

25-26 

FY  

26-27 

FY  

27-28 

FY  

28-29 

FY  

29-30 

Revised Cumulative ARR for 

Recovery 
18.81  20.23  21.66  23.31  25.42  

Revenue from existing tariff (FY 

2024-25 Tariff) 
30.48  31.09  31.72  32.36  33.01  

Revenue Gap/(Surplus) with 

existing tariff 
(11.67) (10.86) (10.05) (9.05) (7.59) 
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Particulars 
FY   

25-26 

FY  

26-27 

FY  

27-28 

FY  

28-29 

FY  

29-30 

Revenue Gap/(Surplus) with 

revised tariff applicable for 

previous year 

(11.67) 1.42  1.43  1.65  2.11  

Annual Tariff Increase 

Required (%) 
-38% 7.6% 7.1% 7.6% 9.1% 

 

5.5.1.2 The Wheeling Charges have been proposed in accordance with the approach 

followed by the Hon’ble Commission in the MYT Order, such that the entire 

Wires ARR is recovered from the Wheeling Charges. The Retail Supply Tariff, 

i.e., Fixed/Demand Charges and Energy Charges, have been proposed 

accordingly, to recover the balance part of the composite ARR projected for 

the Control Period.  

5.5.1.3 Thus, the Petitioner has endeavoured to propose tariffs in such a manner that 

the benefit of the overall Revenue Surplus is passed on to the consumers 

through tariff reduction in the first year, followed by marginal tariff 

increase/reduction for the remaining years of the Control Period. 

5.6 Cost of Supply 

5.6.1.1 In the previous Tariff Orders, the Petitioner has proposed Nil cross-subsidy 

with reference to the Average Cost of Supply (ACoS), which has been 

accepted by the Hon’ble Commission also. However, in the MYT Regulations, 

2024, the Hon’ble Commission has specified that the cross-subsidy shall be 

computed with reference to the Retail Cost of Supply (RCoS). The relevant 

extract of the MYT Regulations, 2024 is reproduced below: 

 

“111.4 The Commission shall endeavour to gradually reduce the cross-subsidy between 

consumer categories with respect to the Average Cost of Supply in accordance with the 

provisions of the Act: 

Provided that Average Cost of Supply of Retail Supply Business shall be 

considered for determining cross-subsidy of consumer category. 
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111.5 While determining the tariff, the Commission shall also keep in view the cost of 

supply at different voltage levels and the need to minimise tariff shock to 

consumers.”(emphasis added) 

5.6.1.2 Hence, the Petitioner has computed ACoS as well as RCoS, and has proposed 

category-wise Fixed/Demand Charges and Energy Charges in such a manner 

that there is Nil cross-subsidy w.r.t. RCoS over the Control Period. 

5.6.1.3 The RCoS and ACoS computed by the Petitioner for each year of the Control 

Period from FY 2025-26 to FY 2029-30 is shown in the Table below: 

 

Table 3-53: ACoS and RCoS from FY 2025-26 to FY 2029-30 

Particulars 
FY  

2025-26 

FY   

2026-27 

FY  

2027-28 

FY  

2028-29 

FY  

2029-30 

Cumulative ARR for Supply Business 8.59  9.70  10.75  11.70  12.58  

Sales (MkVAh) 25.14 25.77 26.41 27.07 27.75 

Retail Cost of Supply (Rs/kVAh) 3.42 3.77 4.07 4.32 4.53 

      

Cumulative ARR of Distribution 

Business (Rs. Crore) 
18.81 20.23 21.66 23.31 25.42 

Average Cost of Supply (Rs/kVAh) 7.48 7.85 8.20 8.61 9.16 

 

5.7 Determination of Wheeling Charges 

5.7.1.1 In accordance with the Hon’ble Commission’s directions in this regard, the 

Petitioner has computed the Wheeling Charges separately for HT and LT 

voltage, as shown in the Table below. The HT:LT asset ratio has been 

considered in accordance with the voltage-wise assets determined in 

accordance with the methodology specified by the Hon’ble Commission. The 

details of voltage-wise assets are provided in the Forms prescribed by the 

Hon’ble Commission. 
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Table 3-54: Proposed Wheeling Charges for 5th Control Period 

Sr. 

No. 
Particulars 

FY 

2025-26 

FY 

2026-27 

FY 

2027-28 

FY 

2028-29 

FY 

2029-30 

1.  Wires ARR (Rs. Crore) 10.22 10.53 10.91 11.61 12.85 

2.  GFA attributable to HT Network (%) 31.23% 31.23% 31.23% 31.23% 31.23% 

3.  GFA attributable to LT Network (%) 68.77% 68.77% 68.77% 68.77% 68.77% 

4.  Charge recoverable from HT 

consumers (Rs. Crore) 
3.19 3.29 3.41 3.63 4.01 

5.  Charge recoverable from LT 

consumers (Rs. Crore) 
7.03 7.24 7.50 7.99 8.83 

6.  Total HT Sales (MkVAh) 23.79 24.39 25.00 25.62 26.26 

7.  Total LT Sales (MkVAh) 1.35 1.38 1.42  1.45  1.49  

8.  Charge recoverable from HT 

consumers (Rs. Crore) 
3.02 3.11 3.23 3.43 3.80 

9.  Charge recoverable from LT 

consumers (Rs. Crore) 
7.20 7.42 7.69 8.18 9.05 

10.  HT Wheeling Charge (Rs./kVAh) 1.27 1.28 1.29 1.34 1.45 

11.  LT Wheeling Charge (Rs./kVAh) 53.35 53.68 54.28 56.41 60.87 

12.  Composite Wheeling Charges 

(Rs/kVAh) 
4.06 4.09 4.13 4.29 4.63 

 

5.7.1.2 As can be seen from the above computation, the LT Wheeling Charges, if 

computed separately, are working out to be very high, on account of the very 

low share of sales (5%) as against share of 64% of the Wires ARR. Hence, the 

Petitioner requests the Hon’ble Commission to continue approving the 

composite (HT and LT combined) Wheeling Charges in case of the Petitioner. 

5.7.1.3 The Petitioner requests the Hon’ble Commission to approve the composite 

Wheeling Charges for FY 2025-26 to FY 2029-30, as proposed in the above 

Table.  

5.8 Philosophy for Retail Supply Tariff 

5.8.1.1 The Petitioner proposes the following tariff philosophy for the determination 

of Retail Supply Tariff for FY 2025-26 to FY 2029-30: 
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5.8.2 Fixed/Demand Charges 

5.8.2.1 In the previous Tariff Order, the Hon’ble Commission has gradually increased 

the recovery of Fixed Cost through the Fixed/Demand Charges applicable to 

the consumers. EON SEZ II submits that around 42% of the total ARR 

comprises fixed cost elements that need to be incurred, irrespective of 

quantum of sale of electricity to the consumers.  

5.8.2.2 In the MYT Order, the Hon’ble Commission had approved the 

Fixed/Demand Charges for the Petitioner, to enable EON SEZ II to recover 

around 19% of the Fixed portion of the ARR. The actual recovery of fixed costs 

through fixed/demand charges works out to 61% for FY 2025-26. EON SEZ II 

has proposed a reduction in the Fixed/Demand Charges for FY 2025-26, and 

has then proposed to retain the Fixed/Demand Charges for the remaining 4 

years of the Control Period, such that the recovery of fixed costs through fixed 

charges ranges between 39% to 69% over the Control Period. 

5.8.2.3 The Category-wise Demand Charges proposed for each year of the Control 

Period are shown in the Table below: 

 

Table 3-55: Proposed Fixed/Demand Charges for the Control Period (Rs./month) or 

(Rs.kVA/month) 

Sr. 

No. 
Category FY 2025-26 

FY  2026-

27 

FY 2027-

28 

FY 2028-

29 

FY 2029-

30 

A Demand Charges (Rs/kVA/month) 

1. HT I  450 450 450 450 450 

2. LT II (A) 300 300 300 300 300 

3. LT V (B) 300 300 300 300 300 

B Fixed Charges (Rs/ month) 

1. LT V (A) 385 385 385 385 385 

 

5.8.2.4 For the LT VI EV Charging Stations, in accordance with the MoP Guidelines 

in this regard, the Petitioner has proposed single-part tariff comprising only 

Energy Charges equal to the RCoS, apart from the Wheeling Charges, and no 

Fixed/Demand Charges have been proposed. 
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5.8.2.5 The Petitioner requests the Hon'ble Commission to approve the category-

wise Fixed/Demand Charges for FY 2025-26 to FY 2029-30, as proposed in 

the above Table. 

5.8.3 Energy Charges 

5.8.3.1 EON SEZ II has proposed kVAh billing for all its consumers as per prevalent 

approach approved by the Hon’ble Commission from the MYT Order. EON 

SEZ II has proposed category-wise energy charges for the Control Period from 

FY 2025-26 to FY 2029-30 with the objective of ensuring that RCoS is equal to 

the Average Billing Rate of the Supply Business, as shown in the table below: 

 

Table 3-56: Proposed Energy Charges for the Control Period (Rs./kVAh) 

Category FY 2025-26 FY 2026-27 FY 2027-28 FY 2028-29 FY 2029-30 

HT Category 
     

HT - I Industry 1.38 1.79 2.14 2.43 2.69 

LT Category      

LT II (A) 3.25 3.60 3.92 4.17 4.53 

LT V (A) 3.24 3.59 3.90 4.15 4.54 

LT V (B) 2.49 2.86 3.18 3.46 3.69 

LT VI 3.42 3.77 4.07 4.32 4.53 

 

5.8.4 Cross Subsidy 

5.8.4.1 The Petitioner supplies electricity primarily to consumers of IT & ITeS 

industry in its area of supply. Being an IT & ITeS SEZ and with the specific 

mandate from the Ministry of Commerce, Govt. of India, it is the 

responsibility of the Petitioner to provide reliable, economical and quality 

power supply to the consumers in the SEZ. 

5.8.4.2 In the MYT Petition of previous Control Period, the Petitioner had requested 

the Hon’ble Commission to approve the category-wise tariffs in such a 

manner that there is no cross-subsidy between the consumer categories. The 

Hon’ble Commission also approved this philosophy and approved the 

Average Billing rate for all categories as equal to the ACoS. The only change 

now is that the category-wise tariffs have been proposed in such a manner 
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that there is no cross-subsidy between the consumer categories in terms of 

RCoS rather than ACoS. 

5.8.4.3 The details of category-wise cross-subsidy are provided in Form F15, 

submitted along with the Petition, and summarised in the Table below: 

 

Table 3-57: Proposed Category-wise Cross-Subsidy for the Control Period (%) 

Category 

  

FY 2025-26 FY 2026-27 FY 2027-28 FY 2028-29 FY 2029-30 

Proposed 

(w.r.t 

RCOS) 

Proposed 

(w.r.t 

RCOS) 

Proposed 

(w.r.t 

RCOS) 

Proposed 

(w.r.t 

RCOS) 

Proposed 

(w.r.t 

RCOS) 

HT Category           

HT - I Industry 100% 100% 100% 100% 100% 

LT Category      

LT II (A) 100% 100% 100% 100% 100% 

LT V (A) 100% 100% 100% 100% 100% 

LT V (B) 100% 100% 100% 100% 100% 

LT VI  100% 100% 100% 100% 

  

5.8.4.4 The Petitioner requests the Hon’ble Commission to approve the category-

wise cross-subsidy as proposed by the Petitioner.  

5.8.5 Time-of-the-Day (ToD) Tariff 

5.8.5.1 In the MYT Regulations, 2024 the Hon’ble Commission has specified the 

contours of ToD tariff in Regulation 115, as reproduced below: 

“115.1 The Time-of-Day Tariff shall be applicable to all the Distribution Licensees 

operating in the State from the date of issuance of the MYT Tariff Order for the Control 

Period. 

115.2 Distribution Licensee shall propose ToD tariff for its consumers with load of 10 

kW and above based on following indicative time slots and tariff as percentage of Energy 

Charge: 

 

 

 

ToD Tariff (Additional Charges or (Rebate) in INR/kVAh (or kWh) 
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09:00 to 16:00 
Hrs 

16:00 to 20:00 
Hrs 

20:00 to 00:00 
Hrs 

00:00 to 06:00 
Hrs 

06:00 to 09:00 
Hrs 

80% of the 
normal rate of 
Energy Charge  

120% of the 
normal rate of 
Energy Charge  

110% of Normal 
Rate of Energy 
Charge  

80% of the 
normal rate of 
Energy Charge  

110% of the 
Normal Rate of 
Energy Charge  

 
Provided that Distribution Licensee may propose seasonal ToD tariff in its Tariff 

Petition:  

Provided further that the distribution licensee to propose their ToD time slots with slot-

wise rebate/penalty at the time of MYT or MTR Tariff filing subjected to compliance of 

the applicable MoP Rules:  

Provided further that the Commission at the time of MYT Order proceedings may extend 

the applicability of the ToD Tariff to the other consumer categories after assessing the 

growth in the demand.” 

5.8.5.2 However, in case of the Petitioner, in the MYT Petition of previous Control 

Period, the Petitioner had requested the Hon’ble Commission to not approve 

ToD tariffs for the Petitioner, as ToD tariff is not helping in terms of any shift 

of load, and there is only a net revenue loss to EON SEZ II, which has to be 

made good by increasing the energy charges, and hence, does not serve any 

purpose. 

5.8.5.3 Hence, the Petitioner requests the Hon’ble Commission not to introduce 

ToD tariff framework for the Petitioner’s licence area.  

5.8.6 Green Energy Tariff/Charges 

5.8.6.1 On 6th June, 2022, the Ministry of Power, GoI notified the Electricity 

(Promoting Renewable Energy Through Green Energy Open Access) Rules, 

2022. The said Rules mandate the State Commission to determine Green 

Power Tariff.  

5.8.6.2 The Hon’ble Commission determined Green Power Tariff for the consumers 

opting for meeting 100% of their power requirement through RE sources in 

Case No. 134 of 2020 dated 22.03.2021, wherein, the Green Energy Tariff was 

determined as Rs 0.66 per kWh for all the Distribution Licensees in the State, 

as per the conditions and methodology specified under said Order. 
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5.8.6.3 As the Hon’ble Commission is yet to formulate the framework for 

determination of Green Energy Charges, and the Petitioner intends to procure 

bulk of its power requirement from RE sources, the Petitioner requests the 

Hon’ble Commission to approve the Green Energy Charges at 50% of the 

presently approved charges, i.e., Rs. 0.33/kWh, as approved in the previous 

MYT Order. 

5.8.7 Load Factor Incentive 

5.8.7.1 Load Factor Incentive (up to 15% of energy charge) has been introduced by 

the Hon’ble Commission for incentivising bulk consumers in the State to 

maintain steady demand on the system. 

5.8.7.2 The Hon’ble Commission has ruled that that Load Factor Incentive shall not 

be applicable for the month if the consumer exceeds its Contract Demand in 

that month. Consumers exceeding Contract demand during the off-peak 

hours (2200 hrs to 0600 hrs) would also not be eligible for Load factor 

Incentive for that month.  

5.8.7.3 The Petitioner does not propose any change in the Load Factor Incentive 

mechanism.  

5.8.8 Discount for Digital Payment 

5.8.8.1 MERC MYT Regulations, 2024 provides for discount to be given to LT 

category of consumers for payment of electricity bills through various modes 

of digital payment. The relevant extract is as follows. 

 

“36.3 A discount on the monthly bill (excluding taxes and duties) shall be provided 

to Low Tension category consumers for payment of electricity bills through various 

modes of digital payment such as credit cards, debit cards, UPI, BHIM, internet 

banking, mobile banking, mobile wallets, etc.: 

Provided that the rate of such discount shall be stipulated by the Commission in the 

relevant Tariff Order” 

5.8.8.2 The Petitioner therefore proposes to retain the existing discount of 0.25% of 
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the monthly bill (excluding taxes and duties), subject to a cap of Rs. 500/- per 

month per bill, for all LT category consumers. 

 

5.9 Tariff Proposal for FY 2025-26 to FY 2029-30 

5.9.1.1 Based on the tariff philosophy as discussed in the earlier paragraphs, the 

Petitioner proposes the following revised Tariff for its area of supply for FY 

2025-26 to FY 2029-30:  

Table 3-58: Proposed Tariff Schedule for FY 2025-26 

Sr. 

No

. 

Consumer Category 

Fixed/ Demand 

Charge per 

month 

Wheeling 

Charges 

(Rs. /kVAh) 

Energy Charges 

(Rs/kVAh) 

HIGH TENSION CATEGORIES  

1  HT I Industry Rs. 450  per kVA 4.06 1.38 

LOW TENSION CATEGORIES 

2  LT II: LT Commercial  Rs. 300 per kVA 4.06 3.25 

3  LT V: LT Industry 

(A) 0-20 kW  Rs. 385 per 

connection 
4.06 3.24 

(B) Above 20 kW  Rs. 300 per kVA 4.06 2.49 

4        LT VI: LT EV Charging 

Station 

4.06 
4.06 3.42 

 

 

Table 3-59: Proposed Tariff Schedule for FY 2026-27 

Sr. 

No

. 

Consumer Category 

Fixed/ Demand 

Charge per 

month 

Wheeling 

Charges 

(Rs. /kVAh) 

Energy Charges 

(Rs/kVAh) 

HIGH TENSION CATEGORIES  

1  HT I Industry Rs. 450  per kVA 4.09 1.79 

LOW TENSION CATEGORIES 

2  LT II: LT Commercial  Rs. 300 per kVA 4.09 3.60 

3  LT V: LT Industry 

(A) 0-20 kW  Rs. 385 per 

connection 
4.09 3.59 
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Sr. 

No

. 

Consumer Category 

Fixed/ Demand 

Charge per 

month 

Wheeling 

Charges 

(Rs. /kVAh) 

Energy Charges 

(Rs/kVAh) 

(B) Above 20 kW  Rs. 300 per kVA 4.09 2.86 

4        LT VI: LT EV Charging 

Station 
- 4.09 3.77 

 

 

Table 3-60: Proposed Tariff Schedule for FY 2027-28 

Sr. 

No

. 

Consumer Category 

Fixed/ Demand 

Charge per 

month 

Wheeling 

Charges 

(Rs. /kVAh) 

Energy Charges 

(Rs/kVAh) 

HIGH TENSION CATEGORIES  

1  HT I Industry Rs. 450  per kVA 4.13 2.14 

LOW TENSION CATEGORIES 

2  LT II: LT Commercial  Rs. 300 per kVA 4.13 3.92 

3  LT V: LT Industry 

(A) 0-20 kW  Rs. 385 per 

connection 
4.13 3.90 

(B) Above 20 kW  Rs. 300 per kVA 4.13 3.18 

4        LT VI: LT EV Charging 

Station 
- 4.13 4.07 

 

 

Table 3-61: Proposed Tariff Schedule for FY 2028-29 

Sr. 

No

. 

Consumer Category 

Fixed/ Demand 

Charge per 

month 

Wheeling 

Charges 

(Rs. /kVAh) 

Energy Charges 

(Rs/kVAh) 

HIGH TENSION CATEGORIES  

1  HT I Industry Rs. 450  per kVA 4.29 2.43 

LOW TENSION CATEGORIES 

2  LT II: LT Commercial  Rs. 300 per kVA 4.29 4.17 

3  LT V: LT Industry 

(A) 0-20 kW  Rs. 385 per 

connection 
4.29 4.15 
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Sr. 

No

. 

Consumer Category 

Fixed/ Demand 

Charge per 

month 

Wheeling 

Charges 

(Rs. /kVAh) 

Energy Charges 

(Rs/kVAh) 

(B) Above 20 kW  Rs. 300 per kVA 4.29 3.46 

4        LT VI: LT EV Charging 

Station 
- 4.29 4.32 

 

 

Table 3-62: Proposed Tariff Schedule for FY 2029-30 

Sr. 

No

. 

Consumer Category 

Fixed/ Demand 

Charge per 

month 

Wheeling 

Charges 

(Rs. /kVAh) 

Energy Charges 

(Rs/kVAh) 

HIGH TENSION CATEGORIES  

1  HT I Industry Rs. 450  per kVA 4.63 2.69 

LOW TENSION CATEGORIES 

2  LT II: LT Commercial  Rs. 300 per kVA 4.63 4.53 

3  LT V: LT Industry 

(A) 0-20 kW  Rs. 385 per 

connection 
4.63 4.54 

(B) Above 20 kW  Rs. 300 per kVA 4.63 3.69 

4        LT VI: LT EV Charging 

Station 
80 per kVA 4.63 4.53 

 

5.9.1.2 The Petitioner requests the Hon’ble Commission to approve the category-wise 

tariffs for FY 2025-26 to FY 2029-30as proposed above.  

5.9.1.3 The revenue projected to be recovered from the proposed revised tariffs have 

been provided in Forms F14.1 and F14.5 submitted along with the Petition 

Formats. 

5.10 Determination of Cross-Subsidy Surcharge  

5.10.1.1 Section 2(47) of the Electricity Act, 2003 defines 'Open Access’, while Section 

42 of the Act inter–alia mandates the Distribution Licensee to provide Open 

Access to eligible consumers, subject to payment of Cross-Subsidy Surcharge, 
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Additional Surcharge and other applicable charges.  

5.10.1.2 Section 86(1) of the Act inter–alia mandates the Hon’ble Commission to 

determine Cross-Subsidy Surcharge (CSS), Additional Surcharge and other 

applicable charges payable by the consumers opting for Open Access.  

5.10.1.3 Further, the Hon’ble Commission in the MYT Order for other Distribution 

Licensees has determined the CSS based on the Formula stipulated in the 

revised Tariff Policy notified by Ministry of Power on January 28, 2016, as 

reproduced below: 

 

“SERCs may calculate the cost of supply of electricity by the distribution licensee 

to consumers of the applicable class as aggregate of (a) per unit weighted average 

cost of power purchase including meeting the Renewable Purchase Obligation; (b) 

transmission and distribution losses applicable to the relevant voltage level and 

commercial losses allowed by the SERC; (c) transmission, distribution and 

wheeling charges up to the relevant voltage level; and (d) per unit cost of carrying 

regulatory assets, if applicable.  

Surcharge formula:  

S = T- [C/(1-L/100) + D+ R]  

Where,  

S is the surcharge  

T is the tariff payable by the relevant category of consumers, including reflecting 

the Renewable Purchase Obligation  

C is the per unit weighted average cost of power purchase by the Licensee, 

including meeting the Renewable Purchase Obligation  

D is the aggregate of transmission, distribution and wheeling charge applicable to 

the relevant voltage level  

L is the aggregate of transmission, distribution and commercial losses, expressed as 

a percentage applicable to the relevant voltage level  

R is the per unit cost of carrying regulatory assets.  

Above formula may not work for all distribution licensees, particularly for those 

having power deficit, the State Regulatory Commissions, while keeping the overall 

objectives of the Electricity Act in view, may review and vary the same taking into 
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consideration the different circumstances prevailing in the area of distribution 

licensee  

Provided that the surcharge shall not exceed 20% of the tariff applicable to the 

category of consumers seeking open access.” 

5.10.1.4 However, in the MYT Order for the Petitioner, the Hon’ble Commission 

completely changed its approach and did not determine CSS for the 

Petitioner. In the MYT Order, the Hon’ble Commission has provided the 

rationale for not determining CSS for the Petition, the relevant extract of 

which is reproduced below: 

 

“Commission’s Analysis and Rulings 

5.6.7. Section 2(47) of the EA, 2003, mandates a licensee to provide non-discriminatory 

Open Access to the consumers wishing to avail power from Open Access market. 

Section 86 (1) read with Section 42(2) allows the State Commission to introduce Open 

Access with determination of surcharge considering the factors such as Cross-subsidies 

and other operational constraints. Further second proviso of Section 42(2) specifically 

provides that, such ‘surcharge’ shall be utilized to meet the requirements of current 

level of cross subsidies within the area of supply of the licensee. 

 

5.6.8. The basic intent of the levy of Cross Subsidy Surcharge as per the Electricity Act, 

2003, is to compensate the Distribution Licensee (DL) for the loss of cross subsidy due 

to migration of its (cross subsidizing) consumers to open access. Further the Act also 

mandates that such Surcharge and cross subsidy is required to be progressively reduced 

by the State Commission. 

 

5.6.9. Being a first tariff order of EON II, the Commission has determined the tariff of 

the consumers in such a manner that there is no cross-subsidy between the consumer 

categories. As the Cross subsidy between the consumer categories does not prevail and 

the consumers are paying the tariff equivalent to ACoS, hence the question of loss of 

cross subsidy does not arise. Therefore, as the tariff determined being 100% of the 

average cost of supply, the Commission feels that there is no need to determine the Cross 

subsidy Surcharge, as there will be no loss of cross subsidy in case of any migration of 

consumers to open access. 
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5.6.10. Thus, in view of the above provisions, the Commission has not determined any 

CSS for the HT consumers.” 

5.10.1.5 As can be seen from above extract, in the MYT Order, the Hon’ble 

Commission did not approve any CSS on the premise that CSS was not 

warranted as there is no cross-subsidy in the tariff structure.  

5.10.1.6 The Petitioner respectfully submits that the above approach adopted by the 

Hon’ble Commission is incorrect and inconsistent with its earlier approach 

for the Petitioner as well as the approach adopted in the MTR Order for other 

Distribution Licensees, for the following reasons: 

a) In an Appeal filed by Tata Power Company Limited – Distribution (TPC-

D), the Hon’ble Commission submitted that CSS had to be computed 

strictly in line with the Formula prescribed in the Tariff Policy and was 

independent of the cross-subsidy. This submission was upheld by the 

Hon’ble APTEL; 

b) The Hon’ble Commission determines CSS for other Distribution Licensees 

in the State of Maharashtra, strictly in accordance with the formula 

prescribed in the Tariff Policy, without considering whether the particular 

category is subsidised or subsidising. 

5.10.1.7 Hence, the Petitioner humbly requests the Hon’ble Commission to 

determine CSS for all Distribution Licensees in the State of Maharashtra 

including the Petitioner in accordance with the formula prescribed in the 

Tariff Policy. 

5.10.1.8 Accordingly, the Petitioner has computed the category-wise CSS for HT I 

Category, i.e., the category eligible for Open Access in accordance with the 

above formula, for FY 2025-26 to FY 2029-30, as shown in the following Table.  

 
 
 

 

Table 3-63: Proposed Cross-Subsidy Surcharge for HT-I category for FY 2025-26 to FY 

2029-30(Rs/kVAh) 

120



   
 

  
 
EON SEZ II Multi-Year Tariff Petition for Fifth Control Period from FY 2025-26 to FY 2029-30 Page 121 

 
 

Year 

 T 
(ABR)  

 C   WL   TL   L  
 C/(1-
L%)  

 D   R   CSS  

 
Rs./kV

Ah  

Rs./kV
Ah  

 %   %   %  
Rs./kV

Ah  
Rs./kV

Ah  
Rs./kW

h  
Rs./kV

Ah  

FY 
2025-26 

7.48  4.34  3.50% 3.28% 6.78% 4.66  4.06  -    - 

FY 
2026-27 

7.86  4.29  3.50% 3.26% 6.76% 4.60  4.09  -    - 

FY 
2027-28 

8.21  4.30  3.50% 3.24% 6.74% 4.61  4.13  -    - 

FY 
2028-29 

8.61  4.31  3.50% 3.21% 6.71% 4.62  4.29  -    - 

FY 
2029-30 

9.17  4.32  3.50% 3.16% 6.66% 4.63  4.63  -    - 

 

5.10.1.9 Though the Petitioner has computed Nil CSS for HT-I category for all years, 

the CSS would depend on the power purchase rate, losses, and tariff being 

approved by the Hon’ble Commission. The Petitioner requests the Hon’ble 

Commission to approve the category-wise Cross Subsidy Surcharge for FY 

2025-26 to FY 2029-30 as proposed in the Table above. 
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6 Schedule of Charges 
6.1.1.1 The Petitioner proposes to retain the Schedule of Charges approved by the 

Hon’ble Commission in the MYT Order for the Petitioner, for FY 2025-26 to 

FY 2029-30. 

 

 

  

122



   
 

  
 
EON SEZ II Multi-Year Tariff Petition for Fifth Control Period from FY 2025-26 to FY 2029-30 Page 123 

 
 

7 Proposed Tariff Schedule for FY 2025-26 to FY 2029-30 

 

EON KHARADI INFRASTRUCTURE PRIVATE 

LIMITED 

 

SCHEDULE OF ELECTRICITY TARIFFS 

(Effective from 1 April, 2025) 

 

GENERAL: 

 

1. These tariffs supersede all tariffs so far in force. 

2. The tariffs are subject to revision and/or surcharge that may be levied by the 

Distribution Licensee from time to time as per the directives of the Commission. 

3. The tariffs are exclusive of the separate Electricity Duty, Tax on Sale of Electricity 

and other levies by the Government or other competent authorities, which will be 

payable by consumers over and above the tariffs. 

4. The tariffs are applicable for supply at one point only. 

5. The Distribution Licensee may measure the Maximum Demand for any period 

shorter than 30 minutes of maximum use, subject to conformity with the 

Commission’s Electricity Supply Code Regulations, where it considers that there 

are considerable load fluctuations in operation. 

6. The tariffs are subject to the provisions of the applicable Regulations and any 

directions that may be issued by the Commission from time to time. 

7. Unless specifically stated to the contrary, the figures of Energy Charge and 

Wheeling Charge are denominated in Rupees per unit (kVAh) for the energy 

consumed during the month. 

8. Fuel Adjustment Charge (FAC) computed in accordance with provisions of MYT 

Regulations, 2024 and Commission’s directions in this regard from time to time 

shall be applicable to all categories of consumers, and will be charged over and 

above the base tariff. 
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HT-I – HT Industry 

Applicability 

7.1.1.1 This tariff category is applicable for electricity for Industrial use at High 

Voltage for purposes of manufacturing and processing, including electricity 

used within such premises for general lighting, heating/cooling, etc. 

 

7.1.1.2 It is also applicable for use of electricity / power supply for Administrative 

Offices / Canteen, Recreation Hall / Sports Club or facilities / Health Club or 

facilities/ Gymnasium / Swimming Pool exclusively meant for employees of 

the industry; water pumps, firefighting pumps and equipment, street, and 

common area lighting; Research and Development units, 

Telecommunications Tower etc. - 

 

7.1.1.3 Provided that all such facilities are situated within the same industrial 

premises and supplied power from the same point of supply. 

 

7.1.1.4 This tariff category shall be applicable for use of electricity / power supply by 

an Information Technology (IT), or IT-enabled Services (ITeS) Unit as defined 

in the applicable IT/ITeS Policy of Government of Maharashtra. 

 

7.1.1.5 It is also applicable for use of electricity / power supply for common facilities 

in the IT Park/ SEZ (such as lobbies, central air conditioning, lifts, escalators, 

Effluent Treatment Plant/ Sewage Treatment Plant, wash rooms etc.) which 

are used by the Units, excluding support services areas, after the registration 

is granted to the IT Park by the Directorate of Industries and Development 

Commissioner of the SEZ for an IT SEZ, as per the IT and ITeS Policy of the 

Government of Maharashtra as applicable from time to time. (In case the 

Government of Maharashtra revisits the present dispensation given under the 

124



   
 

  
 
EON SEZ II Multi-Year Tariff Petition for Fifth Control Period from FY 2025-26 to FY 2029-30 Page 125 

 
 

IT and ITeS Policy, 2015, such use will be billed under the Commercial tariff 

category unless otherwise stipulated in the revised Policy.) 

 

 

Rate Schedule 

 

Tariff w.e.f. 1 April 2025 to March 2026 

Consumer 

Category 

Demand Charge 

(Rs./kVA/month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

All Units  Rs. 450 per kVA per month 4.06 1.38 

 

Tariff w.e.f. 1 April 2026 to March 2027 

Consumer 

Category 

Demand Charge 

(Rs./kVA/month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

All Units  Rs. 450 per kVA per month 4.09 1.79 

 

Tariff w.e.f. 1 April 2027 to March 2028 

Consumer 

Category 

Demand Charge 

(Rs./kVA/month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

All Units  Rs. 450 per kVA per month 4.13 2.14 

 

Tariff w.e.f. 1 April 2028 to March 2029 

Consumer 

Category 

Demand Charge 

(Rs./kVA/month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

All Units  Rs. 450 per kVA per month 4.29 2.43 

 

Tariff w.e.f. 1 April 2029 to March 2030 

Consumer 

Category 

Demand Charge 

(Rs./kVA/month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

All Units  Rs. 450 per kVA per month 4.63 2.69 

 

LOW TENSION (LT) – TARIFF  

LT II (A): LT- Commercial (0-20 kW)  

LT II (B): LT- Commercial (Above 20 kW)  
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Applicability 

7.1.1.6 This tariff category is applicable for electricity used at Low/Medium Voltage 

in non- residential, non-industrial and/or commercial premises for 

commercial consumption meant for operating various appliances used for 

purposes such as lighting, heating, cooling, cooking, and washing/cleaning, 

entertainment/ leisure and water pumping in, but not limited to, the 

following premises:  

a) Non-Residential, Commercial and Business premises, including shopping 

malls and Showrooms;  

b) Combined lighting and power supply for facilities relating to Entertainment, 

including film studios, cinemas, and theatres (including multiplexes), 

Hospitality, Leisure, Meeting/Town Halls, and places of Recreation and Public 

Entertainment;  

c) Offices, including Commercial Establishments;  

d) Marriage Halls, Hotels / Restaurants, Ice-cream parlours, Coffee Shops, Guest 

Houses, Internet / Cyber Cafes, Telephone Booths, and Fax / Photocopy shops;  

e) Automobile and all other types of repairs, servicing, and maintenance centres 

(unless specifically covered under another tariff category); Retail Gas Filling 

Stations, Petrol Pumps and Service Stations, including Garages;  

f) Tailoring Shops, Computer Training Institutes, Typing Institutes, Photo 

Laboratories, Laundries, Beauty Parlours and Saloons;  

g) Banks and ATM centres, Telephone Exchanges, TV Stations, Microwave 

Stations, Radio Stations;  

h) Sports Clubs/facilities, Health Clubs/facilities, Gymnasiums, Swimming 

Pools not covered under any other category;  

i) Construction of all types of structures/ infrastructure for any purposes;  
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j) Sewage Treatment Plant/ Effluent Treatment Plant and common facilities like 

Water Pumping / Lifts / Fire-Fighting Pumps and other equipment / Street 

and other common area Lighting for Commercial Complexes and not covered 

under the LT III – Industry category;  

k) Stand-alone Research and Development Units not covered under any other 

category;  

Rate Schedule 

Tariff w.e.f. 1 April 2025 to March 2026 

Consumer 

Category 

Demand Charge 

(Rs./kVA/month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

LT II (A)   Rs. 300 per kVA per month 4.06 3.25 

 

Tariff w.e.f. 1 April 2026 to March 2027 

Consumer 

Category 

Demand Charge 

(Rs./kVA/month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

LT II (A)   Rs. 300 per kVA per month 4.09 3.60 

 

Tariff w.e.f. 1 April 2027 to March 2028 

Consumer 

Category 

Demand Charge 

(Rs./kVA/month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

LT II (A)   Rs. 300 per kVA per month 4.13 3.92 

 

Tariff w.e.f. 1 April 2028 to March 2029 

Consumer 

Category 

Demand Charge 

(Rs./kVA/month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

LT II (A)   Rs. 300 per kVA per month 4.29 4.17 

 

Tariff w.e.f. 1 April 2029 to March 2030 

Consumer 

Category 

Demand Charge 

(Rs./kVA/month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

LT II (A)   Rs. 300 per kVA per month 4.63 4.53 
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LT V – LT Industrial 

LT V (A) – LT Industrial up to 20 kW Load 

LT V (B) – LT Industrial above 20 kW Load 

 

Applicability 

7.1.1.7 This tariff category is applicable for electricity for Industrial use, at 

Low/Medium Voltage, for purposes of manufacturing and processing, 

including electricity used within such premises for general lighting, 

heating/cooling, etc.  

7.1.1.8 It is also applicable for use of electricity / power supply for Administrative 

Offices / Canteens, Recreation Hall / Sports Club or facilities / Health Club 

or facilities/ Gymnasium / Swimming Pool exclusively meant for employees 

of the industry; Research and Development units, Telecommunications 

Tower etc. 

7.1.1.9 Provided that all such facilities are situated within the same industrial 

premises and supplied power from the same point of supply;  

7.1.1.10 This tariff category shall also be applicable for use of electricity / power 

supply by an Information Technology (IT), or IT-enabled Services (ITeS) Unit 

as defined in the applicable IT and ITeS Policy of Government of Maharashtra. 

7.1.1.11   It is also applicable for use of electricity / power supply for common facilities 

in the IT Park/SEZ (such as lobbies, central air conditioning, lifts, escalators, 

Effluent Treatment Plant/Sewage Treatment Plant, wash rooms etc.) which 

are used by the Units, excluding support services areas, after the registration 

is granted to the IT Park by the Directorate of Industries and Development 

Commissioner of the SEZ for an IT SEZ, as per the IT and ITeS Policy of the 

Government of Maharashtra as applicable from time to time.  

 

 

Tariff w.e.f. 1 April 2025 to March 2026 
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Consumer 

Category 
Fixed Charge (Rs./month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

LT V (A)  Rs. 385 per month 4.06 3.24 

LT V (B) Rs. 300 per kVA per month 4.06 2.49 

 

 

Tariff w.e.f. 1 April 2026 to March 2027 

Consumer 

Category 
Fixed Charge (Rs./month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

LT V (A)  Rs. 385 per month 4.09 3.59 

LT V (B) Rs. 300 per kVA per month 4.09 2.86 

 

Tariff w.e.f. 1 April 2027 to March 2028 

Consumer 

Category 
Fixed Charge (Rs./month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

LT V (A)  Rs. 385 per month 4.13 3.90 

LT V (B) Rs. 300 per kVA per month 4.13 3.18 

 

Tariff w.e.f. 1 April 2028 to March 2029 

Consumer 

Category 
Fixed Charge (Rs./month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

LT V (A)  Rs. 385 per month 4.29 4.15 

LT V (B) Rs. 300 per kVA per month 4.29 3.46 

 

Tariff w.e.f. 1 April 2029 to March 2030 

Consumer 

Category 
Fixed Charge (Rs./month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

LT V (A)  Rs. 385 per month 4.63 4.54 

LT V (B) Rs. 300 per kVA per month 4.63 3.69 
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LT VI – LT Electric Vehicles (EV) Charging Station 

 

Applicability 

7.1.1.12 This tariff category is applicable for electricity used at Low/Medium Voltage 

for supplying to Electric Vehicle Charging Stations including battery 

swapping stations for electric vehicle.  

7.1.1.13 In case the consumer uses the electricity supply for charging his own electric 

vehicle at his premises, the tariff applicable shall be as per the category of such 

premises.  

7.1.1.14 Electricity consumption for other facilities at Charging Station such as 

restaurant, rest rooms, convenience stores, etc., shall be charged at tariff 

applicable to Commercial Category. 

 

Tariff w.e.f. 1 April 2025 to March 2026 

Consumer 

Category 

Demand Charge 

(Rs./kVA/month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

All Units  - 4.06 3.42 

 

Tariff w.e.f. 1 April 2026 to March 2027 

Consumer 

Category 

Demand Charge 

(Rs./kVA/month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

All Units  - 4.09 3.77 

 

Tariff w.e.f. 1 April 2027 to March 2028 

Consumer 

Category 

Demand Charge 

(Rs./kVA/month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

All Units  - 4.13 4.07 

 

 

 

 

Tariff w.e.f. 1 April 2028 to March 2029 
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Consumer 

Category 

Demand Charge 

(Rs./kVA/month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

All Units  - 4.29 4.32 

 

Tariff w.e.f. 1 April 2029 to March 2030 

Consumer 

Category 

Demand Charge 

(Rs./kVA/month) 

Wheeling Charge 

(Rs/kVAh) 

Energy Charge 

(Rs./kVAh) 

All Units  - 4.63 4.53 

 

MISCELLANEOUS AND GENERAL CHARGES 

Fuel Adjustment Cost (FAC) Component of Z factor Charge 

7.1.1.15 The Fuel Adjustment Charge (FAC) component of the Z-factor Charge will be 

determined in accordance with the formula specified in the relevant Multi 

Year Tariff Regulations and any directions that may be given by the 

Commission from time to time and will be applicable to all consumer 

categories for their entire consumption. In case of any variation in the fuel 

prices and power purchase prices, the Distribution Licensee shall pass on the 

adjustments through the FAC component of the Z-factor Charge accordingly. 

The details of applicable ZFAC for each month shall be available on the 

Website of Distribution Licensee. 

 

Electricity Duty and Tax on Sale of Electricity  

7.1.1.16 The Electricity Duty and Tax on Sale of Electricity, as applicable, will be levied 

in addition to the tariffs approved by the Commission as per the Government 

of Maharashtra guidelines from time to time. However, the rate and the 

reference number of the Government Resolution/Order vide which the 

Electricity Duty and Tax on Sale of Electricity are made effective shall be 

stated in the bill. A copy of such Resolution / Order shall be made available 

on the website of the Licensee. 

 

Prompt Payment Discount 
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7.1.1.17 A prompt payment discount of one percent on the monthly bill (excluding 

Taxes and Duties) shall be provided to consumers for payment of electricity 

bills within 7 Working days from the date of the bill. 

 

Delayed Payment Charges  

7.1.1.18 In case the electricity bill is not paid within the due date mentioned on the 

bill, delayed payment charges on the billed amount, including the taxes, cess, 

duties, etc., shall be levied on simple interest basis at the rate of 1.25% on the 

billed amount for the first month of delay. 

 

Digital Payment Discount 

7.1.1.19 Digital payment discount of 0.25% of the monthly bill (excluding Taxes and 

Duties), subject to a cap of Rs. 500/- shall be provided to LT category 

consumers for payment of electricity bills through various modes of digital 

payment such as credit cards, debit cards, UPI, BHIM, internet banking, 

mobile banking, mobile wallets, etc. 

 

Rate of Interest on Arrears 

7.1.1.20 The rate of interest chargeable on arrears will be as given below for payment 

of arrears- 

 

Sr. 

No. 
Delay in Payment (months) 

Interest 

Rate (%) 

1 Payment made after 60 days and before 90 days from the date of 

billing 

12% 

2 Payment beyond 90 days and upto 180 days from the date of billing 15% 

 

Load Factor Incentive 

7.1.1.21 Consumers having a Load Factor above 75% and up to 85% will be entitled to 

an incentive in the form of a rebate of 0.75% on the Energy Charges for every 
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percentage point increase in Load Factor from 75% to 85%. Consumers having 

a Load Factor above 85 % will be entitled to a rebate of 1% on the Energy 

Charges for every percentage point increase in Load Factor from 85%. The 

total rebate will be subject to a ceiling of 15% of the Energy Charges applicable 

to the consumer. 

7.1.1.22 This incentive is applicable only to consumers in the tariff category HT I: 

Industry. 

7.1.1.23 Additionally, the Load Factor Incentive shall not be applicable for the month 

if the consumer exceeds its Contract Demand in that month. Consumers 

exceeding Contract demand during the off-peak hours (2200 hrs to 0600 hrs) 

would also not be eligible for Load factor Incentive for that month. The Load 

Factor incentive will be available only if the consumer has no arrears with the 

Distribution Licensee, and payment is made within seven days from the date 

of the electricity bill. However, it will be available to consumers in whose case 

payment of arrears in instalments has been allowed by the Distribution 

Licensee, and such payment is being made as scheduled. The Distribution 

Licensee shall take a commercial decision on the issue of how to determine 

the time frame for which the payments should have been made as scheduled, 

in order to be eligible for the Load Factor Incentive. 

 

7.1.1.24 The Load Factor has been defined below: 

 

Load Factor =  Consumption during the month in MU       

   _____________________________________________________ 

    Maximum Consumption Possible during the month in MU 

 

Maximum consumption possible = Contract Demand (kVA) x Unity Power Factor 

x (total no. of hours during the month, less actual interruptions hours recorded in 

meter for billing period) 

 

Penalty for exceeding Contract Demand 
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7.1.1.25 A consumer (availing Demand-based Tariff) exceeding his Contract Demand 

will be billed at the applicable Demand Charge rate for the Demand actually 

recorded, and also be charged an additional amount at the rate of 150% of the 

applicable Demand Charge (only for the Demand in excess of the Contract 

Demand). 

7.1.1.26 In case a LT consumer with a sanction demand/ contract demand less than 20 

kW records actual contract demand above 20 kW, he will be billed at the tariff 

applicable for the respective load slab approved by the Commission, in which 

recorded demand falls for that billing cycle only and also be charged an 

additional amount at the rate of 150% of the applicable charge for the Demand 

in excess of the Contract Demand. 

7.1.1.27 Further Distribution licensee can enhance the Contract Demand of the 

consumer when the consumers exceeds the Contract Demand on more than 

three occasions during a calendar year, irrespective whether the Consumer 

submits an application for the same or otherwise. However, before such 

revision of Contact Demand, Distribution Licensee must give 15 days’ notice 

to such consumer. Also, the Consumer is liable to pay necessary charges as 

may be stipulated in the approved Schedule of Charges for the revised 

Contract Demand. 

7.1.1.28 Under these circumstances, the consumer shall not be liable for any other 

action under Section 126 of the EA, 2003, since the penal additional Demand 

Charge provides for the penalty that the consumer is liable to pay for 

exceeding his Contract Demand. In case a consumer exceeds his Contract 

Demand on more than three occasions in a calendar year, the action to be 

taken would be governed by the provisions of the Supply Code Regulations. 

 

Consumer Security Deposit 

7.1.1.29 As specified under Regulations 13 of the MERC (Supply Code Electricity 

Supply Code and Standards of Performance of Distribution Licensees 

including Power Quality) Regulations, 2021, Consumer shall pay Security 

Deposit and will be entitle for interest on such Security Deposit. 
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Definitions: 

Maximum Demand 

7.1.1.30 Maximum Demand in kilowatts or kilo-Volt Amperes, in relation to any 

period shall, unless otherwise provided in any general or specific Order of the 

Commission, mean twice the highest   number of kilo-watt-hours or kilo-Volt 

Ampere hours supplied and taken during any consecutive thirty-minute 

blocks in that period. 

 

Contract Demand 

7.1.1.31 Contract Demand means the demand in kilowatt (kW) or kilo–Volt Amperes 

(kVA), mutually agreed between the Distribution Licensee and the consumer 

as entered into in the agreement or agreed through other written 

communication. (For conversion of kW into kVA, the Power Factor of 0.80 

shall be applied.) 

 

Sanctioned Load 

7.1.1.32 Sanctioned Load means the load in kW mutually agreed between the 

Distribution Licensee and the consumer. 

7.1.1.33 In case the meter is installed on the LV (Low voltage)/MV (Medium Voltage) 

side, the methodology to be followed for billing purpose is as follows: 

7.1.1.34 2% to be added to MV demand reading, to determine the kW or kVA billing 

demand, and ‘X’ units to the MVA reading to determine the total energy 

compensation to compensate the transformation losses, which is calculated as 

follows 

‘X’ = (730 * kVA rating of transformer)/500 Units/month, to compensate for 

the iron losses, plus one percent of units registered on the LT side for copper 

losses 
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Billing Demand - LT Tariff categories 

7.1.1.35 Monthly Billing Demand will be the higher of the following:  

• 65% of the actual Maximum Demand recorded in the month during 0600 

hours to 2200 hours;  

• 40% of the Contract Demand. 

 

Note: 

- Only the Demand registered during the period 0600 to 2200 Hrs. will be 

considered for determination of the Billing Demand.  

- In case of a change in Contract Demand, the above period will be reckoned 

from the month following the month in which the change in Contract Demand 

is affected. 

 

Billing Demand - HT tariff categories 

7.1.1.36 Monthly Billing Demand will be the higher of the following: 

a) Actual Maximum Demand recorded in the month during 0600 hours 

to 2200 hours; 

b) 75% of the highest billing demand recorded during preceding eleven 

months subject to limit of Contract Demand; 

c) 75% of the Contract Demand. 

 

Note: 

- Only the Demand registered during the period 0600 to 2200 Hrs. will be 

considered for determination of the Billing Demand. 

- In case of change in Contract Demand, the period specified in Clause above 

will be reckoned from the month following the month in which the change of 

Contract Demand takes place. 

8 SUMMARY OF DIRECTIVES 
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Directive 1:  

 

The Commission directs EON II to submit its third-party energy audit report to assess 

the reduction of Distribution Losses at the time of the filing MYT for the 5th Control 

Period. 

 

Compliance: 

EON humbly submits that the Energy audit report by a third-party auditor to assess 

the losses is attached herewith as Annexure XVII. 

 

Directive 2:  

The Commission directs EON II to segregate the Distribution Loss between the HT 

and LT levels and submit the break-up at the time of the filing MYT for the 5th Control 

Period.  

 

Compliance: 

The Commission has directed EON II to segregate the Distribution Loss between the 

HT & LT levels and submit the break-up at the time of the filing MYT for the 5th 

Control period. The same is attached herewith as Annexure XVIII. 

 

 

Directive 3:  

The Commission directs EON II to adjust in the monthly bills the excess interest on 

CSD recoverable only from those Consumers to whom the excess interest on CSD was 

credited in the past years. 

 

Compliance: 

EON humbly submits that Excess interest on the CSD recovered from those 

cconsumers to whom the excess interest on CSD was credited in the past years in the 

month of May 2023. 

 

Directive 4:  
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The Commission directs EON II to submit the details analysis on TOD supported with 

the graphical interpretation at the time of filing MYT Petition for the 5th Control 

Period. 

 

Compliance: 

Detailed analysis on TOD supported with the graphical interpretation is attached 

herewith as Annexure XIX. 

 

Directive 5:  

EON II is required to submit ‘Cost Audit Report’ in accordance with Regulation 23.4 

of the MYT Regulations 2019. The Licensee shall submit the ‘Cost Audit Report’ at the 

time of submission of the next True up petition. 

 

Compliance: 

In compliance to above direction of the Hon’ble Commission, the Petitioner has 

submitted the Cost Audit Report for FY 2022-23 which is attached herewith as 

Annexure XX. For FY 23-24 Cost audit report is under preparation. EON shall submit 

upon receipt of the same to Honourable commission. 

Directive 6:  

EON II to invest Contribution to Contingency Reserve for FY 2022-23 to FY 2024-25 as 

per Regulation 35.1 of MYT Regulations, 2019. 

 

Compliance: 

As stated in the Petition, the Petitioner has opted for insurance of its assets, and has 

neither invested nor claimed such investment in Contingency Reserves, as part of the 

ARR for all the years considered in this Petition.  
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9 Prayers  

 

The Petitioner prays to the Hon’ble Commission as under: 

 

i. To admit the MYT Petition as per the provisions of MERC (MYT) Regulations 

2024, and consider for further proceedings before the Hon’ble Commission;  

ii. To approve the truing up and Revenue Gap/(Surplus) for FY 2022-23 and FY 

2023-24 and recovery of the same through tariff, as proposed by the Petitioner; 

iii. To approve the provisional truing up and Revenue Gap/(Surplus) for FY 2024-

25 and recovery of the same through tariff, as proposed by the Petitioner; 

iv. To allow recovery of past Revenue Gaps/(Surplus) along with the 

carrying/(holding) cost as proposed by the Petitioner; 

v. To determine the O&M expenses on normative basis for next Control Period in 

accordance with principles specified in MYT Regulations, 2019, without 

considering the Efficiency Factor; 

vi. To approve the ARR for FY 2025-26 to FY 2029-30 and its recovery through 

revised tariff as proposed by the Petitioner; 

vii. To determine the Petitioner’s share of the Transmission Charges and MSLDC 

Charges, and consider the same while approving the ARR for the Petitioner for 

FY 2025-26 to FY 2029-30; 

viii. To approve the composite Wheeling Charges for FY 2025-26 to FY 2029-30, as 

proposed by the Petitioner; 

ix. To approve Retail Supply Tariff for FY 2025-26 to FY 2029-30 and the Tariff 

schedule, as proposed by the Petitioner; 

x. To determine CSS for the Petitioner in accordance with the formula stipulated 

under the Tariff Policy 2016; 

xi. To exemption all SEZ Distribution Licensees with Peak Load less than 20 MW 

from the provisions of MERC Resource Adequacy Regulations, 2024;  

xii. To grant additional time for assessment of self-consumption; 

xiii. Condone any inadvertent omissions, errors, short comings and permit the 

Petitioner to add/change/modify/alter this filing and make further 

submissions as may be required at a future date; and  
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xiv. Pass such other and further Orders as deemed fit and proper in the facts and 

circumstances of the case. 
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ANNEXURE- XXI 
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ANNEXURE- XXII  

The link for revised RA plan for EON SEZ II is attached herewith  

EON_II Resource Adequacy - SLDC-RA Plan Analysis-R1.xlsx 
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